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INDEPENDENT AUDITORS' REPORT 

To 

The Members of NTPC-SAIL POWER COMPANY LIMITED 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of NTPC-SAIL POWER COMPANY LIMITED 
("the Company"), which comprise the Balance Sheet as at 31 st March, 2023, the statement of profit and loss 
(including other comprehensive income), the statement of changes in equity and the statement of cash flows for 
the year then ended, and notes to the financial statements, including a summary of significant accounting 
policies and other explanatory information (hereinafter referred to as "financial statements"). 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
financial statements give the information required by the Companies Act, 2013 ("the Act") in the manner so 
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under 
section 131 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind 
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at 
31 st March, 2023, its Profit, total comprehensive income, changes in equity and its cash flows for the year 
ended on that date. 

Basis for Opinion 

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) 
specified under Section 143( I 0) of the Act. Our responsibilities under those Standards are further described in 
the Auditor ·s Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India ("!CAI'') together with the ethical requirements that are relevant to our audit of the 
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the !CAi's Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the 
financial statements. 



Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. We have determined the matters described below to be the key audit matters to be 
communicated in our report. 

s. 
No. 

2 

Key Audit Matter How our audit addressed the Key Audit Matter 

Recognition and measurement of revenue 
from Sale of Energy 

Accuracy of recognition, measurement, 
presentation and disclosures of revenue and 
other related balances in view of adoption of 
Ind AS 115 "Revenue from Contract with 
Customers" 

We have obtained an understanding of the CERC Tariff 
Regulations as notified from time to time, orders, circulars, 
guidelines, Power Purchase agreement with SAIL and the 
Company's internal circulars and procedures in respect of 
recognition and measurement of revenue from sale of 
energy comprising of capacity and energy charges and 
adopted the following audit procedures: 

The application of the revenue accounting 
standards involves certain key judgments 
relating to identification of time of revenue 
recognition, measurement of the transaction • 
price i.e. the consideration promised in the 
contracts which includes fixed charges 
variable charges; relevant and adequate 
disclosures regarding the contracts with 
customers and significant judgments or 
changes in judgment, if any, made 111 

applying the Standard to such contracts. 

(Refer Note no. 39 and 60) 

Evaluated and tested the effectiveness of the 
Company's design of internal controls relating to 
recognition and measurement of revenue from sale of 
energy. 

Verified the accounting of revenue from sale of energy 
based on tariff rates approved by the CERC ( except 
items indicated as provisional) as modified by the 
orders of Appellate Authorities for electricity to the 
extent applicable, in case of Bhilai PP-III and based on 
PPA with SAIL in case of PP-II (Durgapur, Rourkela & 
Bhilai), Rourkela PP-II Expansion & Durgapur PP Ill. 
In case of power stations where the tariff rates are yet to 
be approved/items indicated provisional by the CERC 
in their orders, provisional rates are adopted 
considering the applicable CERC Tariff Regulations. 

Based on the above procedure performed the recognition 
and measurements of revenue from sale of energy are 
considered to be adequate and reasonable. 

Continuing Dispute between SECL and 
NSPCL for deduction of Rs. 58.17 Crores · 
from coal bill of SECL for Grade Slippage 
for the period July 2015 to August 2016. 

Owing to the continuing dispute, this matter was taken 
to Alternate Dispute Redressal Mechanism (ADRM) by 
NTPC. 

NTPC approached to SECL through letter dated 
04.09.2018 to explore settlement of outstanding dues 
for Pre-CIMFR dispute with NTPC Joint Venture 
station in line with ADRM order, issued vide OM dated 
23th July, 2018. 

NSPCL has asked SECL vide letter dated 21.05.2018, 
21.02.2019 and 24.12.2019 to commensurate NSPCL 
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the grade of coal billed and grade determined 
by the ITP were detected . However, SECL 
was not accepting the variation report of ITP 
citing various reasons. Consequently, 
NSPCL started making deduction on account 
of grade slippage from the invoices raised by 
SECL to which SECL did not agree. 

NSPCL has already passed on the credit to 
beneficiaries with a rider that based on the 
settlement of issue with SECL, NSPCL may 
have to recover above amount from • 
beneficiaries at a later date. 

(Refer Note no. 20 and 62) 

Contingent Liabilities 

There are a number of litigations pending 
before various forums against the 
Company and the management's 
judgement is required for estimating the 
amount to be disclosed as contingent 
liability. 

We identified this as a key audit matter 
because the estimates on which these 
amounts are based involve a significant 
degree of management judgement in 
interpreting the cases and it may be 
subject to management bias. 

(Refer Note No. 38 & 62) 

the order of ADRM. We have reviewed the 
correspondences between the parties. 

SECL vide Letter dated 23.01.19 has stated that no such 
provision was given in the Order of ADRM regarding 
the Joint Ventures of NTPC. They will be seeking 
further clarification in this regard. 

NSPCL vide its letter dated 26.08.2020 made a petition 
before Ministry of Power for resolution of the said 
dispute under AMRCD mechanism. 

Ministry of Power vide its meeting notice dated 
18.03.2021 informed NSPCL that it has examined the 
petition and has decided to initiate the proceedings 
under AMRCD mechanism. 

The said dispute is pending before AMRCD. 

The company has shown this amount as contingent 
liability as on 3 I .03.2023. 

It may be stated that in case such amount is indeed 
payable by NSPCL to SECL, NSPCL may recover such 
amount from their beneficiaries, as same was 
mentioned in the concerned beneficiaries' bill during 
that period. Thus, the impact of same would be revenue 
neutral to company. 

We have read various correspondences and related 
documents pertaining to this litigation case and 
performed substantive procedures on calculations 
supporting the disclosure of contingent liability. 

Based on the above procedures performed, the 
estimation and disclosure of contingent liability is 
considered to be adequate and reasonable. 

We have obtained an understanding of the Company's 
internal instructions and procedures in respect of 
estimation and disclosure of contingent liabilities and 
adopted the following audit procedures: 

• understood and tested the design and operating 
effectiveness of controls as established by the 
management for obtaining all relevant information 
for pending litigation cases; 

• discussed with the management regarding any 
material developments thereto and latest status of 
legal matters; 

• read various correspondences and related documents 
pertaining to litigation cases and relevant external 
legal opinions obtained by the management and 
performed substantive procedures on calculations 



Other Matter 

supporting the disclosure of contingent liabilities; 

• examined management's judgements and 
assessments in respect of whether provisions are 
required; 

· considered the management assessments of those 
matters that are not disclosed as contingent liability 
since the probability of material outflow is 
considered to be remote; 

• reviewed the adequacy and completeness of 
disclosures; 

Based on the above procedures performed, the estimation 
and disclosures of contingent liabilities are considered to 
be adequate and reasonable. 

In case of Rourkela, under the head Other Current Assets, "Advances to Contractors & suppliers" includes 
balance with Mahanadi Coalfields Limited (MCL) amounting to Rs.64.27 crores which stands unreconciled 
as on 31 .03.2023 . Balance with MCL has not been reconciled since beginning. Consequential impact, if any, 
due to such non-reconciliation cannot be ascertained. 

Our opinion is not modified in respect of this matter. 

Other Information 

The Company's Board of Directors is responsible for the other information. The other information comprises 
the information included in the Board's Report including Annexures to Board's Report, Chariman's statement, 
Management Discussion and Analysis and other company related information (hereinafter referred to as 'other 
reports'), but does not include the financial statements and our auditor's report thereon. 

The Other reports are expected to be made available to us after the date of this auditor's report. 

Our opinion on the financial statements does not cover the other information and we will not express any form 
of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated. 

When we read the 'Other reports', if we conclude that there is a material misstatement therein, we are required 
to communicate the matter to those charged with governance. 
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Responsibilities of the Management and Those Charged with Governance for the Financial 
Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with 
respect to the preparation of these financial statements that give a true and fair view of the financial position, 
financial performance, total comprehensive income, changes in equity and cash flows of the Company in 
accordance with the Ind AS, and other accounting principles generally accepted in India. This responsibility 
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant 
to the preparation and presentation of the financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions', misrepresentations, or the override of internal control. 

Obtain an understanding of internal financial control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section l 43(3)(i) of the Act, we are also 
responsible for expressing our opinion on whether the company has adequate internal financial controls 
system in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the financial statements or, if I h disclosures are inadequate, to modify our opinion. Our 



conclusions are based on the audit evidence obtained up to the date _of our auditor's report. However, future 
events or conditions may cause the Company to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosure, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

Materiality is the magnitude of misstatements in the Financial statements that, individually or in aggregate, 
makes it probable that the economic decisions of a reasonable knowledgeable user of the Financial Statements 
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our 
audit work and in evaluating the result of our work; and (ii) to evaluate the effect of any identified 
misstatements in the Financial Statements. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore the key audit 
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the Central 
Government oflndia in terms of Section 143(11) of the Act, and on the basis of such checks of the books 
and records of the Company as we considered appropriate and according to the information and 
explanations given to us, we give in the Annexure-A, a statement on the matters specified in the paragraphs 
3 and 4 of the Order. 

2. We are enclosing our report in terms of Section 143 (5) of the Act, on the basis of such checks of the books 
and records of the Company as we considered appropriate and according to the information and 
explanations given to us, in the Annexure-B on the directions and sub-directions issued by Comptroller and 
Auditor General of India. 

3. As required by Section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations, which to the best of our knowledge and 
be) i ef were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books; 

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the statement 
of changes in equity and the statement of cash flow dealt with by this Report are in agreement with the 
books of account; 



(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified 
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015 as 
amended; 

(e) As per the Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate Affairs, 
Government of India, provisions of sub-section (2) of Section 164 of the Act, are not applicable to the 
Company being a joint venture of two Government Companies. 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and 
the operating effectiveness of such controls, refer to our separate report in Annexure-C. 

(g) As per Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate Affairs, 
Government of India, Section 197 of the Act is not applicable to the Company being a joint venture of two 
Government Companies. Accordingly, reporting in accordance with requirement of provisions of section 
197(16) of the Act is not applicable on the Company; and 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information 
and according to the explanations given to us: 

(i) The Company has disclosed the impact of pending litigation on its financial position in its financial 
statement. (Refer Note No. 38 to the financial statements). 

(ii) In our opinion and to the best of our information and explanations given to us, the Company did not 
have any long term contracts including derivative contracts for which there were any material 
foreseeable losses. 

(iii) In our opinion and to the best of our information and explanations given to us, there were no amounts 
which were required to be transferred to the Investor Education and Protection Fund by the 
Company. 

(iv) (1) The management has represented that, to the best of it's knowledge and belief, as disclosed in the 
note no. 63(xi) to the financial statements, no funds have been advanced or loaned or invested (either 
from borrowed funds or share premium or any other sources or kind of funds) by the company to or 
in any other person(s) or entity(ies), including foreign entities ("Intetmediaries"), with the 
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, 
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever 
by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the 
Ii ke on behalf of the Ultimate Beneficiaries; 

(2) The management has represented, that, to the best of it's knowledge and belief, as disclosed in the 
note no. 63(xi) to the financial statements, no funds have been received by the Company from any 
person(s) or entity(ies), including foreign entities ("Funding Parties"), with the understanding, 
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend 
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of 
the Ultimate Beneficiaries; and 

(3) Based on the audit procedures performed that have been considered reasonable and appropriate in 
the circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (i) and (ii) of Rule 11 ( e ), as provided under (1) and (2) above, 
contain any material mis-statement. 



(v) In our opinion and to the best of our information and explanations given to us, the dividend declared 
or paid during the year by the Company is in compliance with section 123 of the Companies Act, 
2013. 

(vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of accounts 
using accounting software which has a feature of recording audit trail ( edit log) facility is applicable 
to the Company with effect from April 1, 2023, and accordingly, reporting under Rule 1 l(g) of 
Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year ended March 31, 
2023. 

Place : New Delhi 

Dated: 03.05.2023 

For DINESH JAIN & ASSOCIATES 
CHARTERED ACCOUNTANTS 

UDIN: 

Firm ~ ~ 

~ 
(NEHA JAIN) FCA 

PARTNER 
M.No.514725 
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Annexure- 'A' to the Independent Auditors' Report 

Annexure referred to in our report of even date to the members of NTPC-SAIL Power Company Limited on 
the financial statements for the year ended 31"1 March 2023 

(i) In respect of the Company's Property, plant & equipment and Intangible assets: 

(ii) 

(a) (A) The company has generally maintained proper records showing full particulars, including 
quantitative details and situation of Property, Plant and Equipment; 

(B) The company has generally maintained proper records showing full particulars of intangible 
assets; 

(b) The company is having a regular program of physical verification of all Property, Plant & 
Equipment over a period of three years, which, in our opinion, is reasonable having regard to the size 
of the Company and the nature of its property, plant & equipment. No material discrepancies were 
noticed on such verification. 

( c) According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, the title deeds of al I the immovable properties ( other than properties where 
the company is the lessee and the lease agreements are duly executed in favour of the lessee) 
disclosed in the financial statements are held in the name of the company, except detail given 
below:-

Description of Gross Held In Whether Period held - Reason for not 
property carrying name of promoter, director indicate being held m 

value or their relative or range, where name of 
employee appropriate company* 

142.031 acres oflease -- Steel Promoter Since financial Lease 
land for 2 x 20 MW Authority of year 2016-17 Approval is yet 
Durgapur Expansion India Ltd. till date to be obtained 
Project from SAIL, as 

it is pending in 
Ministry of 
Steel 

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or 
intangible assets or both during the year. 

(e) According to the information and explanations given to us, no proceedings have been initiated or are 
pending against the company for holding any benami property under the Benami Transactions 
(Prohibition) Act, 1988 ( 45 of 1988) and rules made thereunder. 



(b) In our opinion and according to the information and explanations given to us, during the year, the 
company has been sanctioned working capital limits in excess of Rs.5 crores, in aggregate, from a Bank 
on the basis of security of current assets and quarterly returns and statements filed by the company with 
the bank are generally in agreement with the books of account of the Company. 

(iii) (a) The company has not provided any guarantee or security or granted any loans or advances in the 
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other 
parties during the year. Accordingly, provisions of clause 3(iii)(a) to 3(iii)(f) of the Order are not 
applicable. 

(b) The company has made investments in Mutual Funds during the year and there is no balance 
outstanding in respect of these investments, as at the balance sheet date. In our opinion, the investments 
made are not prejudicial to the Company's interest. 

(iv) In our opinion and according to the information and explanations given to us, the Company has not 
granted any loans or made any investment or given any guarantee or security covered under Section 
185 and 186 of the Companies Act, 2013. 

(v) In our opinion and according to the information and explanations given to us, the Company has not 
accepted any deposits or amounts which are deemed to be deposits from the public within the meaning 
of the directives issued by the Reserve Bank of India and provisions of sections 73 to 76 or any other 
relevant provisions of the Companies Act and the rules framed thereunder. Accordingly, provisions of 
clause 3 (v) of the Order are not applicable. 

(vi) We have broadly reviewed the accounts and records maintained by the company pursuant to the rules 
made by the Central Government for maintenance of cost record under Sub-section ( 1) of section 148 
of the Companies Act, 2013 read with Companies (Cost Records & Audit) Rules, 2014 and we are of 
the opinion that prima facie the prescribed accounts and records have been made and maintained. 
However, we have not made a detailed examination of the records with a view to determining whether 
they are accurate and complete. 

(vii) According to the information and explanations given to us, in respect of statutory dues: 

(a) The company has generally been regular in depositing undisputed statutory dues including Goods 
and Service tax, provident fund, employees' state insurance, income tax, sales tax, service tax, duty 
of customs, duty of excise, value added tax, cess and other statutory dues to the appropriate 
authorities and there are no undisputed dues outstanding as on 31 st March, 2023 for a period of 
more than six months from the date they became payable. 

(b) According to the records of the Company and explanation given to us, there are disputed dues of 
lncome Tax, Service Tax, Entry tax, Employee's state insurance and goods and service tax 
aggregating to Rs. 12358.66 Lakhs which have not been deposited on account of matters pending 
before appropriate authorities. Further the company has disputed Income Tax cases having possible 
tax impact of Rs. 7069.06 Lakhs, in respect of which company has deposited Minimum Alternate 
Tax (MAT). 



The details of the disputed dues as at 31st March, 2023 are mentioned hereunder: 

Name of the Statue Nature of Dues Amount Period Forum before which Dispute is 
(Rs. in (Financial Year) pending 
Lakhs) 

Income Tax Act, 1961 Income Tax 303.17 2006-07 Supreme Court 
including 
Interest 

Income Tax Act, 1961 Income Tax 1,237.14 2008-09 Delhi High Court 
including 
Interest 

Finance Act, 1994 Service Tax 1944.65 2004-05 High Court of Kolkata 
including 
Interest and 
penalty 

Finance Act, 1994 Service Tax 9.53 2016-17 Assistant Commissioner/ Circle-
including 111/DGP Audit 
Interest and 
penalty 

Odisha Entry Tax, Entry Tax 99.55 2014-18 Sales Tax Tribunal Odisha 
1999 Penalty 
Employee State ESI 19.26 2008-09 & 2011- Kolkata High Court 
Insurance Act, 1948 12 
Finance Act, 1994 Service tax 8734.01 2016-17 Chattisgarh High Court 
CGST Act GST 11.35 2017-18 CGST & Excise Durgapur Audit 

Commissionarate 
Total 12358.66 

Name of the Statue Nature of Dues Amount/ Period Forum before which 
Possible (Financial Dispute is pending 
Impact (Rs. in Year) 
Lakhs) 

Income Tax Act, 1961 Income Tax 6,592.55/- 2009-10 Income Tax Appellate 
Tribunal 

Income Tax Act, 1961 Income Tax 458.44/- 2010-11 Supreme Court of India 

Income Tax Act, 1961 Income Tax 18.07/- 2010-11 Supreme Court of India 

Total 7069.06 

(viii) In our opinion and according to the information and explanations given to us, the Company has not 
surrendered or disclosed as income, any transaction not recorded in the books of account, during the year in the 
tax assessments under the Income Tax Act, 1961 ( 43 of 1961 ). Accordingly, the provisions of clause 3(viii) of 
the Order are not applicable. 

(ix) (a) In our opinion and according to the information and explanations given to us, the Company has not 
defaulted in repayment of loans or other borrowings or in the payment of interest thereon to any lender. 

(b) According to the information and explanations given to us and on the basis of our audit procedures, 
we report that the Company has not been declared willful defaulter by any bank or financial 
institution or other lender. 



(c) In our opinion and according to the information and explanations given to us, term loans were applied 
for the purpose for which the loans were obtained. 

(d) According to the information and explanations given to us, and the procedures performed by us, and 
on an overall examination of the financial statements of the company, we report that no funds raised on 
short-term basis have been used for long-term purposes by the Company. 

(e) According to the records of the company and explanation given to us, the company does not have any 
subsidiary, associate or joint venture. Accordingly, provisions of clause 3 (ix)(e) of the Order are not 
applicable. 

(f) According to the records of the company and explanation given to us, the company does not have any 
subsidiary, joint venture or associate company. Accordingly, provisions of clause 3 (ix)(f) of the Order 
are not applicable. 

(x) (a) According to the books and records of the company and as per the information and explanation given 
to us, the company has not raised any money by way of initial public offer or further public offer 

(including debt instruments) during the year. Accordingly, provisions of clause 3 (x)(a) of the Order are 
not applicable. 

(b) The company has not made any preferential allotment or private placement of shares or convertible 
debentures (fully, partially or optionally convertible) during the year. Accordingly, provisions of 
clause 3 (x)(b) of the Order are not applicable. 

(xi) (a) According to the information and explanation given to us and based on our examination of the books 
and records of the company, we have not come across any case of fraud that has been committed by or 
on the Company during the year. 

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditors in 
Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the 
Central Government. 

(c) As informed to us, no whistle-blower complaints were received during the year by the company. 

(xii) The Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order are not 
applicable. 

(xiii) In our opinion and according to the information and explanations given to us, all transactions with the 
related parties are in compliance with Sections 177 and 188 of Act, where applicable, and the requisite 
details have been disclosed in the financial statements, as required by the applicable Indian Accounting 
Standards. 

(xiv) (a) In our opinion and based on our examination, the Company has an internal audit system commensurate 
with the size and nature of its business. 

(b) We have considered, the internal audit reports for the year under audit, issued to the Company during 
the year and till date, in determining the nature, timing and extent of our audit procedures. 

(xv) In our opinion and according to the information and explanations given to us, the Company has not 
entered into any non-cash transactions with the directors or persons connected with them covered under Section 
192 of the Act. Accordingly, provisions of clause 3(xv) of the Order are not applicable. 



required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, 
provisions of clause (xvi)(a) of the Order are not applicable. 

(b) According to the information and explanations provided to us, the Company has not conducted any 
Non-Banking Financial or Housing Finance activities therefore the Company is not required to be 
registered under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, provisions of 
clause 3(xvi)(b) of the Order are not applicable. 

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the 
Reserve Bank oflndia. Accordingly, provisions of clause 3(xvi)(c) of the Order are not applicable. 

(d) In our opinion, there is no core investment company within the Group (as defined in the Core 
Investment Companies (Reserve Bank) Directions, 2016). Accordingly, provisions of clause 3(xvi)(d) 
of the Order are not applicable. 

(xvii) Based on our examination of the books and records of the Company, the company has not incurred any 
cash losses in the financial year and in the immediately preceding financial year. Accordingly, 
provisions of clause 3(xvii) of the order are not applicable. 

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, provisions of 
clause 3 (xviii) of the Order are not applicable. 

(xix) According to the information and explanations given to us and on the basis of the financial 
ratios, ageing and expected dates of realization of financial assets and payment of financial 
liabilities, other information accompanying the financial statements, our knowledge of the 
Board of Directors and management plans and based on our examination of the evidence supporting 
the assumptions, nothing has come to our attention, which causes us to believe that any material 
uncertainty exists as on the date of the audit report that Company is not capable of meeting its 
liabilities existing at the date of balance sheet as and when they fall due within a period of one year 
from the balance sheet date. We, however, state that this is not an assurance as to the future viability of 
the Company. We further state that our reporting is based on the facts up to the date of the audit report 
and we neither give any guarantee nor any assurance that all liabilities falling due within a period of 
one year from the balance sheet date, will get discharged by the Company as and when they fall due. 

(xx) In our opinion and according to the information and explanations given to us, the company has incurred 
expenditure under Corporate Social Responsibility as required by the provisions of Section 135 of the 
Act and there are no unspent amounts which are to be transferred pursuant to section 135(5) and 135(6) 
of the Act. Accordingly, provisions of Clause 3(xx)(a) & 3(xx)(b) are not applicable. 

(xxi) The company is a standalone company and therefore the provisions of clause 3 (xxi) of the Order are not 
applicable. 

Place : New Delhi 

Dated: 03.05.2023 

For DINESH JAIN & ASSOCIATES 
CHARTERED ACCOUNT ANTS 

Firm Regn. No: 0046S5N 

UDIN: 

~ 
(NEHA JAIN) FCA 

PARTNER 
M. No. 514725 

23514725BGVONL7365 



Annexure- 'B' to the Independent Auditors' Report 

Annexure referred to in our report of even date to the members of NTPC-SAIL Power Company Limited on 
the financial statements for the year ended 31st March 2023 

DIRECTIONS OF COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 
143(5) OF THE COMPANIES ACT, 2013 

S.No. Directions Reply Impact on 

1. 

2. 

3. 

Whether the company has system in place to 
process all the accounting transactions through 
IT system? If yes, the implications of 
processing of accounting transactions outside 
IT system on the integrity of the accounts along 
with the financial implications, if any, may be 
stated. 

As per the information and explanations given 
to us, the company has a system in place to 
process all the accounting transactions 
through IT System (SAP). 

Based on audit procedures carried out and as 
per the information and explanations given to 
us, no accounting transactions were processed 
outside IT system. Accordingly, there are no 
implications on the integrity of the accounts. 

financial 
statement 
Nil 

Whether there is any restructuring of an Based on audit procedures carried out and as Nil 
existing loan or cases of waiver/write off of per the information and explanations given to 
debts/loans/interest etc. made by a lender to the us, there are no cases of restructuring of an 
company due to the company's inability to existing loan or waiver/write off of 
repay the loan? If yes, the financial impact may debts/loans/interest etc. 
be stated. Whether such cases are properly 
accounted for? 

Whether funds (grants/subsidy etc.) 
received/receivable for specific schemes from 
Central/State Government or its agencies were 
properly accounted for/utilized as per its term 
and conditions? List the cases of deviation. 

Place : New Delhi 

Dated: 03.05.2023 

Based on audit procedures carried out and as Nil 
per the information and explanations given to 
us, no funds (grants/subsidy etc.) were 
received/ receivable for specific schemes 
from Central/ State Government or its 
agencies. 

For DINESH JAIN & ASSOCIATES 
CHARTERED ACCOUNTANTS 

Firm Regn. No: 004885N , 

~ 
(NEHA JAIN) FCA 

PARTNER 
M.No.514725 

UDIN: 23514725BGYONL7365 



Annexure - 'C' to the Independent Auditors' Report 

Annexure referred to in our report of even date to the members of NTPC-SAIL Power Company Limited on 
the financial statements for the year ended 31"1 March 2023 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of NTPC-SAIL Power Company 
Limited ("the Company") as of 31 st March 2023 in conjunction with our audit of the financial statements of the 
Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's Management is responsible for establishing and maintaining internal financial controls based 
on the internal control over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Not on Audit of Internal Financial Controls over 
Financial Reporting issued by the Institute of Chartered Accountants of India ('!CAI'). These responsibilities 
include the design, implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's 
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, as required 
under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting 
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by 
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable 
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both 
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting was established and maintained and if such 
controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating effectiveness. Our audit of internal financial 
controls over financial reporting included obtaining an understanding of internal financial controls over 
financial reporting included obtaining an understanding of internal financial controls over financial reporting, 
assessing the risk that a material weakness exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. 



Meaning of Internal Financial Controls with Reference to Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles. A company's internal financial control 
over financial reporting includes those policies and procedures that (]) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management and 
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company's assets that could have material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over 
financial reporting to future periods are subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to the explanations given to us, the Company has, 
in all material respects, an adequate internal financial controls system over financial reporting and such internal 
financial controls over financial reporting were operating effectively as at 31 st March 2023, based on the 
internal control over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered Accountants of India. 

Place : New Delhi 

Dated: 03.05.2023 

For DINESH JAIN & ASSOCIATES 
CHARTERED ACCOUNT ANTS 

Firm Regn. No: 004885N 

(>' 

~ 
(NEHA JAIN) FCA 

PARTNER 
M. No. 514725 

UDIN: 23514725BGVONL7365 



BALANCE SHEET AS AT 

PARTICULARS 

ASSETS 
Non-current asstts 

Property, plant and equipment 
Capital work in progress 

Intangible assets 

[ntangible assets under development 

Financia1 assets 
Investments 

Trade Receivables 
Loans 
Other financial assets 

Deferred tax Assets (Net) 

Other non-current assets 

Total non-current assets 
Currrnr Assets 

Inventories 
FinanciaJ assets 

Investments 

Trade receivables 
Cash and cash equivalents 

NTPC-SAIL POWER COMPANY LTD. 

Bank balances other than cash and cash equivalents 
Loans 
Other financiaJ assets 

Current Tax Assets (Netl 

Other current assets 

Total cun-ent assets 

TOTALASSITS 
EQUITY & LIABILITIES 
EQUITY 

Equity Share capital 

Other equity 

Total equity 

LIABILITIES 
Non-current liabilities 

Financial liabilities 
Borrowings 
Lease Liabilities 
Trade payables 
( A) total outs1anding dues of micro enterprises and small enterprises; and 

(B) total outstanding dues of creditors other than micro enterprises and small enterprises 

Othe1 financial liabilities 
Provismns 
Deferred lax liabilities (Net) 

Other non•current liabiliues 

Total non-curnnt liabililirs 

Current liabilities 
Financial liabilities 

Borrowings 
Lease Liabilities 

Trade payables 

(A) total outslanding dues of micro enterprises and small enterprises; and 

(B) total outstanding dues of creditors othe1 lhan micro enterprises and small enterprises 

Other financial liabilities 
Other currem liabilities 
Provisions 

Currenl lax liabilities (net) 

Tolal current liabilities 
TOTAL EQUITY AND LIABILITIES 

Payables- micro and small enterprises 
Contingenl Liability 
Significanl accounting policies 
The accompanying notes I to 72 ljrm an inlegral part of these financial .!I IHt!' IIICOf:t 

NOTE 
NO. 

9 

JO 

II 

12 

13 

14 

15 

16 
17 
18 

19 

20 

21 

22 

23 

24 
25 

26 

27 
28 

29 

30 

31 
32 

33 

34 

35 

36 

37 

38 

(naJlv rlvas.tava),...--:.. 
Chief F an'te Officer ~ 

(Basuraj Goswami) 
Chief Eltecutive Officer 

As per our report of even date 
For Dlnesh Jain & Associates 

31.03.2023 

104907,93 
53324.70 

10.53 

2203.53 
276462.35 

18626.51 
6594 .92 

462130.47 

24723.25 

34795.03 
3279.68 

107.44 
817.19 

14892.44 

16885.22 
95500.25 
557630.72 

98050.01 
189770.52 

287820.53 

113213.16 
1959.48 

120.66 
619.72 

115913.02 

77678.21 
68.12 

1792.78 

20162.32 
35885.41 
13371.38 

4938.95 

153897.17 
557630.72 

3241.01 
28389.67 

fin Lakhs 

31.03.2022 

107966.84 
99838.79 

6.84 

5000.00 

2108.41 
219414.90 

17829.14 
8532.39 

460697.31 

17467.53 

26.46 
29736.32 

4507.14 
62.06 

745.01 
9771.98 

15457.38 

77773.88 
538471.19 

98050.01 
207671.13 

305721.14 

84500.14 
2027.60 

70.67 
606.96 

87205.37 

70623 ,66 
62.34 

1371.40 

8937.35 
48542.26 

6275.39 
9732.28 

145544.68 
538471.19 

2019,09 
30765.08 

&t., !7a--;i::,r.,~ ~ 
Director Chairman 

thartered Ac~ountanu ~ P 
FRN No.00488SN '1 ~ 

[Noh~, Place: New Delhi 
Date: 03.05 2023 Pairt,ner 

M·H•· 51ctiaf 



~CLI 
NTPC-SAIL POWER COMPANY LTD. 

STATEMENT OF PROFIT AND LOSS 

PARTICllLARS 
Income 

Revenue from operations 

Other income 

Total Income 

Expenses 
Fuel cost 

Employee benefits expense 

Finance costs 

Depreciation, amortization and impairment expense 

Other expenses 

Total expenses 

Profit before tax 

Tax expense 
Current tax 

Current year 

Earlier years 

Deferred tax (asset)/liability 

Less : MAT credit available 

Total tax expense 

Profit for the year 

Other comprehensive income 
Items that will not be reclassified to profit or loss (net of tax) 

Net actuarial (gains)/ losses on defined benefit plans 

Other comprehensive (income)/ Expenses for the year, net of tax 

Total comprehensive income for the year 

Expenditure during construction period (net) 

Earnings per equity share (Par value f I 0/- each) 
Basic & Diluted(~) 

NOTE 
NO. 

39 
40 

41 
42 

43 

44 

45 

46 

For the year ended 
31.03.2023 

363866.52 
6907.49 

370774.01 

214705.10 
21375.39 

9904.67 
7604.54 

62225.99 
315815.69 

54958.32 

8711.92 

4413.53 
(5200.33) 
7925.12 

47033.20 

(66.21) 

(66.21) 

47099.41 

3907.21 

4.80 

fin Lakhs 
For the year ended 

31.03.2022 

293835.90 
1698.42 

295534.32 

177537.95 
15434.27 

909.80 
13870.78 
50678.83 

258431.63 

37102 .69 

6651.40 

776.58 
(6124.88) 
1303.10 

35799.59 

3.61 

3.61 

35795.98 

16066.20 

3 .65 
Significant accounting policies 
The accompanying no~es I to 72 form an integral part of these fi111mcinl stoh men1s. 

~ 
~ Ba]pal) 

Company Secretary 

(Basuraj Goswami) 
Chief Executlve_Offlcer 

(D ~~) 'J)it:t,~ ~ 
~ da Chairman 

Place: New Delhi 
Date: 03.05.2023 

As per our report of even date 
For Dlnesh Jain & Associates 

Chartered Accountants () 

FRN No.004885N 4CJY' 
(NeGt1¥ 

Partner 
Membership No.514725 



NTPC-SAIL POWER COMPANY LTD. 

STAT EM ENT OF CASH FLOWS 
Particulars 

A. CASH FLOW FROM OPERATING ACTIVITIES 
Profit before lax 
Adjustment for: 

Depreciation & Amortisation 

Other Compr~hensiv~ Income 
Provision for Tariff Adjustment 
Provision - Others/ Stores 
Provision Written Back 
Fly Ash Utilisation Fund (Ne1) 

Interest Income on tenn deposits/investments 

Finance Costs 
Profit on <le-recognition of property, plant & equipment/Intangible assets 
Loss on de-recognition of property, plant & equipment/lntangible assets 

Income on Investments 
Operating profit before working capital changes 

Adjustment for: 
Trade Receivables 
Inventories 

Trade payables/ Provisions,other financial liabilities and other liabilities 
Loans, other financial assets and other assets 

Cash generated from operations 

Direct Taxes Refund/ (Paid) (Net) 

Net cash from operating activities - A 

B. CASH FWW FROM INVESTING ACTIVITIES 
Interest Income on term depos1tsfmvestments 
Disposal of property, plant & equipment/Intangible assets 
Loss on de-recognition of property, plant & equipment/lntang1ble assets 
Bank Balance Other Than Cash & Cash Equivalents 
Sale/(Purchase) of Investment 
Purchase of Property, Plant & Equipment/Intangible assets 
(lnc)/Dec in CWIP 

Net cash used in Investing activities - B 

C. CASH FLOW FROM FINANCING ACTIVITIES 
Proceeds from bo1rnwing 
Repayment of borrowings 
Interest paid 
Dividend paid 

Tax on dividend 

Nd ca.sh used in financing activities .. C 

Net increase/ (dt:crease) in cash and cash equivalents (A+B+C) 

Cash and cash equivalents al beginning of1he year 
Cash and cash equivalents at end of the year 

Net ca.1h increase/ (decrease) 

Note: 

For the year ended 
31.03.2023 

54,958.31 

7,948 73 

66 21 

7 08 
(5,072 43) 

(291 32) 
9,904 67 

(75 63) 
293 21 

(3 23) 12.77730 
67,735.61 

1,270 92 
(7,246 78) 

16,618 82 
(79,288.22) (68,645 26) 

(909.65) 

(8,018.83) 
(8 .918.48} 

450 82 
75 63 

(45 38) 

5,029 69 
(5,186 73) 

46,51409 46,838 12 

46,838.12 

127, I 54 39 
(91.)86 81) 

(9,904 67) 

(65,000.00) 
(39,137.09) 

(39,U7.o9) 

(1,227.46) 

,1,507 14 

3,279 68 

(1,227.46) 

i) Cash 8/'ld cash equivalents consist of cheques in hand. balance with banks and deposits with original maturity of upto three months 
ii) R~fcr Note No 15 for Cash and ca-;h tquivalems 

fin Lakhs 

For thr year ended 
31.03.2022 

37,I02,69 

14,527 73 
(3 61) 

892 67 
1381 
(0 00) 

(567 98) 
909 80 

(I 05) 
1,088 94 

(161.80) 16,698 51 
53,801.20 

771 60 
l,5JQ.47 

2,211 96 
(194,336 91) (189,813 87) 

(136,012.67) 

(7,350.05) 
(143,362.73) 

42741 
I 05 

(1,088 94) 
IO, 120,83 

(4,864.66) 
(2,630,]2) 

155,157,28 157,122 65 

157,122.65 

18,942 47 
(15,62241) 

(909.80) 
(20,000 00) 

(17,589 73) 

(17,589,73! 

!3,829,81) 

8,336 95 
4,507. 14 

(J,829,81) 

iii) Refer Note no, .56 (bl fo r details ofundrawn bonowing facilities that may be available for future operating activities and 10 seule capital commitments 

l\l) Reconciliation between OJ\~mng. .11ml c.lo&mg balances in the balance sheet for liabilities .1.ns,n_y, from lhmnc.111 act1v1t1es: 

ril 1021 

Changes due to variation in exchange rate (non-cash) 
C'hnr1 c:s: duC1 10 omomsu110n 0( 1rcmsac1ron c:osts.011 borto\\111 roon--crt.'ifl l 
Closlu hnl11ur.c- n9 1u J I l\fon:h lO~J 

• Tiicfurt~s current matun~es or opn~(lUJ 

Place : New Delhi 
Date : 03,05.2023 

Long .. 1enn Short-term 
bon'Owin&s • bon·owinas 

150.123,79 5.ooo.oo 

47,154.39 80.000.00 
66,400.17 25.000.00 

(11,n roj Goswami) 
Chief E)(ecutive Officer 

As per our report of even date 
For Dlnesh Jain & Associates 

Partner 
Membership No.514725 

Interest on 
bo1Towlne.s 

791.89 

11.766.22 
13,813.63 

~t~p~~ 
!D,K,Potel l 
Chairman 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2023 
(A) Equity Share Capital 
(l ) For the year ended 31 Mar, 2023 

~ in Lakhs 

Changes in 
Restated 

Equity Share 
balance at Changes in 

Balance as at I April 2022 Capital due to 
the equity share Balance as at 

prior period 
beginning of capital during 31st Mar 2023 
the current the year 

errors 
peiod 

98,050.01 . 98,050.01 

(2) For the year ended 31 Mar, 2022 
~ in Lakhs 

Changes in 
Restated 

Equity Share 
balance at Changes in 

Balance as at I April 2021 Capital due to 
the equity share Balance as at 

prior period 
beginning of capital during 31st Mar 2022 
the current the year 

errors 
peiod 

98,050.01 . 98.050.01 

(B) Other Equity 
(1) F h d d 31 M 2023 or t e vea r en e ar. fin Lakhs 

Reserves & Surplus Items of other comprehensive income 

ix) Equity 

Particulars iii) Bonds/ 
iv) Fly ash 

v) Corporate viii) Instruments Total 
i) Capital ii) Securities Debentures 

utilisation 
social vi) General vii) Retained Remeasurement of through 

reserve premium redemption 
reserve fund 

responsibility reserve Earnings defined benefit Other 
reserve (CSR) reserve plans Comprehensive 

Income 

Balance as at 1 April 2022 . . 12,500.00 - . 2,630.98 193,434.45 (894.30) . 207,671.13 

Profit for the year . - - . . . 47,033.20 . . 47.033 20 

Other comprehensive Income . - . . - . . 66 21 . 66 21 

Total Comprehensive Income . . 12,500.00 . . 2,630.98 240,467.65 (828.11) . 254,770.52 

Transfer to fly ash utilisation reserve . - . - . - . - - . 

Transfer from bonds/debentures redemption reserve - . fl2,500.00\ - - . 12,500.00 - - . 

Transfer from CSR reserve . - . - - . - - . -
Transfer to bonds/debentures redemption reserv~ . . . - - " - . . . . 
Transfer to CSR reserve ·-·-"-:--..-.av. ;:;--::~, . - . - \'\. ✓...,~r- l, JA.A - - . - . 

. 
.':JJ Q ' 

~ FLOOR '\_'fi ~ . ~ 0. ; sec -rower "..,!.. 
I 15, Bhlkaji C 

r P\ace. ~ 
• 

~ 
~ Delhi Y. .. 

~ ~ f°:66 ~ ~ ~! , . ' ' ,.. . . ~-



@tPcL] NTPC-SAIL POWER COMPANY LTD. 

STATEMENT OF CHANGES IN EQ lTY FOR THE YEAR ENDED 31 MARCH 2023 
Transfer to general reserve - - - - - - - - - -
Interim Dividend (FY 2022-23) - - - - - - (65,000.00) - - (65,000.00) 
Final Dividends - - - - - - - - - -
B11laoce es at 31st Mar 2023 - - - - - 2,630.98 187,967.65 (828.11) - 189,7711.52 

(2) For the year end ed 3 1 Mar 2022 
' fin Lakhs 

Reserves & Surplus Items of other comprehensive income 

ix) Equity 

Particulars iii) Bonds/ 
iv) Fly ash 

v) Corporate viii) Instruments Total 
i) Capital ii) Securities Debentures 

utilisation 
social vi) General vii) Retained Remeasurement of through 

reserve premium redemption 
reserve fund 

responsibility reserve Earnings defined benefit Other 
reserve (CSR) reserve plans Comprehensive 

Income 

Balance as at 1 Aoril 2021 - - 12.500.00 - 9.13 2,630.98 177,625.73 (890.69) - 191 ,875.15 
Profit for the year - - - - - - 35,799.59 - - 35,799 59 

Other comorehcnsive Income - - - - - - - (3 61) - (3 61) 

Total Comnrebensive Income - - 12.500.00 - 9.13 2,630.98 213.425.32 (894.30) - 227,671. 13 
Transfer to l]y ash utilisation reserve - - - - - - - - -
Transfer from bonds/debentures redemption reserve - - - - - - - - - -
Transfer from CSR reserve - - - - - - - - -
Transfe r to bonds/debentures redemotion reserve - - - - - - - - -
Transfor to CSR reserve - - - - - - - - - -
Transfer to !!Cneral reserve - - - - (9.13) - 9.13 - - -
Interim Dividend (FY 2021-22) - - - - - - ( I 5,000.00) - - ( I 5,000.00) 

Final Dividends fFY 2020-21 ) - - - - - (5,000.00) - - (5,000.00) 

BaJancc as at 31st Mar 2022 - - 12.500.00 - - 2,630.98 193,434.45 (894.30 - 207.671.13 

(C) a) In accordance with applicable provisions of the Companies Act 2013 read with Rules. the Company had created bonds/ Debenture Redemption Reserve (ORR) out of profits of the Company @ 25% of the value of 
bonds/debentures, for the purpose of redemption of bonds/debentures. 7 72% Secure, Non-Convertible, redeemable fully paid up Bonds(Series 1/2017) has been redeemed on due date i e I Ith July'2022 and the DRR has been 
transferred to Retained Earnings 

b) Pursuant to gazette notification dated 3rd November 2009. issued by the Ministry of Environment and Forest (MOEF), Government oflndia (GO!), the amount collected from sale of fly ash and fly ash based products should be kept in 
a separate account head and shall be utilized only for the development of infrastructure or facility, promotion & facilitation activities for use of fly ash until I 00 percent fly ash utilization level is achieved. 

c) During the year, proceeds oH 301 72 lakhs (FY 21-22 : t 248.92 lakhs) from sale of ash/ash products Note 39: t 301.72 lakhs (Note 39- FY 21-22 : t 248.92 lakhs) and Interest Income from Fly Ash fund Note 40 ~ Nil (Note 40-FY 

21-22: ~ Nil), has been transferred to fly ash utilisation reserve fund . Total amount of Note 45: t 278 81 lakhs and Note 2: ~22 91 lakhs is utilized during year (Note 45: FY 2021-22 : t 248 92 lakhs) from the fly ash utilisation reserve 

fund on expenses incurred for activities as specified in the aforesaid notification of MOEF 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2023 

d) In terms of Section 135 of the Companies Act, 2013 read with guidelines on corporate social responsibility issued by Department of Public Enterprises (OPE), GO!, the Company is required to spend, in every financial year, at least 
two per cent of the average net profits of the Company made during the three immediately preceding financial years in accordance with its CSR Policy. During the year the Company has spent an amount of~ 749 .15 lakhs ( Refer Note 64 
for details) (FY 2021-22: ~ 786.33 lakhs) 

e) General reserves are the retained earnings of company which are kept aside out of company's profits to meet future (known or unknown) obligations 

f) Retained earnings are the cumulative profit of Company after accounting for dividends. 

g) Other Comprehensive Income (OCI) is excluded from net income, because the transactions are unusual and are not generated through a company's normal business operations. In addition to investment and pension plan gains and 
losses. OCI includes hedging transactions a company performs to limit losses_ 
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NTPC-SAIL POWER COMPANY LTD 

Note 1. Company Information and Significant Accounting Policies 
A. Reporting Entity 

NTPC- ArL Power Company Ltd (the "Company") is a Company domiciled in India and limited by shares 
(CIN: U74899DL 1999PLC098274). The ompany is ajoint venture Company ofNTPC & SAIL as 50% each 
of pa id up share capital is he ld by NTP & SAlL. The address of the Company's registered office is 4th 
Floor NBCC Tower, 15 Bhikaiji Cama Place, New Delhi -110066. The Company is primarily involved in the 
generation and sa le of power to SAIL and State Power Uti lities. 

B. Basis of preparation 

1. Statement of Compliance 

These financ ia l statements are prepared on going concern basis following accrual system of accounting and 
comply with lnd ian Accounting Standards (Ind AS) presciibed under Section 133 of the Companies Act, 2013 
read wi th the Companies (I ndian Accounting Standards) Rules, 2015 as amended, and other relevant 
provisions of the Companies Act,20 13 (to the extent notified and applicable) and the provisions of the 
Electricity Act 2003 to the extent app.licable. 

These financial statements were approved for issue by Board of Directors on. 03.05.2023 . 

2. Basis of measurement 

The financial statements have been prepared on the historical cost basis except for: 

• Certain financial assets and liabilities that are measured at fair value (refer serial no.22 of accounting 
policy regarding financial instruments). 

• Plan assets in the case of employees defined benefit plans that are measured at fair value. 

The methods used to measure fair values are discussed in notes to the financial statements. 

Historical. cost is the amount of cash or cash equivalents pa id or the fair value of the cons ideration given to 
acqui re assets at the time of their acquisit ion or the amount of proceeds rece ived in exchange for the 
obligation, or at the amount of cash or cash equivalents expected to be pa id to satisfy the liabili ty in the 
normal course of bu iness. Fa ir va lue is the price that w uld be received to ell an asset or paid t transfer a 
liability in an orderly tn nsaction between market parti cipants at the measurement date. 

3. Functional and presentation currency 

These financial statements are presented in Indian Rupees (~), which is the Company's functional currency. 
All financial information presented in(~) has been rounded to the nearest lakhs (upto two decimals), except as 
stated otherwise. 

4. Current and Non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. 

An asset is classified as current when it is: 

• Expected to be realized or intended to be sold or consumed in normal operating cycle; 

• Held primarily for the purpose of trading; 

• Expected to be realized within twelve months after the reporting period; or 

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 
twelve months after the reporting period. 



A liability is classified as current when: 

• It is expected to be settled in normal operating cycle; 

• It is held primarily for the purpose of trading; 

• It is due to be settled within twelve months after the reporting period; or 

• There is no unconditional right to defer settlement of the liability for at least twelve months after the 
reporting period. 

All other liabilities are classified as non-current. 

Capital Advances are classified as non-current. 

Deferred tax assets / liabilities are classified as non-current.C. Significant Accounting Policies 

A summary of the significant accounting policies applied in the preparation of the financial statements are as 
given below. These accounting policies have been applied consistently to all periods presented in the 
financial statements. 

The Company has elected to utilize the option under Ind AS 101-'First time adoption of Indian Accounting 
Standards' by not applying the provisions of Ind AS 16-'Property, plant and equipment' & Ind AS 38-
'Intangible assets' retrospectively and continue to use the previous GAAP carrying amount as a deemed cost 
under Ind AS at the date of transition to Ind AS i.e 1 April 2015. Therefore, the carrying amount of property, 
plant and equipment and intangi ble assets as per the previous GAAP as at 1st April 2015, i.e., the Company's 
date of transition to Ind AS, were mainta ined on transition to Ind AS. 

1. Property, plant and equipment 

1.1. Initial recognition and measurement 

An item of property, plant and equipment is recognized as an asset if and only if it is probable that future 
economic benefits associated with the item will flow to the company and the cost of the item can be 
measured reliably. 

Items of property, plant and equipment are initially recognized at cost. Subsequent measurement is done 
at cost less accumulated depreciation/amortization and accumulated impairment losses. Cost comprises 
expenditure that is directly attributable to bringing the asset to the location and condition necessary for it 
to be capable of operating in the manner intended by management. 

When parts of an item of property, plant and equipment that are significant in value and have different 
useful lives as compared to the main asset, they are recognized separately. 

Deposits, payments/liabilities made provisionally towards compensation, rehabilitation and other 
expenses relatable to land in possession are treated as cost of land. 

In the case of assets put to use, where final settlement of bills with contractors is yet to be effected, 
capitalization is done on provisional basis subject to necessary adjustment in the year of final settlement. 

Assets and systems common to more than one generating unit are capitalized on the basis of engineering 
estimates/assessments. 

Expenditure on major inspection and overhauls of production plant for Bhilai PP-III, is capitalized, when 
it meets the asset recognition criteria. Any remaining carrying amount of the cost of the previous 
inspection and overhaul is derecognized. 

Items of spare parts, stand-by equipment and servicing equipment which meet the definition of property, 
plant and equipment are capitalized. Other spare parts are carried as invento y and recognized in the 
Statement of Profit and loss on consumption. 



may be necessary for the Company to obtain future economic benefits from its other assets. Such items 
are recognized as property, plant and equipment. 

1.2. Subsequent Cost 

Subsequent expenditure is recognized in the carrying amount of the asset when it is probable that future 
economic benefits deriving from the cost incurred will flow to the enterprise and the cost of the item can 
be measured reliably. 

The cost of replacing major part of an item of property, plant and equipment is recognized in the 
carrying amount of the item if it is probable that the future economic benefits embodied within the pa1t 
will flow to the Company and its cost can be measured reliably. The carrying amount of the replaced part 
is derecognized regardless of whether the replaced part has been depreciated separately. The costs of the 
day-to-day servicing of property, plant and equipment are recognized in Statement profit or loss as and 
when incurred. 

1.3. Decommissioning costs 

The present value of the expected cost for the decommissioning of the asset after its use is included in 
the cost of the respective asset if the recognition criteria for a provision are met. 

1.4. De-recognition 

Property, plant and equipment is derecognized when no future economic benefits are expected from their 
use or upon their disposal. Gains and losses on de-recognition of an item of property, plant and 
equipment are determined by comparing the proceeds from disposal, if any, with the carrying amount of 
property, plant and equipment, and are recognized in the statement of profit or loss. 

1.5. Depreciation/ Amortisation 

Depreciation: 

Depreciation is recognized in Statement of profit or loss on a straight-line basis over the estimated useful 
life of each part of an item of property, plant and equipment. Leased assets are depreciated over the 
shorter of the lease term or their useful lives unless it is reasonably certain that the Company will obtain 
ownership by the end of the lease term. 

Depreciation on the assets of the generation of electricity business in respect of CERC Regulated plants 
covered under part B of Schedule II of the Companies Act, 20 I 3 is charged on straight line method 
following the rates and methodology notified by the CERC Tariff Regulations. The Bhilai Expansion 
Power Project (PP-III) located at Bhilai is the only CERC Regulated plant. 

Depreciation in case of Rourkela PP II Expansion and Durgapur PP III is charged on straight line method 
following the rates and methodology notified by the CERC Tariff Regulations which is in line with PPA 
with SAIL. 

Depreciation on other assets (Including PP-II - Bhilai, Durgapur & Rourkela) is charged on straight line 
method following the useful life specified in Schedule II of the Companies Act, 2013, and the 
depreciation is provided at a rate such that 95% of the gross block is depreciated over the residual life of 
those assets. 

Depreciation on the following assets is provided on their estimated useful lives, which are different from 
the useful lives as prescribed under Schedule II to the Companies Act,20 I 3, ascertained on the basis of 
technical evaluation: 

a) Kutcha Roads 2 years 

b) Enabling works 

residential buildings 15 years 



- internal electrification ofres idcntial buildings IO years 

non-residential buildings including their internal electrification, water 5 years 
supply, sewerage & drainage works, railway sidings, aerodromes, 

- helipads and airstrips. 

c) Personal Computers & Laptops including peripherals 3 years 

d) Photocopiers, fax machines, water coolers and refrigerators 5 years 

e) Temporary erections including wooden structures 1 year 

t) Telephone exchange 15 years 

g) Wireless systems, VSAT equipment's, display devices viz. projectors, 6 years 
screens, CCTV, audio video conferencing systems and other similar 
communication equipment 

h) Energy saving electrical appliances and fittings 2-7 years 

i) Porta-cabins not in the nature of temporary structures made of mild steel, 5 years 
pressed steel sections and roofed with MS steel sheets, internally insulated with 
concealed electrifications for air conditioners and lighting fixtures 

j) Hospital Equipment 5-10 years 

k) Furniture and Fixture 5-15 years 

Assets costing up to ~ 5,000/- are fully depreciated in the year of acquisition. 

Major overhaul and inspection costs which have been capitalized is depreciated over the period until the 
next scheduled outage or actual major inspection/overhaul, whichever is earlier. 

Depreciation on additions to/deductions from property, plant & equipment during the year is charged on 
pro-rata basis from/up to the month in which the asset is available for use/disposal. 

Where the cost of depreciable assets has undergone a change during the year due to increase/decrease in 
long term liabilities on account of exchange fluctuation , price adjustment, change in duties or similar 
factors, the unamortized balance of such asset is charged off prospectively over the remaining useful life 
determined following the applicable accounting policies relating to depreciation/amortization. 

Where it is probable that future economic benefits deriving from the expenditure incurred will flow to 
the Company and the cost of the item can be measured reliably, subsequent expenditure on a property, 
plant and equipment along-with its unamortized depreciable amount is charged off prospectively over 
the revised useful life determined by technical assessment. 

In circumstances, where a property is abandoned, the cumulative capitalized costs relating to the 
property are written off in the same period. 

Amortization of lease hold lands and buildings:-

In case of Bhilai Expansion Power Project (PP-Ill), leasehold land and buildings relating to 
generation of electricity business are fully amortized over lease period or Ii 
whichever is lower, following the rates and methodology notified by CER 
unless it.,a~~tSalbly certain that the Company will obtain ownership the en 
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In case of other leasehold land and buildings, relating to generation of electricity business are fully 
amortized over lease period or life of the related plant whichever is lower unless it is reasonably 
certain that the Company will obtain ownership by the end of the lease tenn. 
Leasehold land acquired on perpetual lease is not amortized. 

In case of the CPP-ll (including Durgapur PP III)/ Bhilai PP-III capital spares whose residual life has 
been detennined on the basis of technical assessment, the depreciation is provided at a rate such that 
90% in case of Bhilai PP-III, Durgapur PP III & Rourkela PP II Expansion and 95% in case of PP-II 
(Bhilai, Durgapur & Rourke la) of the capital spares is depreciated over the residual life of those capital 
spares. 

Depreciation in case of PP-II units (including Durgapur PP III) is provided only for purpose of billing, 
however consequent to recognition of finance lease recoverable for PP-Ils (including Durgapur PPIII) 
assets, depreciation has no impact on Accounts. 

During construction stage of project, depreciation on assets capitalized are first charged to statement of 
profit & loss, then it is capitalized as Expenditure During Construction (EDC). 

2. Capital work-in-progress 

Cost incurred for property, plant and equipment that are not ready for their intended use as on the 
reporting date, is classified under capital work-in-progress. 

The cost of self-constructed assets includes the cost of materials and direct labour, any other costs 
directly attributable to bringing the assets to the location and condition necessary for it to be capable of 
operating in the manner intended by management and borrowing costs attributable to the acquisition or 
construction of qualifying asset. 

Expenses directly attributable to construction of property, plant and equipment incurred till they are 
ready for their intended use are identified and allocated on a systematic basis to the cost of related assets. 

Deposit works/cost plus contracts are accounted for on the basis of statements of account received from 
the contractors. 

Unsettled liabilities for price variation/exchange rate variation in case of contracts are accounted for on 
estimated basis as per terms of the contracts. 

3. Intangible assets and intangible assets under development 

3.1 Initial recognition and measurement 

An intangible asset is recognized if and only if it is probable that the expected future economic benefits 
associated that are attributable to the asset will flow to the company and the cost of the asset can be 
measured reliably. 

Intangible assets that are acquired by the Company, which have finite useful lives, are recognized at cost. 
Subsequent measurement is done at cost less accumulated amortization and accumulated impainnent 
losses. Cost comprises purchase price including any directly attributable incidental expenses necessary 
to make the assets ready for its intended use. 

Expenditure on development activities is capitalized only if the expenditure can be measured reliably, 
the product or process i technically and commercially feasible, future economic benefits are probable 
and the Company intends to and has sufficient resources to complete evelopment and to use or sell the 
asset. 



3.2 Subseq uent costs: 

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is 
probable that future economic benefits deriving from the cost incurred will flow to the enterprise and the 
cost of the item can be measured reliably. 

3.3 De-recognition 

An intangible asset is derecognized when no future economic benefits are expected from their use or 
upon their disposal. Gains or losses on de-recognition of an item of intangible assets are determined by 
comparing the proceeds from disposa l if any with the carrying amount of intangible assets and are 
recognized in the statement of profit and loss. 

3.4 Amortization 

Cost of software recognized as intangible asset, is amortized on straight line method over a period of 
legal right to use or 3 years, whichever is less. Other intangible assets are amortized on straight line 
method over the period of legal right to use or life of related plant, whichever is less. 

4. Regulatory deferral account balances 

Expense/income recognjzed in the Statement of Profit & Loss to the extent recoverable from or payable 
to the beneficiaries in ubsequent periods as per Centra l Electricity Regulatory Commission (the CERC) 
Tariff Regulations are recognized as 'Regulatory deferra l account ba laoces'. 

Regulatory deferral account balances are adjusted from the year in which the same become recoverable 
from or payable to the beneficiaries. 

Regulatory deferral account balances are evaluated at each balance sheet date to ensure that the 
underlying activities meet the recognition criteria and it is probable that future economic 
benefits/expenses associated with such balances will flow to the entity. If these criteria are not met, the 
regulatory deferral account balances are derecognized. 

5. Fly ash utilisation reserve fund 

Proceeds from sale of ash/ash products along-with income on investment of such proceeds are 
transferred to 'Fly ash utilization reserve fund' in terms of provisions of gazette notification dated 3 
November 2009 issued by Ministry of Environment and Forests, Government of India. The fund is 
utilized towards expenditure on development of infrastructure/facilities, promotion & facilitation 
activities for use of fly ash. 

6. Borrowing costs 

Borrowing costs c ns ist of (a) in terest expense calculated using the effective interest method as 
descr ibed in Ind AS I 09- 'F inancia l Instruments (b) interest expense on lease liability recognized in 
accordance with Incl AS 116 - 'Leases' and (c) exchange d ifferences arising from foreign currency 
borrowings to the extent that they are regarded as an adjustment to interest costs. 

Borrowing costs that are directly attributable to the acquisition, construction or erection of qualifying 
assets are capitalized as part of cost of such asset unti l such t ime the asset are substantially ready for 
their intended use. Qualifying assets are assets which necessarily take a substantia l period of time to get 
ready for their intended use or sale. 



Income earned on temporary investment out of the borrowings pending their expenditure on the 
qualifying assets is deducted from the borrowing costs eligible for capitalization. 

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the 
qualifying assets for their intended uses are complete. 

All other borrowing costs are recognized as an expellse in the year in which they are incurred. 

7. Inventories 

Inventories are valued at the lower of cost and net realizable value. Cost includes cost of purchase, cost 
of conversion and other costs incurred in bringing the inventories to their present location and condition. 
Cost is determined on weighted average basis. Costs of purchased inventory are determined after 
deducting rebates and discounts. Net realizable value is the estimated selling price in the ordinary course 
of business, less estimated costs of completion and the estimated costs necessary to make the sale. 

The diminution in the value of obsolete, unserviceable, surplus and non-moving items of stores & spares 
is ascertained on review and provided for . 

Steel Scrap is valued at estimated realizable value. 

8. Cash and cash equivalents 

Cash and cash equivalents in the balance sheet comprises of cash at banks, cash on hand and short-term 
deposits with an original maturity of three months or less, that are readily convertible to known amount 
of cash and which are subject to an insignificant risk of changes in value. 

9. Foreign currency transactions and translation 

Transactions in foreign currencies are initially recorded at the functional currency spot exchange rates at 
the date the transaction first qualifies for recognition. 

Monetary assets and liabilities denominated in foreign currencies are translated at the functional 
currency spot rates of exchange at the reporting date. Exchange differences arising on settlement or 
translation of monetary items are recognized in the statement of profit or loss in the year in which it 
arises with the exception that exchange differences on long term monetary items related to acquisition of 
property, plant & equipment recognized upto 31 March 2016 are adjusted to the carrying cost of 
property, plant & equipment. 

Non-monetary items denominated in foreign currency which are measured in terms of historical cost are 
recorded using the exchange rate at the date of the transaction. In case of advance consideration received 
or paid in a foreign currency, the date of transaction for the purpose of determining the exchange rate to 
use on initial recognition of the related asset, expense or income (or part of it), is when the Company 
initially recognizes the non-monetary asset or non-monetary liability arising from the payment or receipt 
of advance consideration. 

10. Revenue 

Company's revenues arise from sale of energy and other income. Revenue from other income comprises 
interest from banks, employees, contractors etc. , dividend from mutual fund investments, surcharge 
received from beneficiaries for delayed payments, sale of scrap, other miscellaneous income, etc. 

10.1 Revenue from sale of energy 

The majority of the Company's operations in India are regulated under the E lectri 
PP A with SAIL. 



In respect of supply by Captive Power Plants (CPP-Ils including Durgapur PP III) - Based on Power 
Purchase Agreement with SAIL 
In respect of Bhilai Expansion Power Project (PP-Ill) - Based on tariff rates prescribed by the 
Central Electricity Regulatory Commission (CERC) 

Tariff is based on the capital cost incurred for a specific power plant and primarily comprises of two 
components: capacity charge i.e. a fixed charge, that includes Return on Equity, Incentive, depredation, 
Interest on loan, Interest on working capital and operating and maintenance expenses and energy charge 
i.e. a variable charge primarily based on fuel costs. 

Revenue is measured based on the consideration that is specified in a contract with a customer or is 
expected to be received in exchange for the products or services and excludes amounts collected on 
behalf of third parties. The Company recognizes revenue when (or as) it transfers control over the 
products or services to a customer. 

In respect of Bhilai Expansion Power Project (PP-III), revenue from sale of energy is accounted for 
based on tariff rates approved by the CERC (except items indicated as provisional) as modified by the 
orders of Appellate Tribunal for Electricity to the extent applicable. In case of power stations where the 
tariff rates are yet to be approved/items indicated provisional by the CERC in their orders, provisional 
rates are adopted considering the applicable CERC Tariff Regulations. Revenue from sale of energy is 
recognized once the electricity has been delivered to the beneficiary and is measured through a regular 
review of usage meters. Beneficiaries are billed on a periodic and regular basis. As at each reporting 
date, revenue from sale of energy includes an accrual for sales delivered to beneficiaries but not yet 
billed i.e. unbilled revenue. 

The incentives/disincentives are accounted for based on the norms notified/approved by the CERC as per 
principles enunciated in Ind AS 115. In cases of power stations where the same have not been 
notified/approved, incentives/disincentives are accounted for on provisional basis. 

Rebates allowed to beneficiaries as early payment incentives are deducted from the amount of revenue. 

In respect of supply by Captive Power Plants (CPP-Ils including Durgapur PP III) revenue from sale of 
energy is based on Power Purchase Agreement with SAIL. Customer are billed on a periodic and regular 
basis. As at each reporting date, energy revenue includes an accrual for sales delivered to customers but 
not yet billed i.e. unbilled revenue. 

10.2 Other Income 

Interest income is recognized, when no significant uncertainty as to measurability or collectability exists, 
on a time proportion basis taking into account the amount outstanding and the applicable interest rate, 
using the effective interest rate method (EIR), based on materiality. For debt instruments measured either 
at amortized cost or at fair value through other comprehensive income (OCI), interest income is recorded 
using the EIR. For credit impaired financial assets the EIR is applied to the net carrying amount of the 
financial asset (after deduction of the loss allowance). EIR is the rate that exactly discounts the estimated 
future cash payments or receipts over the expected life of the financial instrument or a shorter period, 
where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of a 
financial liability. When calculating the effective interest rate, the Company estimates the expected cash 
flows by considering all the contractual terms of the financial instrument (for example, prepayment, 
extension, call and similar options) but does not consider the expected credit losses. Interest income is 
included in other income in the statement of profit and loss. 

For purchased or originated credit-impaired (POCI) financial assets interest income is recognized by 
calculating the credit-adjusted EIR and applying that rate to the amortized cost of the asset. The credit­
adjusted EIR is the interest rate that, at original recognition, discounts the estimated future cash flows 
(including credit losses) to the amortized cost of the POCI assets. 



Insurance claims for loss of profit are accounted for in the year of acceptance. Other insurance claims are 
accounted for based on certainty of realization . 

Revenue from rentals and operating leases is recognized on an accrual basis in accordance with the 
substance of the relevant agreement. 

The interest/surcharge on late payment/overdue sundry debtors for sale of energy is recognized when no 
significant uncertainty as to measurability or collectability exists. 

Interest/surcharge recoverable on advances to suppliers as well as warranty claims wherever there is 
uncertainty of realization/acceptance are not treated as accrued and are therefore, accounted for on 
receipt/acceptance basis. 

11. Other Expenses 

Expenses on ex-gratia payments under voluntary retirement scheme, training & recruitment and 
voluntary community development are charged to Statement of Profit and Loss in the year incurred. 

Preliminary expenses on account of new projects incurred prior to approval of feasibility report/ techno 
economic clearance are charged to Statement of Profit and Loss. 

Net pre-commissioning income/expenditure is adjusted directly in the cost of related assets and systems. 

Transit and handling losses of coal as per Company's nonns are included in cost of coal. 

12. Employee benefits 

12.1 Defined contribution plans 

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contributions into separate trust and will have no legal or constructive obligation to pay further amounts. 
Obligations for contributions to defined contribution plans are recognized as an employee benefit 
expense in Statement of profit or loss in the period during which services are rendered by employees. 
Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction in future 
payments is available. Contributions to a defined contribution plan that are due after more than 12 
months after the end of the period in which the employees render the service are discounted to their 
present value. 

A defined contribution pension scheme of the company has been implemented with effect from 1st 
January 2007, for its employees. The scheme is administered through a separate trust in respect of 
NSPCL employees. The obligation of the Company is to contribute to the trust to the extent of amount 
not exceeding 30% of basic pay and dearness allowance less employer's contribution towards provident 
fund, gratuity, post-retirement medical facility (PRMF) or any other retirement benefits. The Company's 
contribution towards pension is made to National Pension Scheme Trust (NPS) for the employees opted 
for the scheme. The contributions to the fund for the year are recognized as an expense and charged to 
the Statement of Profit and Loss. 

In tenns of arrangements with NTPC, the company is to make a fixed percentage contribution of 
aggregate of basic pay and dearness allowance for the period of service rendered in the company by the 
NTPC employees posted on secondment from NTPC to NSPCL. Accordingly, these employee benefits 
are treated as defined contribution schemes. 

12.2 Defined benefit plans 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The 
Company's liability towards gratuity, post-retirement medical facility scheme, baggage allowance for 
settlement at home town after retirement, farewell gift on retirement and provident fund scheme to the 
extent of interest liability on provident fund contribution are in the nature of defined benefit plans. 



such fixed contributions and to ensure a minimum rate of return to the members as specified by the 
Government of India (Gal). Shortfall in the fund assets, if any, is made good by the company and 
charged to the statement of profit and loss. 

The gratuity is funded by the Company and managed by separate trust. The Company has Post­
Retirement Medical Facility (PRMF), under which retired employee and the spouse are provided medical 
facilities in the empaneled hospitals. They can also avail treatment as out-patient subject to a ceiling 
fixed by the Company. 

The Company's net obligation in respect of defined benefit plans is calculated separately for each plan 
by estimating the amount of future benefit that employees have earned in return for their service in the 
current and prior periods; that benefit is discounted to determine its present value. Any unrecognised 
past service costs and the fair value of any plan assets are deducted. The discount rate is based on the 
prevailing market yields oflndian government securities as at the reporting date that have maturity dates 
approximating the terms of the Company's obligations and that are denominated in the same currency in 
which the benefits are expected to be paid. 

The actuarial calculation is performed annually by a qualified actuary using the projected unit credit 
method . When the calculation results in a benefit to the Company, the recognized asset is limited to the 
total of any unrecognized past service costs and the present value of economic benefits available in the 
form of any future refunds from the plan or reductions in future contributions to the plan. An economic 
benefit is available to the Company if it is realizable during the life of the plan, or on settlement of the 
plan liabilities. Remeasurement comprising of actuarial gain and losses, return on plan assets (excluding 
the amount included in net interest on the net defined liability) & effect of asset ceiling (excluding the 
amount included in net interest on the net defined liability) and the same are recognized in the Other 
Comprehensive Income (OCI) in the period in which they arise. 

Past service costs are recognized in statement of profit and loss on the earlier of the date of the plan 
amendment or curtailment, and the date that the Company recognizes related restructuring costs. If a 
plan amendment, curtailment or settlement occurs, the current service cost and the net interest for the 
period after the re-measurement are determined using the assumptions used for the re-measurement. 

12.3 Other long-term employee benefits 

Benefits under the Company's leave encashment, long-service award and economic rehabilitation 
scheme constitute other long term employee benefits. 

The Company's net obligation in respect of these long-term employee benefits is calculated separately 
for each plan by estimating the amount of future benefit that employees have earned in return for their 
service in the current and prior periods; that benefit is discounted to determine its present value, and the 
fair value of any related assets is deducted. The discount rate is based on the prevailing market yields of 
Indian government securities as at the reporting date that have maturity dates approximating the terms of 
the Company's obligations and that are denominat,~d in the same currency in which the benefits are 
expected to be paid . 

The ca lcu lation is performed by a qua lified actuary using the projected unit credit method. 
Remeasurement compris ing of actuaria l ga in and losses, return on plan assets (excluding the amount 
included in net interest on the net defined liability) & effect of asset ceiling (excluding the amount 
included in net interest on the net defi ned Ii.abi li ty) and the same are recognized in statement of profit 
and loss account in the period in which they arise. 

As per the Company's economic rehabilitation scheme which is optional, the nominee of the deceased 
employee is paid a fixed amount based on the salary drawn by the employee till the date of 
superannuation of the employee by depositing the final provident fund and gratuity amount which will 
be interest free . 

The obligations are presented as current liabilities in the balance sheet if the entity does not have an 
unconditional right to defer settlement for at least twelve months after the reporting period, regardless of 



12.4 Short-term benefits 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the 
related service is provided. 

A liability is recognized for the amount expected to be paid under performance related pay if the 
Company has a present legal or constructive obligation to pay this amount as a result of past service 
provided by the employee and the obligation can be estimated reliably. 

13. Leases 

13.1. As lessee 

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or 
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of 
time in exchange for consideration. To assess whether a contract conveys the right to control the use of 
an identified asset, the Company assesses whether: (I) the contract involves the use of an identified asset 
(2) the Company has substantially all of the economic benefits from use of the asset through the period 
of the lease and (3) the Company has the right to direct the use of the asset. 

The Company recognizes a right-of-use asset and a corresponding lease liability for all lease 
arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term 
leases) and leases for low value underlying assets. For these short-term and leases for low value 
underlying assets, the Company recognizes the lease payments as an operating expense on a straight- line 
basis over the term of the lease. 

Certain lease arrangements include the options to extend or terminate the lease before the end of the 
lease term. Right-of use assets and lease liabilities include these options when it is reasonably certain 
that the option to extend the lease will be exercised/ option to terminate the lease will not be exercised. 

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus 
any initial direct costs less any lease incentives. They are subsequently measured at cost less 
accumulated depreciation and impairment losses and adjusted for any reassessment of lease liabilities. 

Right-of-use assets are depreciated/amortized from the commencement date on a straight-line basis over 
the shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for 
recoverability whenever events or changes in circumstances indicate that their carrying amounts may not 
be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair 
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset 
does not generate cash flows that are largely independent of those from other assets. In such cases, the 
recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs. 

The lease liability is initially measured at amortized cost at the present value of the future lease 
payments. In calculating the present value, lease payments are discounted using the interest rate implicit 
in the lease or, if not readily determinable, using the incremental borrowing rate. Lease liabilities are re­
measured with a corresponding adjustment to the related right of use asset if the Company changes its 
assessment whether it will exercise an extension or a termination option. 

13.2. As lessor 

At the inception of an arrangement, the Company determines whether such an arrangement is or 
contains a lease. A specific asset is subject of a lease if fulfillment of the arrangement is dependent on 
the use of that specified asset. An arrangement conveys the right to use the asset if the arrangement 
conveys to the customer the right to control the use of the underlying asset. Arrangements that do not 
take the legal form of a lease but convey rights to customers/suppliers to use an asset in return for a 
payment or a series of payments are identified as either finance leases or operatir leases. 



Where the Company determines a long term Power Purchase Agreement (PPA) to be or to contain a 
lease and where the off taker has the principal risk and rewards of ownership of the power plant 
through its contractual arrangements with the Company, the arrangement is considered a finance lease. 
Capacity payments are apportioned between capital repayments relating to the provision of the plant, 
finance income and service income. The finance income element of the capacity payment is recognized 
as revenue, using a rate of return specific to the plant to give a constant periodic rate of return on the 
net investment in each period. The service income element of the capacity payment is the difference 
between the total capacity payment and the amount recognized as finance income and capital 
repayments and recognized as revenue as it is earned. 

The amounts due from lessees under finance leases are recorded in the balance sheet as financial assets, 
classified as 'Finance lease receivables', at the amount equal to the net investment in the lease. 

Accounting for operating leases 

Where the Company detennines a long term PP A to be or to contain a lease and where the Company 
retains the principal risks and rewards of ownership of the power plant, the arrangement is considered 
an operating lease. 

For operating leases, the power plant is capitalized as property, plant and equipment and depreciated 
over its economic life. Rental income from operating leases is recognized on a straight line basis over 
the tenn of the arrangement. 

14. Impairment of non-financial assets 

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date to 
determine whether there is any indication of impairment considering the provisions of Ind AS 36 
'Impairment of Assets'. If any such indication exists, then the asset's recoverable amount is estimated. 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair 
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset. For the purpose of impairment testing, assets that cannot be 
tested individually are grouped together into the smallest group of assets that generates cash inflows 
from continuing use that are largely independent of the cash inflows of other assets or groups of assets 
(the "cash-generating unit, or CGU"). 

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated 
recoverable amount. Impairment losses are recognized in the statement of profit or loss. Impairment 
losses recognized in respect of CG Us are reduced from the carrying amounts of the assets of the CGU. 

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that 
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in 
the estimates used to determine the recoverable amount. An impairment loss is reversed only to the 
extent that the asset's carrying amount does not exceed the carrying amount that would have been 
determined, net of depreciation or amortization, if no impainnent loss had been recognised. 

15. Provisions, contingent liabilities and contingent assets 

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be 
required to settle the obligation. If the effect of the time value of money is material, provisions are 
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and the risks specific to the liability. When discounting is used, 
the increase in the provision due to the passage of time is recognized as a finance cost. 



When some or all of the economic benefits required to settle a provision are expected to be recovered 
from a third party, the receivable is recognized as an asset if it is virtually certain that reimbursement 
will be received and the amount of the receivable can be measured reliably. The expense relating to a 
provision is presented in the statement of profit and loss net of any reimbursement, if any. 

Contingent liabilities are possible obligations that arise from past events and whose existence will only 
be confirmed by the occurrence or non-occurrence of one or more future events not wholly within the 
control of the Company. Where it is not probable that an outflow of economic benefits will be required, 
or the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the 
probability of outflow of economic benefits is remote. Contingent liabilities are disclosed on the basis of 
judgment of the management/independent experts. These are reviewed at each balance sheet date and are 
adjusted to reflect the current management estimate. 

Contingent assets are possible assets that arise from past events and whose existence will be confirmed 
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the 
control of the Company. Contingent assets are disclosed in the financial statements when inflow of 
economic benefits is probable on the basis of judgment of management. These are assessed continually 
to ensure that developments are appropriately reflected in the financial statements. 

16. Operating segments 

In accordance with Ind AS 108- 'Operating Segments', the operating segments used to present segment 
information are identified on the basis of internal reports used by the Company's management to allocate 
resources to the segments and assess their performance. The Board of Directors is collectively the 
Company's "Chief Operating Decision Maker" or "CODM" within the meaning of Ind AS 108. The 
indicators used for internal reporting purposes may evolve in connection with performance assessment 
measures put in place. 

Segment results that are reported to the CODM include items directly attributable to a segment as well as 
those that can be allocated on a reasonable basis. Unallocated items comprise mainly corporate expenses, 
finance expenses and income tax expenses and corporate income. 

Revenue directly attributable to the segments is considered as· segment revenue. Expenses directly 
attributable to the segments and common expenses allocated on a reasonable basis are considered as 
segment expenses. 

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and 
equipment, and intangible assets other than goodwill and intangible assets under development. 

Segment assets comprise property, plant and equipment, intangible assets, capital work in progress, 
advances for capital ex penditure, trade and other receivables, inventories and other assets that can be 
directly or reasonably allocated to segments. For the purpose of segment reporting for the year, property, 
plant and equipment have been allocated to segments based on the extent of usage of assets for 
operations attributable to the respective segments. Unallocated assets comprise investments, income tax 
assets, corporate assets and other assets that cannot reasonably be allocated to segments. 

Segment liabilities include all operating liabilities in respect of a segment and consist principally of trade 
payables, payable for capital expenditure and other payables, provision for employee benefits and other 
provisions. Unallocated liabilities comprise equity, income tax liabilities, loans and borrowings and other 
liabilities and provisions that cannot reasonably be allocated to segments. 

17. Income tax 

Income tax expense comprises current and deferred tax. Current tax expense is recognized in statement 
of profit or loss except to the extent that it relates to items recognized directly in other comprehensive 
income or equity, in which case it is recognized in other comprehensive income (OCI) or equity, 
respectively. 

Current tax is the expected tax payable on the taxable income for the year computed as per the provisions 



Deferred tax is recognized using the balance sheet method, providing for temporary differences between 
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for 
ta, ation purposes. eferred tax is measured at th lax rates that are expected to be applied to temporary 
differences when they reverse bas d on the laws that have been enacted or substantively enacted by the 
reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset 
current ta , liabi lities and assets and they re late to income taxes levied by the same tax authority. 

Deferred tax is recognized in statement of profit or loss except to the extent that it relates to items 
recognized directly in other comprehensive income or equity, in which case it is recognized in other 
comprehensive income or equity, respectively. 

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be 
available against which the temporary difference can be utilized. Deferred tax assets are reviewed at each 
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will 
be realized. 

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in 
India, which is likely to give future economic benefits in the form of availability of set off against future 
income tax liability. MAT credit is recognized as deferred tax asset in the balance sheet when the asset 
can be measured reliably and it is probable that the future economic benefit associated with asset will be 
realized. 

When there is uncertainty regarding income tax treatments, the Company assesses whether a tax 
authority is likely to accept an uncertain tax treatment. If it concludes that the tax authority is unlikely to 
accept an uncertain tax treatment, the effect of the uncertainty on taxable income tax bases and unused 
tax losses and unused tax credits is recognized. The effect of the uncertainty is recognized using the 
method that, in each case, best reflects the outcome of the uncertainty: the most likely outcome or the 
expected value. For each case, the Company evaluates whether to consider each uncertain tax treatment 
separately, or in conjunction with another or several other uncertain tax treatments, based on the 
approach that best prefixes the resolution of uncertainty. 

18. Dividends 

Dividends and interim dividends payable to a company's shareholders are recognized as changes in 
equity in the period in which they are approved by the shareholders and the Board of Directors 
respectively. 

19. Material prior period errors 

Material prior period errors are corrected retrospectively by restating the comparative amounts for the 
prior periods presented in which the error occurred. If the error occurred before the earliest prior period 
presented, the opening balances of assets, liabilities and equity for the earliest prior period presented, are 
restated. 

20. Earnings per Share 

Basic earnings per equity share is computed by dividing the net profit or loss attributable to equity 
shareholders of the Company by the weighted average number of equity shares outstanding during the 
financial year. 

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to equity 
shareholders of the Company by the weighted average number of equity 1ares considered for deriving 



Basic and diluted earnings per equity share are also computed using the earnings amounts excluding the 
movements in regulatory deferral account balances. 

21. Statement of Cash flow 

Statement of Cash flow is prepared in accordance with the indirect method prescribed m Ind AS 7 
'Statement of Cash Flows'. 

22. Financial instruments 

A financial instrument is, any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. The Company recognizes a financial asset or a financial 
liability only when it becomes party to the contractual provisions of the instrument. 

22.1 Financial assets 

Initial recognition and measurement 

All financial assets are recognized at fair value on initial recognition, except for trade receivables which 
are initially measured at transaction price. Transaction costs that are directly attributable to the 
acquisition of financial assets, which are not at fair value through profit or loss, are added to the fair 
value on initial recognition. 

Subsequent measurement -

Debt instruments at amortized cost 

A 'debt instrument' is measured at the amortized cost if both the following conditions are met: 

(a) The asset is held within a business model whose objective is to hold assets for collecting 
contractual cash flows, and 

(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of 
principal and interest (SPPI) on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at amortized cost using the 
effective interest rate (EIR) method. Amortized cost is calculated by taking into account any discount 
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization 
is included in finance income in the statement of profit or loss. The losses arising from impairment are 
recognized in the statement of profit or loss. This category generally applies to trade and other 
receivables. 

De-recognition -

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar 
financial assets) is primarily derecognised (i.e. removed from the Company's balance sheet) when: 

• The rights to receive cash flows from the asset have expired, or 

• The Company has transferred its rights to receive cash flows from the asset or has assumed an 
obligation to pay the received cash flows in full without material delay to a third party under a 'pass­
through' arrangement; and either (a) the Company has transferred substantially all the risks and rewards 
of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and 
rewards of the asset, but has transferred control of the asset. 

The difference between the carrying amount and the amount of consideration received / receivable is 
recognized in the Statement of Profit and Loss. 

Impairment of financial assets -



(a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt 
securities, deposits and bank balance. 

(b) Lease receivables under Ind AS I I 6. 

(c) Trade receivables, unbilled revenue and contract assets under Ind AS 115. 

For recognition of impainnent loss on other financial assets and risk exposure, the company determines 
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk 
has not increased significantly, 12-month ECL is used to provide for impainnent loss. However, if credit 
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the 
instrument improves such that there is no longer a significant increase in credit risk since initial 
recognition, then the entity reverts to recognizing impainnent loss allowance based on 12-month ECL. 

22.2 Financial liabilities 

Initial recognition and measurement 

Financial liabilities are classified, at initial recog111t10n, as financial liabilities at fair value through 
statement of profit or loss and financial liabilities at amortized cost, as appropriate. All financial 
liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net 
of directly attributable transaction costs. The Company's financial liabilities include trade and other 
payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative 
financial instruments. 

Subsequent measurement-

The measurement of financial liabilities depends on their classifications, as described below: 

Financial liabilities at amortized cost 

After initial measurement, such financial liabilities are subsequently measured at amortized cost using 
the effective interest rate (EIR) method. Gains and losses are recognized in statement of profit or loss 
when the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is 
calculated by taking into account any discount or premium on acquisition and fees or costs that are an 
integral part of the EIR. The EIR amortization is included in finance costs in the statement of profit and 
loss. This category generally applies to borrowings, trade payables and other contractual liabilities. 

De-recognition 

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or 
expires. When an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the tenns of an existing liability are substantially modified, such an exchange or 
modification is treated as the de-recognition of the original liability and the recognition of a new 
liability. The difference in the respective carrying amounts is recognized in the statement of profit and 
loss. 

D. Use of estimates and management judgments 

The preparation of financial statements requires management to make judgments, estimates and 
assumptions that may impact the application of accounting policies and the reported value of assets, 
liabilities, income, expenses and related disclosures concerning the items involved as well as contingent 
assets and liabilities at the balance sheet date. The estimates and management's judgments are based on 
previous experience and other factors considered reasonable and prudent in the circumstances. Actual 
results may differ from these estimates. 

affected. 



In order to enhance understanding of the financial statements information about significant areas of 
estimation uncertainty and critical judgments in applying accounting policies that have the most 
significant effect on the amounts recognized in the financial statements are as under: 

1. Formulation of Accounting Policies 

The accounting policies are formulated in a manner that results in financial statements contammg 
relevant and reliable infonnation about the transactions, other events and conditions to which they apply. 
Those policies need not be applied when the effect of applying them is immaterial. 

2. Useful life of property, plant and equipment and intangible assets 

The estimated useful life of property, plant and equipment and intangible assets is based on a number of 
factors including the effects of obsolescence, demand, competition and other economic factors (such as 
the stability of the industry and known technological advances) and the level of maintenance 
expenditures required to obtain the expected future cash flows from the asset. 

In case of Bhilai Expansion Power Project (PP-Ill), useful life of the assets of the generation of 
electricity business is detennined by the CERC Tariff Regulations in accordance with Schedule II of the 
Companies Act, 2013. 

In case of Rourke la PP II Expansion and Durgapur PP III, useful life of the assets is in accordance with 
Power Purchase Agreement with SAIL. 

In case of PPII - Rourkela, Durgapur & Bhilai Power Project, useful life of the assets is determined 
according to Schedule II of the Companies Act, 2013, and the depreciation is provided at a rate such that 
95% of the gross block is depreciated over the residual life of those assets, except computer and 
computer software which has nil residual value. 

In case of the CPP-II (Rourke la, Durgapur & Bhilai Power Project) assets, whose residual life has been 
determined on the basis of technical assessment, the depreciation is provided at a rate such that 95% of 
the gross block is depreciated over the residual life of those assets. 

Depreciation on additions to/deductions from fixed assets during the year is charged on pro-rata basis 
from/up to the month in which the asset is available for use /disposal. 

Depreciation in case of PP-II units (including Durgapur PP III) are provided only for purpose of billing, 
however consequent to recognition of finance lease recoverable for PP-lls (including Durgapur PP Ill) 
assets, depreciation has no impact on Accounts. 

3. Recoverable amount of property, plant and equipment and intangible assets 

The recoverable amount of property, plant and equipment and intangible assets is based on estimates and 
assumptions regarding in particular the expected market outlook and future cash flows associated with 
the power plants. Any changes in these assumptions may have a material impact on the measurement of 
the recoverable amount and could result in impairment. 

4. Defined benefit plans and long-term employment benefits 

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality 
and withdrawal rates as well as assumptions concerning future developments in discount rates, the rate of 
salary increases and the inflation rate. The Company considers that the assumptions used to measure its 
obligations are appropriate and documented. However, any changes in these assumptions may have a 
material impact on the resulting calculations. 

5. Revenues 

The Company records revenue from sale of energy 

i) 



ii) In case of Bhilai Expansion Power Project (PP-III), based on Tariff rates approved by the 
Central Electricity Regulatory Commission (CERC) as modified by the order of Appellate 
Tribunal for Electricity to the extent applicable, as per principles enunciated under Ind AS 115. 
However, in cases where tariff rates are yet to be approved, provisional rates are adopted 
considering the applicable CERC Tariff Regulations. 

6. Leases not in legal form of lease 

Significant judgment is required to apply lease accounting rules as per Ind AS 116 in determining 
whether an arrangement contains a lease. In assessing arrangements entered into by the Company, 
management has exercised judgment to evaluate the right to use the underlying asset, substance of the 
transactions including legally enforceable agreements and other significant terms and conditions of the 
arrangements and materiality to conclude whether the arrangement meets the criteria as per Ind AS 116. 

7. Provisions and contingencies 

The assessments undertaken in recognising provisions and contingencies have been made in accordance 
with Ind AS 37 - 'Provisions, Contingent Liabilities and Contingent Assets' . The evaluation of the 
likelihood of the contingent events require best judgement by management regarding the probability of 
exposure to potential loss. Should circumstances change following unforeseeable developments, this 
likelihood could alter. 

8. Assets held for sale 

Significant judgment is required to apply the accounting to non-current assets held for sale under Ind AS 
105 - 'Non-current Assets Held for Sale and Di continued Operations' . In asses ing the applicability, 
management has exercised judgment to evaluate the availability of the a et for immediate sale, 
management's commitment for the sale and probability of sale within one year to conclude if their 
carrying amount will be recovered principally through a sale transaction rather than through continuing 
use. 

9. Regulatory deferral account balances 

Recognition of regulatory deferral account balances involves significant judgments including about 
future tariff regulations since these are based on estimation of the amounts expected to be 
recoverable/payable through tariff in future. 

10. Income taxes 

Significant judgments are involved in determining the provision for income taxes, including amount 
expected to be paid/recovered for uncertain tax positions. 
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,arious purpose . dmse 8(c) states thal" incnsc where lcscc is mt intcrcs1cd in rcncnnl of lease, he will rcn10,c lhc asset crcalcd on 1hc dcrrnscd laOO with.in 1hc lease period. othcmisc tlx: smn: \\ill \CSI inlcssorwithonl a~· compcnsalionand lessor shall be cntillcd to deal W1 • ~hi:- samc or rcmcl\e the s;1mc :it lessors discrca1ion 
and al the cosl of lessee Tiicrc is no asscl rctirc11icrt1 obli~lion as per clause 8(c J since the obligation is not absolute and gives various options 10 rnanagcrrent al the end or:.o years C\en it stales ,·cstinp. of pl.am with lessor \\ithont a~ compensnlion 



~CL] 
NTPC-SAIL POWER COMPANY LTD. 

Note 3 : Non-current assets -Capital Work in Progress 

Lease Land 

Road, Bridges. Culverts & Helipads 
Building 

Main Plant 

Others 

Temprory Erections 

Water supply Drainage & Sewarage 

MGR Track & Signalling system 

Railway Sidings 
Plant & Machinery 

Furniture & Fixtures 

Other Office Equipments 

EDP, WP SATCOM Equipment 
Construction Equipment 

Lab & Workshop Equipment 

Hospital Equipments 
Communication Equipment 

Electrical Installation 

Assets for ash utilisation 
Adj from Fly Ash Res Utilisation Fund 

Survey Soil & Investigation 

Pre-commisioning expenses (net) 

Incidental Expenditure During Construction (Net)• 

Less Allocated to CWI P 

Prov.Unservice.CWIP 

Construction stores (net of Provisions) 

Capital Spares 

Asset not owned by the company 

Major repair and overhaul 

Total : 

ASAT 

01.04.2022 

14.66 

26.64 
1354. 73 

923 .93 
55 .27 

3795.25 
82320.23 

1.08 
1.46 

22 .02 

19 .58 

88534.84 ! 
71.52 

52806.47 
(5 2632 .17) 
88780.67 r 

4644 .63 
6413 .50 

99838 .79 

• Addition during year include brought from expenditure during construction period (net) - Note 46 

Deductions/ Adjustments 
Additions during the year 

during the year 

0.25 
33.02 

58.48 
107.98 

191.45 
8.15 

640 .79 
14452 .18 

61.25 
507 .24 
334.36 

27 .06 
17 .83 

169.23 
22 .91 

16632.18 ! 
1.21 

129.38 
3907.21 39990.68 

(32 73 .24) (39990.68) 
17396.74 ! 

107 .46 3384.39 
11628.64 

29132 .85 3384.39 

Capitalised during the year 

14.91 
31.66 

53.70 
1274.83 

936.06 
63 .42 

691 . 79 
62685.58 

62 .33 
138.91 
330.70 

17 .83 

115.16 
22 .91 

66439.78 t 
72.73 

129 .38 

I 66641.89 ! 
140.24 

5480.42 

72262.55 

a) Durgapur PP Ill unit 1X20 MW has been commissioned as on 30th September 2022. The value of CWIP pertaining to Durgapur PP Ill off 38336,71 lakhs has been capitalised and transferred to 

Receivable which also includes~ 78.90 lakhs on account of activities undertaken for environment clearance. 

b) CWIP of durgapur PP Ill as on 31st March'23 includes ~ 86.36 lakhs for activities undertaken for environmental clearance. 

~ in UJkhs 

ASAT 

31.03.2023 

1.36 

31.42 
187.88 

179.32 

3744.25 
34086.83 

369.80 
3.66 

49 .09 

73 .65 

38727 .24 ! 

16723.01 
(15914.73) 
39535 .5 2 I 

1227 .45 
12561.73 

53324.70 



NTPC-SAIL POWER COMPANY LTD. 

t rn Lnlh1 

Gross Block Depreciation. amortisation and im airment Netblock Netblock 
ASAT Addition Adjustment ASAT ASAT Addition Adiustment ASAT ASAT ASAT 

Note 4 : Non-curn,nt assets- Intangible Assets 01.04.2022 Ourlne the Vear Durln1 the Vear 31 03 .2023 01.04.2022 Durlna:-the Ye.r Durln1 the Year 31.03.2023 31 .03 2023 3L03.2022 

Software 1224.36 37 ,57 8.64 1253.29 1210.01 14 99 7 25 1217 74 35 54 14 35 

less Transfer 11f PPll flnd.u.dtn'J Pu •~t11 PPllll as~s to SAIL 47 44 27,72 8.64 66,53 39.93 8.64 7.25 41.5'1 
TOT-Al : 1116.92 9 .B• 11!6.16 1170.08 6.1S 1176.23 
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NTPC-SAIL POWER COMPANY LTD. 

~ in Lakhs 
ASAT 

Additions during the 
Deductions/ ASAT 

I Note 5 : Non-current assets- Intangible Assets Under Development 
Adjustments during Capitalised during the year 

01.04.2022 year 
the year 31.03.2023 

Software 37 .61 37.61 

Total : 37 .61 



NTPC-SAIL POWER COMPANY LTD. 

Note No. 6 to the Financial Statements 
Non-current financial assets- Investments 

ASAT 

Investment in GOI Securities 

Total 

31.03.2023 

"in Lakhs 

31.03.2022 

5000.00 

5000.00 
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NTPC-SAIL POWER COMPANY LTD. 

Note No. 7 to the Financial Statements 

Non-current financial assets- Trade Receivables 

ASAT 

Trade Receivables 

(a) Trade Receivables considered good- Secured 

(b) Trade Receivables considered good- Unsecured 

(c) Trade Receivables which have significant increase in 

Credit Risk; and 

d) Trade Receivables-credit impaired 

Sub-Total 

Less : Provision for credit impaired trade receivables 
Total 

(n). T rndc Receivables agcinl! 11 chcdulc 

As at 31 03 2023 

Particulars 

A 

[(i) Undisputed Trade receivables- considered good 
l!iil Undisouted Trade Receivables- which have si1mificant 
(iii) Undisputed Trade Receivables-credit impaired 

(iv) Disputed Trade Receivables- considered good 

(v) Disputed Trade Receivables-which have significant 

(vi) Disputed Trade Receivables-cred it impaired 

Total 

As at 31.03 .2022 

Particulars 

t in Lakhs 

31.03.2023 31.03.2022 

2961.05 2961.05 

2961.05 2961.05 

2961.05 2961.05 

Unbilled Revenue Not due 

B C 

0.00 0.00 

Unbilled Revenue Not due 

B C 

0.00 0.00 

Outstandine: for followinl! periods from due date of pa 
Less 

6 months • More than 
than 6 

I Year 
1-2 yrs. 2-3 yrs. 

3 yrs. 
moJ1ths 

D E F G H 

0 2961.05 

0.00 0.00 0.00 0.00 2961.05 

Outstandin for followin eriods from due date of a 

Less 
6 months - More than 

than 6 
I Year 

1-2 yrs. 2-3 yrs. 
J yrs. 

months 
D E F G H 

0.00 0.00 0.00 

, in Lnlchs 
mcnt 

Total 

l=BTOH 

-
-
-
-
-

2961 05 

2961.05 

~ in Lakhs 
mcnt 

Total 

l=B TOH 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 8 to the Financial Statements 

Non-current financial assets- Loans 

ASAT 

Loans 
Employees (including accrued interest) 
(a) Loans Receivables considered good-Secured 

(b) Loans Receivable considered good-Unsecured 
{c) Loans Receivable which have significant increase in Credit Risk; 
and 

(d) Loans Receivables- credit impaired. 

Total 

31.03.2023 

1785.78 

417.75 

2203.53 

~ in Lakhs 

31.03.2022 

1630.89 

477.52 

2108.41 

a) Details of collateral held as security against Secured Loans: 
Employee loans are secured against house property and Vehicles in line with~ he po/licies of the 

Company. ~ 
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NTPC-SAIL POWER COMPANY LTD. 

Note No. 9 to the Financial Statements 
Non-current assets - Other financial assets 

ASAT 

Security Deposit 

Bank Deposit of Maturity More Than 12 Months 

Finance lease recoverable * 

Total 

31.03.2023 

1.35 

276461.00 

276462.35 

~ in Lakhs 

31.03.2022 

9.24 

0.72 

219404.94 

219414.90 

* Keeping in view the provisions of Ind AS-116 on 'Leases' w.r.t. determining whether an arrangement 
contains a lease, the company had ascertained that the PPA entered into for PP-II units viz., Rourkela 
(including PP-II Expansion), Durgapur (PPII & PP 111) & Bhilai with the beneficiary falls under the definition 
of finance lease. Accordingly, the written down value of the specified assets has been derecognized from 
PPE and accounted as Finance Lease Receivable (FLR). Recovery of capacity charges towards 
depreciation, interest on loan , return on equity & Incentive (pre-tax) components from the beneficiary 
are adjusted against FLR. The interest component of the FLR in respect of the above four elements are 
recognised as 'Interest income on Assets under finance lease' under Note-39-'Revenue fro~ perations' . 

.,,i,f\ & As.\' 
~~ ti~, 

,ffe A-115 ,oil~ 

i5 Vikas Marg ,.,, 
• Sha · 'J: I i- 2 ' 

\9: ~o ,..I. -.......:2...,._,,,,- ' 
0red p,.r,co') ~ 
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NTPC-SAIL POWER COMPANY LTD. 

Note No. 10 to the Financial Statements 
Non-current Assets - Deferred tax Assets (net) 

ASAT 

Deferred Tax Liabilities 
Difference in book depreciation and tax depreciation 

Employee loan adjustment 

Less: Deferred Tax Assets 

Provisions & other disallowances for tax 

MAT Credit entitlement 

Deferred tax recoverable from beneficiary * 

Total 

~ in Lakhs 

31.03.2023 31.03.2022 

36697.14 32353.94 
187.74 182.77 

2337.96 2403.32 

52051.29 46840.39 

1122.14 1122.14 

18,626.51 17,829.14 

a) Deferred tax assets and deferred tax liabilities have been offset as they relate to the same 
governing laws. 

* b) Power Purchase Agreement with SAIL provide for recovery of deferred tax liability up to 31 
March 2009. Accordingly, deferred tax liability is recoverable on materialization from the SAIL. 

Movement in deferred tax balances 
31 March 2023 

Particulars 

MAT Credit Entitlement 
Other items 

Tax assets/(liabilities) 

Recoverable from Beneficia rior to 31 .03 .2009 

Tax assets/(liabilities) 

Net balance 
1 April 2022 

(32,353 .94) 
(182.77 
648.58 

3.35 
46,840.39 

1,751.39 

16,707.00 

I, 122. 14 

17,829.14 

Recognised in 
statement of profit 

and loss 
(4,343 .20) 

(4.97) 
66.94) 

6.86 
5,210.90 

(5 .28) 

797.37 

797.37 

~ in Lakhs 

Net balance 
31 March 2023 

(36,697.14) 
(187.74) 
581 .64 

10.21 
52,051 .29 

1,746. 11 

17,504.37 

1,122.14 

18,626.51 
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Note No. 11 to the Financial Statements 
Other non-current assets 

ASAT 

Capital Advances 

Advances other than Capital Advances 

Security deposits (unsecured) 

Advances to contracors and suppliers 

Others 

Unsecured 

Advance Tax & Tax Deducted at Source 
Less: Provision for Tax 

Deferred payroll expense * 
Regulatory assets ** 

Total 

31.03.2023 

3607.81 

271.38 

29.53 

42791.42 

40675.47 
6024.67 

570.25 

6594.92 

~ in Lakhs 

31.03.2022 

3989.52 

632 .79 

18.88 

41476 .71 

38620.29 
7497.61 

598.01 
436 .77 

8532.39 

* Loans given to employees are measured at amortised cost. The deferred payroll expenditure, as 
difference between amortised value of the loan and the actual loan amount represents the benefits 
accruing to employees. The same is amortised on a straight line basis over the remaining period of the 
loan. 
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NTPC-SAIL POWER COMPANY LTD. 

Note No. 12 to the Financial Statements 
Current assets - Inventories 

ASAT 

Coal 
Fuel oil 

Stores & spares 

Chemicals & consumables 

Loose tools 

Others 

Less: Provision for shortages / Adj ustment 

Provi sion for obsolete/unserviceable items 

Total 

31.03.2023 

9771.77 
1519.06 

11714.30 

405 .86 

35 .02 

1307.41 
24753.42 

2.55 
27.62 

24723.25 

a) Inventory items have been valued as per accounting policy No 7 given at Note No. L 

b) Inventories - Others includes steel , cement, ash bricks etc. 

c) Refer Note 30 for information on inventories pledged as security by the Company. 

~ in Lakhs 

31.03.2022 

5101.84 

1211.59 
9674.16 

252 .98 

32 .83 

1233.23 
17506.63 

39.10 

17467.53 

d) Paragraph 32 of Ind AS 2 ' Inventories provides that materials and other supplies held for use in the 
production of inventories are not written down below cost if the finished products in which they will be 
incorporated are expected to be sold at or above cost. The Company is operating in the regulatory 
environment and as per CERC Tariff Regulations and PPA with SAIL, cost of fuel and other inventory items 
are recovered as per CERC tariff regulations and PPA with SAIL. Accordingly, the realisabl value of 
inventories is not lower than cost. 
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Note No. 13 to the Financial Statements 
Current financial assets - Investments 

ASAT 

Investment 
Premium on acquisition of GOI Securities 

Total 

31.03.2023 

~ in Lakhs 

31.03.2022 

26.46 
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Note No. 14 to the Financial Statements 
Current financial assets - Trade receivables 

ASAT 

Trade Receivables 

(a) Trade Receivables considered good- Secured 

(b) Trade Receivables considered good- Unsecured 
(c) Trade Receivables which have significant increase 111 

Credit Risk: and 

(d) Trade Receivables-credit impaired 

Less . Provision for credit impaired trade receivables 

Total 

a) Amount receivable from related party are disclosed in Note 52. 

t in Lakhs 

31.03.2023 31.03.2022 

34795.03 29736.32 

34795.03 29736.32 

34795.03 29736.32 

b)Trade receivables include unbilled revenue for the month ofMarch'2023 amounting to t 12393.58 lakhs for Bhilai PP-JII and a!' I 1662 71 lakhs for PP lls (including 
Durgapur PP III) (31 March 2022: Bhilai PP-lll ~ 14775.52 lakhs and PP-lls ~ 295 1.1 4 lakhs) billed, net of credits. to the beneficiaries after 31 March'2023. 

(c). Trade Receivables ageing schedule 

As at 31.03.2023 

Particulars Unbilled Revenue Not due 

A B C 
(i) Undisputed Trade receivables- considered good 24 056,29 
(ii) Undjsouted Trade Receivables- which have s.i,,nificanl 
(iii) Undisputed Trade Receivables-credit impaired 
-(iv) Disouted Trade Receivables- considered u:ood 
(v\ Disnuted Trade Receivables-wh ich have sign ificant 
(vi ) Disouted Trade Receivables-credit imoai red 
Total 24056.29 

As at 31.03.2022 

Particulars Unbilled Revenue Not due 

B C 
17,726.66 

uted Trade Receivables-credit im aired 

17726.66 

~ in I nkhs 
O11 f.s t,indin1 for followlni: I1 e1·iotb from due dntc of >U\!ment 

Less than 6 
6 

More than 
months 

months l-2 yrs. 2-3 yrs. 
3 yrs. 

Total 
I Vear 

D E F G H l=BTOH 
10.738.74 34795,03 

-
-
-
-
-

10738.74 0.00 0.00 0.00 0.00 34795.03 

? i11 l..a~hs 
OursI,111~i11" for foll owit1 eriods from due date of avmcnt 

Less than 6 
months 

D 
12.009.66 

12009.66 

6 
months 
1 Vear 

E 

0.00 

More than 
1-2 yrs. 2-3 yrs. 

3 yrs. 

F G H 

Total 

l=BTOH 
29736.32 

29736.32 
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Note No. 15 to the Financial Statements 
Current financial assets - Cash and cash equivalents 

ASAT 

Balance with banks: 
In current account 

In cash credit account * 

Deposits with original maturity of less than three months 

Total 

31.03.2023 

1746.08 
1533.60 

3279.68 

fin Lakhs 

31.03.2022 

985.46 
1521.68 

2000.00 

4507.14 

*Quarterly returns or statements of current assets has been filed with banks and are in agreement with the books of 
accounts. 
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Note No. 16 to the Financial Statements 
Current financial assets - Bank balances other than cash and cash equivalents 

ASAT 

Deposits with original maturity of more than three months and 
maturing within one year 

Fly Ash utilisation fund 
Total 

31.03.2023 

1.71 

105.73 

107.44 

~ in Lakhs 

31.03.2022 

1.21 

60.85 

62.06 
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Note No. 17 to the Financial Statements 
Current financial assets - Loans 

ASAT 

LOANS 

Employees (including accrued interest) 

(a) Loans Receivables considered good-Secured 

(b) Loans Receivable considered good-Unsecured 

(c) Loans Receivable which have significant increase in Credit Risk; 
and 

(d) Loans Receivables- credit impaired. 

Total 

a) Details of collateral held as security against Secured Loans: 

31.03.2023 

338.42 

478.77 

817.19 

~ in Lakhs 

31.03.2022 

300.65 

444.36 

745.01 
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Note No. 18 to the Financial Statements 
Current assets - Other financial assets 

ASAT 

Advances 

Employees 

Unsecured 

Others 
Unsecured 

Interest accrued on 
Term deposits 

Contract assets* 
Finance lease receivable 
Security Deposit 

Total 

31.03.2023 

0.11 

116.19 

0.07 

14754.98 
21.09 

14892.44 

~ in Lakhs 

31.03.2022 

0.11 

66.36 

160.20 

9533.46 
11.85 

9771.98 
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Note No. 19 to the Financial Statements 
Current Assets - current tax assets (net) 

ASAT 

Current tax Assets 

Total 

31.03.2023 

, in Lakhs 

31.03.2022 
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Note No. 20 to the Financial Statements 
Current assets - Other current assets 

ASAT 
Security deposits (unsecured) 

Advances 

Contractors & Suppliers, including materials issued on loan 
Unsecured, considered good ** 
Unsecured, considered doubtful 

Less: Provision for doubtful advances 

Employees 
Unsecured, considered good 

Others 

Unsecured 

Tax Deducted at Source 

Deferred payroll expense * 

Input Tax Receivables 

Total 

31.03.2023 
256.94 

15818.00 

13.21 

482.48 

182.32 

82.78 

49.49 

16,885.22 

fin Lakhs 

31.03.2022 
259.70 

14557.23 

3.33 

3.33 

17.33 

358.77 

133.24 

87.28 

43.83 

15,457.38 

* Loans given to employees are measured at amortised cost. The deferred payroll expenditure as 
difference between amortised value of the loan and the actual loan amount represents the benefits 
accruing to employees. The same is amortised on a straight line basis over the remaining period of the 
loan. 
** a)lncludes f 5817 .17 lakhs being the coal grade slippage, claim accounted / deducted by NSPCL/ 
Bhilai , for coal supplied by M/s SECL during financial year 2015-16 & 2016-17 (this was done in line with 
third party sampler for sampling of coal at load ing end stated in Minutes of Meeting dated 06.02.2015 
issued by Min istry of Coal), the amount deducted was passed on to benefic iaries as a part of Energy Bill. 
SECL had subsequently deducted same amount (i.e. f 5817 .17 lakhs) from advances paid to them for 
supply of coal. Claim of refund of such advances by NSPCL from M/s SECL is under adjudication in 
AMRCD. Decision of AMRCD will be revenue neutral on NSPCL. 

b) In case of Rourkela PP II, advance given to MCL amounts to f 6426.99 lakhs ( 
3345 .55 lakhs) where reconciliation of balances with MCL is under process. 
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Note No. 21 to the Financial Statements 
Equity share capital 

ASAT 

Authorised 
5,00,00,00,000 shares of par value ~ 10/- each 
(previous year 5,00,00,00,000 shares of par value 
HO/- each) 

Issued, subscribed and fully paid up 
98,05,00,100 shares of par value~ 10/- each 
(previous year 98,05,00,100 shares of par value 
HO/- each) 

Total 

a) Movements in equity share capital: 

31.03.2023 

500000 ,00 

500000,00 

98050 ,01 

98050.01 

;!' in Lakhs 

31.03.2022 

500000 ,00 

500000 .00 

98050,01 

98050.01 

There is no movement in equity share capital during the year, as the Company has neither issued nor bought back 
any shares. 

b) Terms and rights attached to equity shares: 
The Company has only one class of equity shares having a par value ~ I 0/- per share. The holders of the equity 
shares are entitled to receive dividends as declared from time to time and are entitled to voting rights proportionate 
to their share holding at the meetings of shareholders. 

c) Dividend paid : 

Particulars 
Paid during the year ended 

31-Mar-23 31-Mar-22 
(i) Dividend naid and recoliluiscd durint:, the Year 
Pi11al Dividend for the year ended 31 March 2022 is Nil (31 March 0.00 5000.00 
202 1: ~ 0.5 I) per equity share 
Interim dividend for the year ended 31 March 2023 of~ 6.63 (31 

65000.00 15000.00 
March 2022:~ 1.53 ) ncr equity share 

31-Mar-23 31-Mar-22 
(ii) Dividends not recot:,nised at the end of the renortint:, neriod 
In addition to the above dividends, since year end the directors have 
recommended the payment of a final dividend of ~ Nil (31 March 0.00 0.00 
2022: Nil) per equity share. This proposed dividend is subject to the 
approval of shareholders in the ensuing Annual General Meeting. 

d) Details of shareholders holding more than 5% shares in the Company: 
NTPC Ltd. & SAIL holds 49,02,50,050 (Previous Year 49,02,50,050) number of equity shares (50%) each. 

1-----,--------S_h..;.a_re __ s_h--e_ld::......b<....L_ro:.m_o.;;..tc:.e--rs'-a--t--t_he,;;,.,;;,.en;;;..;d::......of_t;....h..;.e...:S..;.c,,_t...:c_m--b'-e-r ..::Q._u_n_rt_e_r_-,---------1 % Change 

Sr. Promoter name No. of Shares % of total shares during the 
N~ Y~r 

I NTPC Ltd 490,250,050 SO% NIL 

2 SAIL 490,250,050 NIL 

Total 980,500,100 
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Note No. 22 to the Financial Statements 
Other equity 

ASAT 

Fly ash utilisation reserve fund 
As per last fin anci al statements 

Addition during die year (Note 39 & 40) 

Adjustment during the year ( Note 45 & 2) 

Corporate social responsibility (CSR) reserve 
As per last financi al statements 
Addition durin g die year 

Adjustm entffransfer to Retained Earning 

General reserve 
As per las t fin ancial s tatements 
Addition during the year 
Adjustm ent during the year 

Bond Redumption Reserve 
As per last fin ancial s tatements 
Addition during the year 
Adjustm ent during the year 

Retained earnings 
As per last fin ancial s tatements 
Add: Total Comprehensive Income for the year 
Transfer to Bond Redemption Reserve 
Transfer from Bond Redemption Resel''C 
Transfer to CSR Reserve 
Tran sfer from CSR Reserve 
Interim Dividend (FY 2022-23) 
Final Dividend Paid 

Total 

NTPC-SAIL POWER COMPANY LTD. 

31.03.2023 

301.72 

(301. 72) 

2630.98 

2630.98 

12500.00 

(12500.00) 

192540.14 
47099.40 

12500.00 

(65000.00) 

187139,54 

189770.52 

tin Lakhs 

31.03.2022 

248.92 

(248.92) 

9.13 

(9.13) 

2630.98 

2630.98 

12500.00 

12500.00 

176735.04 
35795.98 

9.13 
(15000.00) 

(5000 .00) 
192540.15 

207671.13 

a) Pursuant to gazette notification dated 3rd November 2009, issued by the Ministry of Environment and Forest (MOEF). 
Government of India (GOI) , the amount collected from sale of fly ash and fly ash based products should be kept in a 
separate account head and shall be utilized only for the development of infrastructure or facility, promotion & facilitation 
activities for use of fly ash until 100 percent fly ash utilization level is achieved. 

b) During the year. proceeds of~ 301 .72 lakhs (FY 2021-22 : f 248.92 lakhs) from sa le of ash/ash products Note 39: t 
301. 72 lakhs (Note 39, FY 2021•22; n4B.92 lakhs) and Interest Income from Fly Ash f und Note 40: f NII (-N ot e 40, f'Y 2021· 
22: t NII). has been transferred to fly ash utilisa tion reserve fund . Total amount of Note 45: f 278.81 lakhs and Note 2 f 
22.91 lakhs is Utilized during year (Note 45: FY 2021-22: , 248.92 lakhs and Note 2: 31 March 2-022.: Nil ) from the fly f.!Sh 
utilisation reserve fund on expenses incurred for actlvitie~ as specified In the aforesaid notification of MOEF. 

c) In terms of Section 135 of the Companies Act, 2013 read with guidelines on corporate social responsibi lity issued by 
Department of Public Enterprises (OPE). GOI, the Company is required to spend. in every financial year, at least two per 
cent of the average net profits of the Company made during the three immediately preceding financial years in 
accordance with its CSR Policy. During the year the Company has spent an amount oft 749 .15 lakhs ( Refer Note 64 for 
details) (FY 2021-22: f 786 .33 lakhs) . 

d) In accordance withthen appl icable provisions of the Companies Act, 2013 read with Rules, the Company had created 
bonds/debenture Redemption Reserve (ORR) out of profits of the Company @ 25% of the value of bonds/debentures, for 
the purpose of redemption of bonds/debentures. Ministry of Corporate Affairs has notified Companies ( Share Capital and 
Debentures) Amendment Rules, 2019 on 16th August 2019 . As per the amendment, for other unlisted companies, the 
adequacy of Debenture Redemption Reserve (ORR) shall be ten percent of the value of the outstanding debenture. 
However, since no Bonds was issued by Company after the not ification of (Share Capital and Debentures) Amendment 
Rules, 2019, no Bond Redemption reserve was created by Company. Further, the outstanding balance of Bonds / 
Debenture Redemption Reserve created up to 31 March 2019 has been written b and transferred to retained earnings 
as the respective bonds / debentures has been redeemed. 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 23 to the Financial Statements 
Non-current financial liabilities -Borrowings 

ASAT 

Term loans 
Secured 

From banks 

Unsecured 

From banks 

Total 

31.03.2023 

113213.16 

113213.16 

~ in Lakhs 

31.03.2022 

81424.16 

3075.98 

84500.14 

a) There has been no default in repayment of any of the loans or interest thereon as at the end of the 
year/period . 

b) The Secured rupee term loan carries interest rate in the range of 6.60% p.a to 8.50% p.a. These are 
repayable in instalments as per the terms of respective agreements generally over a period of 5 to 15 
years from initial disbursement after a moratorium period as mentioned in the respective loan 
agreements. 

c) Term Loans are secured by equitable mortgage of present & future movable & immovable properties 
(except current assets) as given below: 

i) Power plant II assets of Rourkela, Durgapur and Bhilai are mortgaged/ hypothecated with State Bank of 
Ind ia. 

ii)Assets of Rourkela PP II Expansion and Durgapur PP Ill are mortgaged/hypothecated with State Bank of 
India . 

iii) Power plant Ill assets of Bhilai are mortgaged 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 24 to the Financial Statements 
Non-current financial liabilities -Lease liabilities 

ASAT 

Lease payable - Land 

Total 

31.03.2023 

1959.48 

1959.48 

, in Lakhs 

31.03.2022 

2027.60 

2027.60 



~CL 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 25 to the Financial Statements 
Non-current financial liabilities -Trade Payables 

ASAT 

For goods and services 
(A) total outstanding dues of micro and small enterprises; and 

(B) total outstanding dues of creditors other than micro and small 
enterprises. 

Total 

31.03.2023 

, in Lakhs 

31.03.2022 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 26 to the Financial Statements 
Non-current liabilities - Other financial liabilities 

ASAT 

Other Liabilities 

Payable for capital expenditure 

Deposits from Contarctors & others 

Total 

31.03.2023 

0.41 

120.25 

120.66 

~ in Lakhs 

31.03.2022 

0.62 

70.05 

70.67 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 27 to the Financial Statements 
Non-current liabilities - Provisions 

ASAT 

Provision for 
Employee benefits 

Total 

Disclosure as per Ind AS 19 on "Employee benefits" is made in Note 50. 

31.03.2023 

619.72 
619.72 

fin Lakhs 

31.03.2022 

606.96 
606.96 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 28 to the Financial Statements 
Non-current liabilities - Deferred tax liabilities (net) 

ASAT 

Deferred Tax Liabilities 
Difference in book depreciation and tax depreciation 
Employee loan adjustment 

Less: Deferred Tax Assets 

Provisions & other disallowances for tax 

MAT Credit entitlement 

Deferred tax adjustment on IndAS Transition 

Deferred tax recoverable from beneficiary 

Total 

31.03.2023 

~ in Lakhs 

31.03.2022 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 29 to the Financial Statements 
Non-current liabilities - Other non-current liabilities 

, in Lakhs 

ASAT 31.03.2023 31.03.2022 

Advances from customers and others 

Total 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 30 to the Financial Statements 
Current financial liabilities -Borrowings 

ASAT 

Current Borrowings 

From Banks 

Bonds 7. 72% taxable 

Current maturities of long term borrowings 
From Banks 

Secured 

Unsecured 

Total 

31.03.2023 

60000.00 

13575.48 

4102.73 

77678.21 

tin Lakhs 

31.03.2022 

5000.00 

50000.00 

12547.37 

3076.29 

70623.66 

a) There has been no default in repayment of any of the loans or interest thereon as at the end of the 
year/period. 

b) The Secured rupee term loan carries interest rate in the range of 6.60% p.a to 8.50% p.a. The 
unsecured rupee term loan carries interest rate of 8.20% p.a. These are repayable in instalments as per 
the terms of respective agreements generally over a period of 5 to 15 years from initial disbursement 
after a moratorium period as mentioned in the respective loan agreements. 

c) Loans are secured by equitable mortgage of present & future movable & immovable properties (except 
current assets) as given below: 

i) Power plant II assets of Rourkela , Durgapur and Bhilai are mortgaged/ hypothecated with State Bank of 
India . 

ii)Assets of Rourkela PP II Expansion and Durgapur PP Ill are mortgaged/hypothecated with State Bank of 
India . 

iii) Power plant Ill assets of Bhilai are mortgaged / hypothecated with Axis Bank & HDFC Bank 



~CL 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 31 to the Financial Statements 
Current financial liabilities -Lease liabilities 

ASAT 

Lease payable - Land 

Total 

31.03.2023 

68.12 

68.12 

~ in Lakhs 

31.03.2022 

62.34 

62.34 



NTPC-SAIL POWER COMPANY LTD. 

Note No. 32 lo the Financial Statements 
Current financial liabilities - Trade payables 

ASAT 

For goods and services 

Total 

(I) total outstanding dues of micro enterprises and 
small enterprises; and 

(II) total outstanding dues of creditors othe, than 
micro enterprises and small enterprises 

fin Lakhs 

31.03.2023 31.03.2022 

1792.78 1371 40 

20162.32 8937.35 

21955.10 10308.75 

Disclosure with respect to micro and small enterprises as required by the Micro, Small and Medium 
Enterprises DC\•elopmenl Act, 2006 (MSMED Act) is made in Note 37 

Trade Paya.bles ageing schedule ns on 91,03.2023 

Particulars 
Unbilled Not Due! 

A .B C 
lilMSMlo 1263.60 
iilO1fo,n 3060.08 
iii) Disouted dues- MSME 

11\•I Dimut,J du••· Othen, 
·rum) 4323.68 -

Trade Payables ageing schedule as on 31.03.2022 

Particulars 
llubillct.l Nnt Due 

B C 
;l.030.58 
1917 65 

2948.22 

fmWhs 
Ou 1.1tn ndln~ (nr folluwin2. ue1·iuds from dut. dau.~ of na1i1111.cut 

Less than I vr. 1-2 Vt<. _2.J vrs... More.. lhnn 3 vrs. Toiol 
[) E f' G H=RTOG 

5.28.21 0.42 0.32 0.23 1792 .79 
15664.53 244.70 210.40 982.60 20162.31 

-
16192.75 245.12 210.72 982.83 21,55. 111 

~ in L.akhs 
OulJlandin for followin t'riodJ rroru due dfllc or lit nlC'lll 

I.ts.ii than I vr. 1-2 rs. 2-3 rs. More thAn 3 vn. Total 
D E F G H~RTOG 

340.83 1371.40 
5796 69 228 .62 9.18 985.21 8937.35 

6137.52 228.62 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 33 to the Financial Statements 
Current liabilities - Other financial liabilities 

ASAT 

Payable to Customers 

Payable for capital expenditure 

Other payables 

Deposits from contractors and others 

Payable to Employees 

Others* 

Total 

31.03.2023 

25296.59 

5267.56 

4290.63 

1030.63 

35885.41 

~ in Lakhs 

31.03.2022 

10266.51 
30939.18 

1442.39 

2229.15 

3665.03 

48542.26 

* Includes interest amount~ 734.48 lakhs (Previous Year~ 3268.20 lakhs) accrued but not due on domestic 
borrowings. 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 34 to the Financial Statements 
Current liabilities - Other current liabilities 

ASAT 

Advances from customers and others 
Statutory dues 
Payable to Employees 
Payable for capital expenditure 

Total 

31.03.2023 

7410.56 

4588.97 
177.69 

1194.16 

13371.38 

fin Lakhs 

31.03.2022 

5164.36 
578.20 
116.35 
416.48 

6275.39 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 35 to the Financial Statements 
Current liabilities - Provisions 

ASAT 

Provision for 
Employee benefits 
Tariff adjustment* 

Total 

31.03.2023 

4938.95 

4938.95 

a) Disclosures required by Ind AS 19 'Employee Benefits' is made in Note 50. 

~ in Lakhs 

31.03.2022 

4672.54 
5059.74 

9732.28 

b) Disclosure required by Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assets' is made in 
Note 55. 
*Tariff adjustment has been reversed consequent to CERC True Up Order for the period 2014-19. 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 36 to the Financial Statements 
Current liabilities - current tax liabilities (net) 

ASAT 

Current tax liabilities 

Total 

31.03.2023 

~ in Lakhs 

31.03.2022 



~CL] 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 37 to the Financial Statements 
Payables- micro and small enterprises 

ASAT 

(a) Amount Remaining Unpaid to micro, small and medium enterprise at the end 

of accounting period 

Principal amount 
Interest due thereon 

b) the amount of interest paid by the buyer in terms of section 16 of the Micro, 

Small and Medium Enterprises Development Act, 2006 (27 of 2006), along with 

the amount of the payment made to the supplier beyond the appointed day. 
c)the amount of interest due and payable for the period of delay in making 

payment (which has been paid but beyond the appointed day during the year) but 
without adding the interest specified under the Micro, Small and Medium 

Enterprises Development Act, 2006. 

d) Amount of interest accrued and remaining unpaid 

e) the amount of further interest remaining due and payable even in the succeeding 

years, until such date when the interest dues above are actually paid to the small 

enterprise, for the purpose of disallowance of a deductible expenditure under 

section 23 of the Micro, Small and Medium Enterprises Development Act, 2006 

Total 

fin Lakhs 

31.03.2023 31.03.2022 

3241.01 2019.09 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 38 to the Financial Statements 
Contingent Liability 

ASAT 

Claims against the company not acknowledged as debt in respect of 
Capital Works 
Disputed Income Tax 

Disputed Service Tax/GST demand 

NGT Liabil ity for Short Fall in Ash Utilization 

Grade Slippage Dispute With SECL 

Grade Upgradation dispute with SECL 

Dispute With DNH for Fixed Charges 

Others 

Total 

31.03.2023 

2809.97 
1540.31 

10699.55 

5817.17 

545.00 

6389.25 

588.42 

28389.67 

~ in Lakhs 

31.03.2022 

2536.99 
1464.15 

10211 .90 

1802.65 

5817.17 

545.00 

6011 .42 

2375 .80 

30765.08 

The contingent liabilities referred to in above, include an amount of estimated possible reimbursement of 
(i) Capital Works of~ 2626.45 Lakhs (31 March 2022: ~ 2353.47 Lakhs). in respect of (ii) Disputed Tax of 
~ 1965.54 Lakhs (31 March 2022: ~ 1915.17 Lakhs) (iii) NGT Liability for Shortfall in Ash Utilization of~ 
Nil (31 March 2022: ~ 279.08 Lakhs) (iv) the possible reimbursement by way of recovery through tariff 
as per CERC Regulations is ~ 6362 .17 Lakhs (31 March 2022 : ~ 6362.17 Lakhs) and (v) possible 
re;mbursement of other of, 280.57 lakhs (31 March 2022,, 337.73 Lakhs) ~ / 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 39 to the Financial Statements 
Revenue from operations 

FOR THE VEAR ENDED 

Energy sales* 

Electricity Duty** 

Fuel Cost for CPP units 

Less: Rebates to customers 

Sale of fly ash/ash products 
Less: J'ransterred to tly ash utili sation reserve tund (Note 22) 

Energy internally consumed 
Other operating revenues 

Interest income on Assets under finance lease*** 
Provisions for stores written back 

Total 

31.03.2023 

205097.02 

25527.66 

99733 .98 
330358.66 

1760.35 

328598.31 
301.72 
301.72 

50.19 

35205.33 
12.69 

363866.52 

~ in Lakhs 

31.03.2022 

178472.86 

20955.93 

86261.12 
285689.91 

1756.13 

283933.78 
248.92 
248.92 

47.01 

9855.11 

293835.90 

*Keeping in view the provisions of Ind AS-116 on 'Leases' w.r.t . determining whether an arrangement contains a lease, 
the company has ascertained that the PPA entered into for PP-II units viz., Rourkela (including Rourkela PP II 
Expansion). Durgapur (PP II & PP Ill) & Bhilai with the beneficiary falls under the definition of finance lease . Accordingly, 
the written down value of the specified assets has been derecognized from PPE and accounted as Finance Lease 
Receivable (FLR) . Recovery of capacity charges towards depreciation, interest on loan . return on equity & lncentive(pre• 
tax) components from the beneficiary are adjusted against FLR. The interest component of the FLR in respect of the 
above four elements is recognised as 'Interest income on Assets under finance lease'. 

* During the Financial Year 2022-23, CERC has issued True Up Order with respect to Bhilai PP Ill, for the period 2014-19 
and initial order for determination of tariff for the period 2019-24. Accordingly Revenue from operation of Bhilai PP Ill 
Unit include ~ 4982 .91 Lakhs pertaining to earlier years . 

**The electricity duty in case of Rourkela (PP - II & PPII expansion) unit is being deposited by SAIL The amount of 
electricity duty mentioned above includes ~ 7246 .66 lakhs (Previous year ~ 5343.40 lakhs) in respect of Rourkela unit. 
In case of Durgapur (PP II & PP 111) and Bhilai (PP II & PP 111) Unit. it is deposited by NSPCL. 

***Due to revision of life of PPE from Mar'2029 to Dec'2027 based on renewal of PPA with SAIL for existing PP II of 
Rourkela, Durgapur and Bhilai, the interest income on related Assets under Finance lease has decreased by ~ 4.48 
crores. 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 40 to the Financial Statements 
Other income 

FOR THE YEAR ENDED 

Interest income from 
Loan to employees 

Deposits with banks 

Income tax refunds 
Income from Insurance claim 
Surcharge from Customer 
Income from sale of current investments 

Other non-operating income 
Sale of scrap 
Miscellaneous income * 
Profit on disposal of fixed assets 
Provisions for Interest & Doubtful Debt Written Back/ Surcharge Received 

** 

Less : Transferred to expenditure during construction period (Note 46) 

Total 

31.03.2023 

232.37 

291.32 

50.74 
182.00 

1.22 
3.24 

716.33 
302.09 

75.63 

5059.74 

7.19 

6907.49 

~ in Lakhs 

31.03.2022 

237.69 

567.98 

26.01 
2.21 

161.80 

612.10 
111.39 

1.05 

21.81 

1698.42 

* Miscellaneous income includes income from township recoveries, emd/ sd forfeited , hire charges vehicle & service bond 
recovery. 

**During the Financial Year surcharge of ~ 195.92 Lakhs (Previous year ~ 168.96 lakhs) was billed to Dadra and Nagar 
Haveli but amount was not recognized due to uncertainty of realization. 
**Provision written back represents reversal of provision for interest of ~ 5059. 74 Lakhs (Previous Year:NIL) consequent to 
CERC True Up Order for the period 2014-19. 



~CL 
NTPC-SAIL POWER COMPANY LTD. 

Note No.41 to the Financial Statements 
Fuel cost 

FOR THE VEAR ENDED 

Coal* 
Furnace oil 
LDO 

HSD 

Biomass pellets 

Total 

31.03.2023 

207942.44 

404.52 
6332.69 

10.25 

15.20 

214705.10 

~ in Lakhs 

31.03.2022 

175451.46 

349.54 
1736.95 

177537.95 

* During the current financial year company's Rourkela PP II Power plant, has received part of its coal 

requirement directly through its FSA with MCL Sambalpur, while part supplies were made free of cost by 

SAIL RSP. The Accounting of Both Supplies ,i.e, ~ 3245 .83 Lakhs (Previous Year ~ 4073.45 Lakhs), 

received from MCL Sambalpur and ~ 42458.55 Lakhs (Previous year: ~ 27857.05 Lakhs) received, from 

SAIL RSP have been made at landed cost to Rourkela PP-II. 

Direct costs i.e. employee cost. depreciation and repair and maintenance related to the coal handling 

system has been considered for valuation of coal as "Other fuel Cost". 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 42 to the Financial Statements 
Employee benefits expense 

FOR THE YEAR ENDED 

Salaries and wages * 

Contribution to provident and other funds 
Unwinding of deferred payroll expense 

Staff welfare expenses 

Less: Allocated to fuel cost 

Total 

Transferred to expenditure during construction period (Note 
46) 

31.03.2023 

18157.89 

3157.07 
105.59 

2093.05 

23513.60 

848.49 

1289.72 

21375.39 

fin Lakhs 

31.03.2022 

14762.75 

2723.20 
106.92 

2022.89 

19615.76 

1037.18 

3144.31 

15434.27 

a) Disclosures as per Ind AS 19 in respect of provision made towards various employee benefits are 
made in Note 50. 

*b) Includes f 14.42 lakhs (Previous year: f 14.34 lakhs) towards lease payments (net of recoveries) 
in respect of premises for residential use of employees. 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 43 to the Financial Statements 
Finance costs 

FOR THE YEAR ENDED 

Interest on 
Rupee term loans 
Cash credit 

Unwinding of discount on account of vendor liabilities 

Other borrowing costs 
Commitment charges 
Finance cost for leased land 
Sub total 
Less : Transferred to expenditure during construction period (Note 
46) 

Total 

31.03.2023 

9057.73 
2858.66 

20.26 

11936.65 
43.85 

8.05 
190.62 

12179.17 

2274.50 

9904.67 

Other borrowing costs - Others, include Finance Charges on Bank/LC Charges. 

~ in Lakhs 

31.03.2022 

10563.90 
33.38 

60.03 

10657.31 
(18.67) 
30.29 

195.91 
10864.84 

9955.04 

909.80 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 44 to the Financial Statements 
Depreciation, amortization and impairment expense 

FOR THE YEAR ENDED 

On property plant and equipment 
On intangible assets 

Less: Allocated to fuel cost 

Total 

Transferred to expenditure during construction period (Note 
46) 

31.03.2023 

7935.33 
13.40 

7948.73 

334.96 

9 .23 

7604.54 

~ in Lakhs 

31.03.2022 

14518.46 
9.28 

14527.74 

569.79 

87.17 

13870.78 

Depreciation of PP-II Units,Rourkela PP-II Expansion and Durgapur PP Ill include depreciation of asset 
sold during the year. 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 45 to the Financial Statements 
Other expenses 

~ in Lakhs 

FOR THE VEAR ENDED 31.03.2023 31.03.2022 

Power charges 141.13 205.47 
Less: Recovered from contractors & employees 24.81 24.64 

116.32 180.83 
Water charges 4955.38 4200.71 
Stores consumed 662 .50 622.76 

Rent 45.53 45 .53 
Less: Recoveries 

45.53 45.53 
Repairs & maintenance 

Buildings 345.51 371. 73 
Plant & machinery 12466.51 11925.35 
Others 3073.46 2119.53 

Insurance 1126.50 1012.74 
Brokerage and commission 10.69 27.44 
Rates and taxes 676.84 613 .93 
Water cess & environment protection cess 26.17 23.72 

Training & recruitment expenses 171.96 54.21 
Less: Receipts 0.35 

171.61 54.21 
Communication expenses 248 .92 342 .07 
Travelling expenses 848 .71 847.60 

Tender expenses 1.48 1.74 
Less: Receipt from sale of tenders 6.92 4.27 

(5.44) (2 .53) 
Payment to auditors 21.79 20.06 
Advertisement and publicity 33.92 0 .87 
Electricity Duty 25361.92 20982.44 
Parallel operation charges 1895.06 1209.01 
Security expenses 4586.48 3866.91 
Entertainment expenses 98 .71 82 .95 

Expenses for guest house 164.36 144.79 
Less: Recoveries 0.36 1.70 

164.00 143 .09 
Education expenses 0.42 0.41 
Ash utilisation & marketing expenses 3920.26 1587 .51 
Professional charges and consultancy fee 246.70 520.00 
Legal expenses 56 .92 52.03 
EDP hire and other charges 453.48 292 .76 
Printing and stationery 17.87 19.67 
Hiring of vehicles 314.38 278 .62 
Horticulture expenses 210.98 164.66 
Loss on disposal of fixed assets (Net)/Write-off of fixed assets 293.21 1088.94 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 45 to the Financial Statements 
Other expenses 

FOR THE VEAR ENDED 
Survey and investigation expenses written off 
Miscellaneous expenses 

Less: Allocated to fuel cost 
Discounting of Long Term Liability 
Transferred to fly ash utilisation reserve fund (Note 22) 

Transferred to expenditure during construction period (Note 
46) 

Corporate Social Responsibility (CSR) expense 

Provisions for 
Obsolescence in stores 
Interest on refund to customers 
Shortage in stores 

Total 

Details in respect of payment to auditors as Auditors 
Audit Fee 
Tax Audit Fee 
In Other Capacity 
Other services (certification fee) 
Reimbursement of expenses & Others 
Total 

~ in Lakhs 

31.03.2023 31.03.2022 
56.02 48.61 
81.01 102.59 

62582.34 52846.75 
1614.85 744.83 

17.02 18.07 
278.81 248.92 
340.95 2901.49 

60330.71 48933.44 

749.15 838.91 

5.34 13.81 
1140.51 892.67 

0.28 
62225.99 50678.83 

14.42 14.00 
3 .60 3.50 

2.60 2.56 
1.17 

21.79 20.06 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

Note No. 46 to the Financial Statements 
Expenditure during construction period (net) 

FOR THE YEAR ENDED 

A. Employee benefits expense 
Salaries and wages 
Contribution to provident and other funds 

Staff welfare expenses 

Total (A) (Note 42) 

B. Finance costs 
Interest on Rupee term loans 
Others 

Total (B) (Note 43) 

C. Depreciation and amortisation (Note 44) 

D. Generation, administration & other expenses 
Power charges 

Water charges 

Repair & maintenance 
Insurance 
Brokerage and commission 
Rates and taxes 

Communication expenses 

Travelling expenses 
Tender expenses 
Advertisement & publicity 

Entertainment expenses 
Professional charges & consultancy fee 

Printing and stationery 

Miscellaneous expenses 
Total (D) (Note 45) 

E. Less: Other income 
Interest on term deposit 

Interest on employee loan 

Miscellaneous income 
Total (E) (Note 40) 

Grand total (A+B+C+D-E) * 

* Carried to capital work-in progress - (Note 3 & 5) 

31.03.2023 

1216.02 
51.58 
22.12 

1289.72 

2274.50 

2274.50 

9.23 

18.39 
26.68 

209.23 

2.57 
4 .09 

28.36 

2.99 
8.88 

39.76 
340.95 

7.19 
7.19 

3907.21 

tin Lakhs 

31.03.2022 

2883.49 
143.46 
117.36 

3144.31 

10007.77 
(52.73) 

9955.04 

87.17 

92.52 
430.29 

1930.96 
0.82 

22.45 
24.24 

116.61 

12.54 
146.87 

0 .22 
123.97 

2901.49 

21.81 
21.81 

16066.20 



~CL 
NTPC-SAIL POWER COMPANY LTD. 

47. Disclosure as per Ind AS I " Presentation of Financial Statements' 

A) Changes in significant accounting policies (Note I): 

I During the year. fo llowi11g changes to the accouating policies have been made: 

a) Jn Accounting policy no C.1.1 , C.1.2 & C. I .4 related to 'Property, Plant and Equipment', certain 

minor changes and addition have been made to provide for additional clarification. 

b) In Accounting policy no C.3.1 related to 'Intangible assets under development' and C 22.1 
'Financial Assets', an addition have been made to provide for additional clarification. 

c) Modification in language has been made in accounting policy no C 10.2 (Other income) to enhance 
understanding of pol icy. 

d) Addition has been made in accounting policy no C.12 'Employee Benefits' with regard to the 

contribution towards pension and certain change.~ have been made lo enhance unstanding of policy. 

e) Deletion has been made in accounting policy no C.17 ' Income Tax' for non-applicable provisions 

related to payment of dividend. 

I) Certain minor changes has been made in accounting policy No. D (Use of estimates and 

mana crncnt judgements Lo improve understandabilit '· 

B) Reclassifications and Comparative figures : 

Certain reclassifications have been made to the comparative period's financial statements to enhance 
comparability with the current year's financial statements. Further, certain changes and additions have 

been made in notes ( Note 30 Current Borrowings and Note 63 Additional disclosures) in compliance 
with Schedule Ill of Companies Act'20 I 3. However, there is no impact on the financial statements in 
terms of value due to such reclassification, changes and additions. 

As a result, certain line items have been reclassified in the balance sheet, statement of Profit and loss 
and statement of cash flows, the details of which are as under: 

Amount before 
SI. No. Particulars reclassification Reclassification 

Current assets - Other ti nancial 
assets 17,232.13 (7,460. 15) 

Current financial assets - Trade 
receivables 12,009.66 17,726.66 

2 
Current liabilities - Other 
financial liabilities 38,275.75 10,266.51 

Employee Benefit Expense -
3a Contribution to provident and 

other fund 2,658.61 64.59 

3b Employee Benefit Expense -

Staffwdfare expenses 2,087.48 (64.59) 

There has been no change in the values of cashtlow arising from operating, invcsti n 
activities due to reclassification. 

fin Lakhs 

Amount after 
reclassification 

9,771.98 

29,736.32 

48,542.26 

2,723.20 

2,022.89 



~CL) 
NTPC-SAIL POWER COMPANY LTD. 

48. Disclosure as per Ind AS 2 " Inventories' 

(a) Amount of inventories consumed and recognized as expense during the year is as under: 

~ in Lakhs 
For the year ended 31 For the year ended 31 

Particulars March 2023 March 2022 
Fuel Cost 114,971.13 89,190.34 
Others 16,372.41 14,811.85 

*Includes imported materials consumed during the year ended 31 March 2023 amounting to t 
26,432.96 lakhs (31 March 2022: ~ 83.95 Iakhs). 

(b) Carrying amount of inventories pledged as security for borrowings as at 31st March 

24723.25 Lakhs (31 March 2022: 17467.53 Lakhs) 



NTPC-SAIL POWER COMPANY LTD. 

49. Disclosure as per Indian Accounting Standard - 12 on 'Income taxes' 

FOR THE PERIOD ENDED 

(A) Income Tax Expense 

i) Income tax recognised in statement of profit and loss 
Current tax expense 

Current year 
Adjustment for prior periods (Written Back)/ Created 

Deferred tax expense 
Origination and reversal of temporary differences 
MAT Credit Entitlement 

Total Income tax recognised in statement of profit and loss 

ii) Income tax recognised in other ~om1ircllen sive income 
FOR THE PERIOD ENDED 31.03.2023 

B i I Tax expense/ I 
e ore tax (benefit) 

- Net actuarial gains/(losses) on defined benefit 
plans 
- Net gains/(Josses) on fair value of equity 
instruments measured through other 
comprehensive income 

80-22 

-

80.22 

14.01 

-

14.01 

Net of tax Before tax 

66-21 (4 .37) 

- -

66.21 (4.37) 

(iii) Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate 

FOR THE PERIOD ENDED 
Profit before tax 
Tax using the Company's domestic tax rate of 17.472% (31 March 20'.'.2- 17.472%) 

Tax effect of: 
Non-deductible tax expenses 
Others 
Prior Period 
Deferred Tax (Asset)/Liability 
MAT Credit Entitlement 

At the effective income tax rate of 14.42 % (31 March 2022: 3.51%) 

(B) MAT Credit available• to the Comnirnv in future: 
ASAT 
Financial years 
For the year 2022-23 
For the year 2021-22 
For the year 2020-21 
For the year 2019-20 
For the year 2018-19 
For the year 2017-18 
For the vear 2016-17 
For the vear 2015-16 
For the year 2014-15 
For the year 2012-13 
For the year 2011-12 
For the vear 20 I 0-11 

31.03.2023 

5,200.33 
6.067-25 
3,699 93 
3,775.61 
3,644.81 
3,927 85 
2,837.74 
4,669 74 
1.146 03 
7,272 69 
6,252 53 
3,776.91 

Expiry date 

31.03.2038 
3 1.03,2037 
31032036 
31.03.2035 
31 .03.2034 
31.03.2033 
31.03 2032 
31.03.2031 
31.03.2030 
31.03 2028 
31.03 2027 
31 03 2026 

31.03.2023 

8,711 92 

8,711.92 

4,413.53 
(5,200-33) 

(786.80) 

7,925.12 

31.03.2022 

I Tax expense/ I 
(benefit) 

(0.76) 

-

(0.76) 

31.03.2023 
54,958.30 
9,602.31 

(890.38) 

4,4 I 3.53 
(5,200.33) 
7,925.13 

14.42 

31.03.2022 

6,067.25 
3.502.24 
3,580.53 
3,644.81 
3,927.85 
2.837 74 
4.669.74 
1,146,03 
7,272 69 
6.252.53 
3,776,91 

tin Lakhs 
31.03.2022 

6,651 40 

6,651.40 

776_58 
(6,124_88) 
(5,348.30) 

1,303.10 

~ in Lakhs 

Net of tax 

(3,61) 

-

(3.61) 

~ in Lakhs 
31.03.2022 
37,102.69 

6,482.58 

158.25 
10.57 

776.58 
(6,124.88) 
1,303.10 

3.51 

tin Lakhs 

Exnlrv date 

31.03.2037 
31032036 
31 03.2035 
31.03.2034 
31.03.2033 
31 ,03.2032 
31.03 2031 
31 ,03 2030 
31 ,03 2028 
31.03.2027 
31.03.2026 

*For financial year 2015-16, Consequent to disallowance of claim of Depreciation on enabling assets, provision of MAT Credit available of? 
22 44 Lakhs was created in Accounts which is reversed on favorable decision by CIT (A) Similarly, For Financial Year 2017-18, Assessing 
Officer had made an addition oft 49,5 I lakhs towards disallowance of Expense Incurred for earning Exempt Income as per section 14A r.w s 8D. 
Consequent to favorable decison by CIT (A), provision of MAT Credit for ~ 10,57 lakhs created in earlier year reversed_ 

The company has opted for Section 80 IA tax benefit from financial year 2014-15 to 2023-24 in respect of Bhilai PP-Ill unit commissioned in 
financial year 2009-10 As a result of the said tax benefit, the entire taxable profit generated from PP-JII is exempted from payment of Income Tax 
and Company is liable to compute & pay its taxes under MAT provisions for the financial year 2022-23, 

( C) There are no unused tax losses to be carried forward as on 31 March 2023 and 31 March 2022. 



49 A. Disclosure as per Indian Accounting Standard - 12 on 'Income taxes' Appendix "C" 
Possible Impact on Taxable Profit/ Tax Bases/ Unused Tax Credits as on 31st March 2023. 

Amount in Possible 
FINANCIAL Subjudice dispute (f Impact (f 

YEAR Authority Lakhs) Lakhs) MATTER Remarks, if any 
2006-07* Supreme Court 331.58 112.70 Disallowance of deduction of Decided by Delhi High Court in Company Favour 

of India 
Interest 190.46 

Interest Earned on Temporary 
deposit of Construction Fund 
from Project Cost 

2008-09* High Court 1,538.00 522.00 Disallowance of deduction of Decided by Income Tax Appellate Tribunal in 
Interest 715.14 Interest Earned on Temporary Company Favour 

deposit of Construction Fund 
from Project Cost 

2009-10*** Income Tax 20,317 6,592.55 Disallowance of Claim of Decided by Commissioner of Income Tax Appeals 
Appellate Additional Depreciation on in Company's Favour 
Tribunal Plant & Machinery 

2010-11*** ~upreme Court 1,412.83 458.44 Disallowance of Claim of Decided by Delhi High Court in Company Favour 
oflndia Additional Depreciation on 

Plant & Machinery 

2010-11*** Supreme Court 55.67 18.07 Disallowance of claim of Decided by Delhi High Court in Company Favour 
of India deduction of Other Retirement 

Benefit 

POSSIBLE IMP ACT 
* Disclosed in Contingent Liability 

*** In respect of these cases, there is possible reduction in MAT credit entitlement to the extent off 7069.06 Lakhs shown as asset in 
Note No.10 because these cases pending at different stages , with various appellate authorities of Income Tax. Judicial outcome of 
these appeals was in Company favour as on balance sheet date . However there is no Cash outflow in t se cases since tax amount is 
already • ---=:~ith Income Tax Department. Further as on Balance Sheet date possibility ~ ut• lp~ f esources embodying 

1
~ 11in .,,.: ~c~ econ -,, remote in respect of these matters. /2 
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NTPC.SAIL POWER COMPANY LTD. 

50. Disclosures as per Ind AS 19 on "Employee Benefits" 

(I) In resptct or NSPCL own employees, lhe various defiutd employee benefit schemts are as undtr: 

(i) Denned Contribution Plans: 
Pemion 

The defined contribution pension scheme of the Company for its own employees which is effective from Isl January 2007, is administered through a separate trust The obligation of the Company is to 
contribute to the trust 10 the extent of amount not exceeding JO% of basic pay and dearness allowance less employer's contribution towards provident fund, gratuity, post retirement medical facility 

(PRMF) or any other retirement benefits The Company's contribution towards pension is made to National Pension System Trust (NPS) for the employees opted for the scheme An amoum oft 
956 88 lakhs (31 March 2022 : t 943 71 lakhs) for the year is recognized as expense towards contributions to the defined contribution pension scheme of the Company/NPS for the year and charged 

10 the statement of profit and loss 

(ii) Defined Benefit Plan: 
A. Provident Fund 

The Company pays fixed contribution to provident fund at pre-determined rate, for its own employees to a separate trust namely NSPCL Employees Provident Fund Trust, which invests the funds in 
permitted securities Contribution to family pension scheme is paid 10 the appropriate authorities The contribution of ?935 92 lakhs made to the trust for the year 2022-23 (31 March 2022: t888 42 
lakhs) is charged to the statement of Profit and Loss The Company has an obligation to ensure minimum rate of return as notified by the EPFO to the members as per the tenns of deed of NSPCL 

employees' provident fund trust Accordingly, the company has obtained report of the actuary, based on which overall interest earnings and cumulative surplus is more than the slaturory interest 

payment requirement for all the periods presented 

The above mentioned schemes is funded by NSPCL and i1s employees 

FOR THE PERIOD ENDED 
Provident Fund 

Present value of obligation as at year end 

Fair value of plan assets as at year end 
Surplus/(Deficit) 

B. Gratuity 

31.03.2023 

24,584 95 

24,609 48 

24.53 

l in Lakhs 

31.03.2022 

22.824 68 

22.928 51 
IOJ,83 

a) The Company has a defined benefit gratuity plan Every employee including non executive absorbed from SAIL, who have rendered continuous service of five years or more is entitled to 

gratuity at 15 days salary { I 5/26 X (last drawn basic salary plus dearness allowance)} for each completed year of service subject to a maximum oft 20 lakhs on superannuation, resignation, 
termination, disablement or on death, considering the provisions of the Payment of Gratuity Act' 1972, as amended 

The scheme is funded by the Company and is managed by a separate trust namely NSPCL Employees Gratuity Fund Trust The liability for the same is recognized on the basis of actuarial 

valuation and charged lo statement of profit and loss 

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity and the amounts recognised in the Company' s financial statements as at balance 
sheet date : 

FOR THE PERIOD ENDED 
Net defined benefit (asset)mability 

Gratuity 
Non-current 

Current 

b) Movement in net defined benefit (asset)fliability 

FOR THE PERIOD ENDED 
Opening balance 

Included in statement of profit and loss: 
Current service cos! 

Past service cost 

Interest cost (income) 

Total amount r«ognised in statement of profit and loss 

Included in OCI: 
Remeasurement loss (gain): 
Actuarial loss (gain) arising from: 

Demographic assumptions 

Financial assumptions 
Experience adjustment 

Return on plan assets excluding interest income 
Total amount recognised in OCI 
Others 

Contributions paid by the employer 
Benefits paid 

Total 

Closing balance 

C. Post-Retireme,11 Medical Facility (PRMF) 

Defined benefit obli&ation 

31.03.2023 Jl.03 .2022 
3,707.38 3,643.14 

387 06 224 58 

259 52 245 91 

646.58 470,49 

-15006 (94 67) 

- 124 18 (30 77) 

(274.24) (125.44) 

0 
-293 57 (280 82) 

(293.57) (280.82) 

3.786.15 3,707.38 

Fair value of plan assets 

31.03.1023 JI.OJ,2012 
3,591.02 3,505.40 

251 37 23661 

251.37 236,61 

33 27 (7.91) 
33,27 (7.91) 

116 35 137 74 
-293 57 (280 82) 

(177.22) (143.08) 

3.698.44 3,591.02 

31.03.2023 

3,786 14 

3.498 97 

287 17 

fin Lakhs 

31.03.2022 

3,707 38 
3,291 55 

415 82 

rln lokh,; 
Net defined benefit 

(asset)/ liability 

31.03.2023 31 .03.1022 
116.36 

387 06 

8 15 
395.21 

(15006) 
(124 18) 

(33 27) 
(307.53) 

(116 35) 

(116,35) 

87.69 

137,74 

224 58 

9 JO 
233.88 

(94 67) 

(30 77) 

7.91 

(117.53) 

(137 74) 

(137.74) 

116.36 

(a) The Company has Post-Retirement Medical Facility (PRMF), under which the retired employees and their spouses are provided medical facilities in the Company's empanelled hospitals They can 

also avail treatment as out-patient subject to a ceiling fixed by the Company The liability for the same is recognised annually on the basis of actuarial valuation and charged to statement of profit and 

loss 

Based on the actuarial valuation obtained in this respect. the following table sets out the starus of the Post-Retirement Medical Facility (PRMF) and the amounts recognised in lhe Company's financial 

statements as at balance sheet date : 

FOR THE PERIOD ENDED 
Net defined bentfit (asset)/1iability : 

Post-Retirement Medical Facility (PRMF) 
Non-currenl 

Current 

31.03.2023 

2,741 I.I 
2,637 79 

16) ) I, 

fin Lakhs 

31.03.2022 

2.)43 49 

2.254 67 
88 82 



(b) Movement in nel defined benefit (assct)/liability 

FOR THE PERIOD ENDED 
Opening balance 
Contribution for Employees retired before 01 01 07 

Included in statement of profit and loss 

Current service cosl 

Past service cost 

Interest cost (income) 

Total amount recognised in !ltatement or prolit and loss 
Included in OCI: 
Remeasurement loss (gain) · 

Actuarial loss (gain) arising from : 

Demographic assumptions 
financial assumptions 

Experience adjustment 

Return on plan assets excluding interesl income 
Total amount recognised in other comprehensive income 

Other 
Contributions paid by the employee 

Contributions paid by the employer 
Benefits paid 

Total 

Closing balance 

0. Other retirement benefit plans 

NTPC-SAIL POWER COMPANY LTD. 

Delinrd benefit obligation Fair value of plan assets 

3 1.03.2023 31.03.2022 31.03.2023 31.03.2022 
2,343.49 2,022.55 2,108.88 1,890.93 

95 24 89 46 

164 04 136 52 147 76 169.32 

259.28 225.98 147.76 169.32 

-130 83 (103 15) 

390 71 314 85 

259.88 211.70 

29 84 33 75 

234 61 131 61 
-121.5 (I 16.74) -1215 (116 74) 

(121.50) (116.74) 142.95 48.62 

2,741.15 2,343.49 2,399.59 2,108.88 

t hi lakh5 

Net defined benefit 
(asset) liability 

31 ,03.2023 31.0J.2022 
234.62 131.62 

95 24 89 46 

16.28 (32.80) 
111.52 56.66 

(130 83) ( 103 15) 

390 71 314 85 

259.88 211.70 

(29 84) (33 75) 

(234 61) (13161) 

(264.45) (165.36) 

341.57 234.62 

a) Other retirement benefit plans include baggage allowance for settlement at home town for employees and dependents and farewell gift to the superannuating employees 

The scheme above is unfunded and liability for the same is recognised on the basis of actuarial valuation 

Based on the actuarial valuation obtained in this respect, the following table sets out the status of other retirement benefit plans and the amounts recognised in the Company's financial statements as a1 
balance sheet dale 

FOR THE PERIOD ENDED 
Net defined benefit (asset)/liability 

Tenninal Benefits 
Non-current 

Current 

(b) Movement in net defined benefit (asset)/liability 

FOR THE PERIOD ENDED 
Opening balance 

Included in profit or loss: 

Current service cost 
Past service cost 

Interest cost (income) 

Total amount recognised in profit or loss 
Included in OCI: 
Remeasurement loss (gain): 

Actuarial loss (gain) arising from· 
Demographic assumptions 

Financial assumptions 
Experience adjustment 

Rcrurn on plan assets excluding interest income 

Total amount recognised in other comprehensive income 
Other 

Contributions paid by the employer 
Benefits paid 

Total 

Closing balance 

OTHER DISCLOSURES 
a. Plan asst:ts 

Plan assets comprise the following 
FOR THE PERIOD ENDED 

State government securities 
Central government securities 
Corporate bonds/debentures 
Funds managed by insurer 
Bank balance 

b. Actuarial assumptions 
The following were the principal acruarial assumptions at the reporting date : 

FOR THE PERIOD ENDED 31.03.2023 
Discount rate 740% 
li.'Coec1ed return on nl rrn us.s-eli. 

Gratuitv 740% 

3.l .03.20l2 

700% 

700% 

Defined benefit obligation 

31.03.2023 
342.74 

2695 

23 99 

50.94 

-36 12 

(36.12) 

•24 .42 

(24.42) 

333.14 

Quoted 
2.222 28 

109 64 
189 41 

3.570 51 

50 93 

6,142.77 

31.03.2022 
329.59 

JO 45 

2225 
52.69 

(30 53) 

(30.53) 

(901) 

(9 .01) 

342.74 

31.03.2023 
Unquoted 

Fair value of plan assets 

31.03.2023 31.03.2022 

Total Quoted 
2.222 28 1,886 97 

!09 64 10964 
189 41 194 23 

3,570 51 3.477 34 
50 93 51 42 

6,142.77 5,719.60 

31.03.2023 

333 15 

319 6 

13 55 

~ in Lakhs 

31.03.2022 

342 73 
325 85 

16 88 

Net defined benefit 
(asset) liability 

31.03.2023 

2695 

23 99 

50.94 

(36 12) 

(36.12) 

(24 42) 

(24.42) 

333.14 

31.03.2022 
Unquoted 

Jl.03.2021 
J29.5~ 

30 45 

22 25 

52.69 

(30 53) 

(30.53) 

(901) 
(9.01) 

342.74 

, in Lakhs 

Total 
1,886 97 

!09 64 
194 23 

3.477 34 
SI 42 

5,719.60 



NTPC-SAIL POWER COMPANY LTD. 

PRMF 7~,r: 700% 
A nnual i r1 creasu m costs 650%, 6 50% 
Snlll1 ei;cn..l11tion rate 

The estimates of furure salary increases considered in actuarial valuation. take account of innation, seniority. promotion and other relevant factors, such as supply and demand in the employmenl 
market Further, the expected return on plan assels is detem1ined considering several applicable factors mainly the composition of plan assets held, assessed risk of asset management and historical 
returns from plan assets 

c. Sensitivity analysis 
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts 
shown below. 

fin Lakhs 
FOR THE PERIOD ENDED JI 0 2023 JI UJ.l02l 

Increase Decrease Increase Decrease 
Di.scomll m1c(Or0"% movmum1) -363 89 371 53 -li).R6 357 19 
Anmu1I ini.:101u:ei n costs ((I So/o moven1t1ll)-Fo.r flllMFJ3.fU.!mum & fnn:~wcll 193 76 -170 IS 161 17 .) 75 62 
S11tn.rv cJCnhuim1 rate (0 5% mo\!e.menl)-for GrillliiJY 76 07 -103 9l 75 32 -78 92 

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the assumptions shown 

The sensitivity analysis above have been detennined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key assumptions occurring at the 
end of the repor1ing period . This analysis may not be representative of the actual change in the defined benefit obligations as it is unlikely that the change in assumptions would occur in isolation of 
one another as some of the assumptions may be correlated 

d. Risk Exposure 
Through its defined benefit plans, the company is exposed to a number of risks. the most significant of which are detailed below: 

(i) Asset volatility 
The plan liHbilitics are calculated using a discount rate se1 with reference to government bond yields; if plan assets under perform this yield, this will create a deficit . Most of the plan asset investments 

arc in fixed income securities with high grades and in government securities. These are subject to interest rate risk and the fund manages interest rate risk with derivatives to minimise risk to an 
acceptable level A portion of the funds are invested in equity securities and in alternative investments which have low correlation with equity securities. The company has a risk management strategy 
where the aggregate amount of risk exposure on a portfolio level is maintained at a fixed range. Any deviations from the range are corrected by rebalancing the portfolio The company intends to 
maintain the above investment mix in the continuing years 

(ii) Changes in discount rate 
A decrease in di scount rate will increase plan liabilities, although rhis will be partially offset by an increase in the value of the plans' asset holdings 

(iii)lnnation risks 
In the pension plans, the pensions in payment are not linked to inflation, so this is a less material risk 

(iv) Life upectancy 
The pension plan obligations are to provide benefits for the life of the member. so increases in life expectancy will result in an increase in the plans' liabilities This is particularly significant where 
inflationary increases result in higher sensitivity to changes in life expectancy 

The company actively monitors how the duration and the expected yield of the investments are matching the expected cash outflows arising from the employee benefit obligations. The company has 
not changed the processes used to manage its risks from previous periods. Investments are well diversified, such that the failure of any single investment would not have a material impact on the 
overall level of assets 

e. Expected contributions to the de-fined benefit plan in future years (Maturity nnalysis) 
fin Lakhs 

less than I Between l-2 Between 2-5 Over S Years Total 
Year Year Yean 

JI March 2023 
Gratuity 287 17 IJ5 01 616 5 I 2.74H4 3,786 13 

Post-retirement medical facili1y (PRMF) 103 36 110 06 41926 2.IOK.4K 2,741 16 

Other retirement benefit plans 13 55 783 36 22 215 54 333 14 

Total 404.08 252.90 1,071.99 5,131.46 6.860.43 

less than J Between 1-2 Between 2-5 Over 5 Yean Total 
Year Year Years 

31 March 2022 
Gratuity 415 82 19901 497 56 2,594 98 3,707 38 

Post-retirement med.ice\ facility (PRMF) 88 82 94 58 346 92 1,813 16 2,343 49 

Other retirement benefit plans 16.88 9.SS 30.0,J 1&4% J,Jl 73 
Total 521.52 303.45 ~74.Sl 4,G~J.11 6,391.~U 

Expected contributions 10 post-employment benefit plans for the year ending 31 March 2022 are t 463. 13 lakhs 

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 15 19 years (31 March 2022· 15 51 years) 

f. Total amounl booked under OCI for (ii) A(b). B(b) & D(b) charged to profit & loss accounl is { 66 21 lakhs (nel of taxes) gross incmne oH 80 23 lakhs (31 March 2022 : ~ (3 6 I) lakhs (net of 
taxes) gross { 4 38 lakhs) 

E. Leave 
The Company provides for earned leave benefit (including compensated absences) and half-pay leave to the employees of the Company which accrue annually at 30 days and 20 days respectively 

Earned leave is en-cashable while in service and on separation upto a maximum of 300 days Half-pay leaves (HPL) are en-cashable only on separation up to the maximum of 300 days as per 

company's policy However, total number of leaves ( i c EL & HPL combined) that can be encashed on superannuation shall be restricted lo 300 days and no commutation of half-pay leave shall be 

permissible The scheme is unfunded and liability is recognised on the basis ofacturial valuation During the year, provision amounting tot 721 27 lakhs (31 March 2022: f978 10 lakhs) for the year 

has been made on the basis of actuarial valuation al the year end and debited to the statement of Profit and Loss 

F. Other Employtt Benefits 
Provision for long service award amounting tot 25 29 lakhs (31 March 2022: , 30 17 lakhs) and economic rehabilioation scheme amounting to i 44 24 lakhs (31 March 2022 : t 49 84 lakhs) for the 

year have been made on the basis of actuarial valuation at the year end and debited to the statement of Profit and Loss 

(II) In re,pect of employees or NTPC Ltd on Secondment basis lo NSPCL: 
In accordance with Significant Accounting Policy No. 12. l an amount of { S28.77 lakhs (previous Year t 491 .31 lakhs) towards provident fund, Pension.Gratuity, Post retirement medical facilities & 
othertem1inal benefits and? 13S .60 lakhs (Previous Year f 129.28 lakhs) towards leave , are paid/ payable to the promoter Company, NTPC Ltd and included under, "Employee benefits expense" 



NTPC-SAIL POWER COMPANY LTD. 

51. Discloure as per Ind AS 23 'Borrowing Costs' 

Borrowing costs capitalized during the year is f 2274.50 Lakhs (31 March 2022: ~ 9955.04 Lakhs). 



NTPC- SAIL Power Company Limited 
52. Disclosure as per Indian Accounting Standard(lnd AS) - 24 'Related Party Disclosures' 

A) Related parties: 

il ,Jointly Controlled by Government Entities 
NTPC and SAIL with 50% shareholding of each company 

ji) Joint Venture & Subsidiary of Promoters Comoenx NTPC 
Subsidiaries of NTPC: 

I NTPC Vidyut Vyapar N1garn Limited (NVVN) 

Joint ventures of NTPC: 

l Utility Powertech Limited, 2 NTPC-GE Power Services Private Limited (P.reviously NTPC-Alstom Power Services Private Limited) 3 Energy efficiency Services Lid 

B) Key Managerial Personnel (KMP)· 
L11 l\<i4u~, mN'till(;J, 

From ,,, 
Shri Debashish Chattopadhyay , Chief 17 09 2021 09 02 2023 
Executive Officer 

Shri Basuraj Goswami, Chief Executive 21022023 Till date 
OOicer 

Shn N K Gupta, Chief Financial oflicer 20052019 30 06 2022 

Shri Rajiv Srivastava, Chief Financial Officer 14 07 2022 Til l date 

Mrs Alka Saigal• . Director 22 08 2018 30 04 2022 

Shri Adesh• . Director 25 01 2019 02 02 2023 

Shn Ashok Kumar Panda•. Director 2009 2019 Till date 

Shri Anish Kumar Bhatta• . Director 05112019 17 07 2022 

Shn DK Patel• , Chairman 28 04 2020 Till date 

Shri P K Sarkar' . Director 29 01 2021 Till date 

Ms Shobha Pattabhiraman•. Director 24 05 2022 Till date 

Mr M B Balakrishnan•. Director 13 08 2022 Till date 

Ms D,m!lv T n klrn. C~nmrmv Sl>< rcllll)' 00 12.2019 08 09 2022 
M, Shnuun Buinnl, Co1111,.,nv Sc'C1'0U11-y 21022023 1',11 lin.tc 
Ill Non executive directon having authority and responsibility for planning, directing and controlling the activities of the entity are included In KMr. 

C) Post Employment Benefit Plans: 
I NSPCL Employees Provident Fund, 2 NSPCL Employees Gratuity Fund, 3 NSPCL Post Retirement Employees Medical Benefit Fund, 4 NSPCL Defined Contribution 

Pension Trust 

0) Entities under the control of the same government: 
The Company is a Joint Venture of Central Public Sector Undertaking (CPSU) in which majority of shares are held by Central Government Pursuant to Paragraph 25 & 26 of Ind 

AS 24, entities over which the same government has control or joint control of, or significant influence, then both the reporting entities and other entities shall be regarded as 

related parties and limited disclosures are required to be made in the Ind AS financial statements Such entities with which the Company has significant transactions are regarded 

as related parties The Company has applied the exemption available for government related entities such as Coal India Limited. Singareni Coalfields Ltd. BHEL, SAIL, NTPC. 

Indian Oil Corporation Limned, Bharat Petroleum Corporation Ltd etc As per Ind AS 24, only commercial transactions with such entities needs to be disclosed 

E) Transactions with the related parties are as follows: 

Promoter Companies & 
Subsidiaries and Joint Venture of 

Subsidisrics 

?lnLlldi1 

Joint Venture Companies Ptomotcr Com1umies 

Promoter Companie, a, per Ai & 1-- -----1------~------~ - ,,-,-,,c----m-, -,,,-"'-"- -t--------,----------1 

ii NVVN l Q11 . EE SI. Scniccs Prirnte Lim1t,.,J NTPC SAIL 

2022-23 202.\-U 2022-:U 20:U•U l02l-ll 2021-22 2022-23 2021-22 2022-23 

~H)l"ks/scr\1ccs for scni~s r1.'Cciu!\l ho, the 
L1,ml'\1n,· 

~~nrks/scnu::cs for ~en ice~ pr,w-11.Jcd hy the 
Lompuny 

"wl..lC.-.u( t,nc11L,l l hht•r-.11~lk.'I ln,IAl'I llt\ 
flrOu.,, 

U B 1,845,61 4,049 45 

Si. .. 
1>116 

F) Compensation to Key Managerial Personnel as per (B) above 

056 5.43 23 L 94 

S7.1.3 •ooa 10.S65,5(1 

32,50000 

20ll-22 

412..81 2900 

8)4,67 050.Q l U . 1g 

290,759.50 2aa,9gs_'7 
O,!.I Jl.11f(Q 34,811.01' 

10,00000 11,50000 10,l)O(>OO 
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-Tcnnillfll!OII bad'iu 
-Sh:an:: based 11\JllOlUi 

rn1nJ c(i n.11111011 to N 1111nn nai l ,cD11nnC'I lQJ.34 

NII 

G) Transactions with Post Employment Benefit Plans as per (C) above 
iin ll1J..lu 

Dntall,; 20U•:U 1.021-n 
Co,,mbu11onJ mwk, durmg d11: ,c.i,r 
NSPCL EmulO\"(a Pro, ldo1t Fw1 ~ ·rru,, lAJ9.63 1AJ4 7fl 
NSPCt EmpiO\'to Gnuu1h. 1:1111J Tcu,1 1)7<,') Ii{,)$ 
NSl'CL llof'iocd C'onh 1burioo Petts:.on Tm.st l,lll~ 11 Ui17ol2 
NSPC.L fuuplm't'e'I PCl:5t Rct11 i:tn1:11l M1Jdlt:1I lk11cl'h 1,·u11d 34 1 ~f; 23461 

°"-!alls :WU·2l 20.21-22 

()1Jter Tra,unrcim1 with Tm,t (l~11rnwn1J 
NS P<."L Emolo,ca Prc;l\·ida11 fund Tnm 117.39 11160 
NSPCI. Empl~cet Qratu1l\ Fund fruMI 
NSPC'L Ddinod ComnbuJlon l'COfion 'l'n11J1 
NSPCL Em11IO\-ecs Pos1 Rcurcme,u MNicnl Oc~fil I 11nd lll.9M IIU -1~ 

2021· 22 

110.49 

H) Transactions with the related parties under the control of the same government as per ( D )above: 
( in Lakhs 

rl U~ SINGAH.ENI COi I.ERIES COMPANY J.IMll Ell 

BIIAR/\1 IIEAVY ELECIRICAI.S I 11) 

rNDIAN OI L CURPURAI JON I.IM I fEI) 
t; OJll,'{Jl_V.l(ON t,Fl> 
Jlll/\lMT PETROtDJM l,,'. I )ll~ IIM no~ UMrl f1) 

IIEMI I.IM llljJ 

P1")WER GRlDC<lRlltlRJ\I [(lN C.lF INl ) lt\ J. rD 
M.11rl"C Llhfl TED 

l" l l(:"11..'II> 
IIMI LIMlfED 
lh\l .Ml!H LAWH..lL&l'lJ L ID 
kc>NKAN RAILWAY CORP(lRATUlN J, fD 
Ml,r.:osl.rn 
MMT<.:1:m 
IJSNL 
Nlil:C 

PutchascofCoal 
1•un'i.w(1.,(C'tdl 

rurchnsc of Equir,menls 
& Erectiun sen 11 .. '\!S 
(\,rdutM:"<if~ 

M1tft1kT1n~.i1,~ 
hcn,t.bl 

l\11 chiu..:.nf.S11111a 

Mainlcnancescnict.o.s 

Coal 

I) Outstanding balances with related parties are as follows: 

Amoun1 Reco, crablc 

NTPC 
So ll 
HMfLIMITED 

IN1RAN fJII, l.'lJ)l.T'UJL\lll)N l.lMl l HI) 
IHN1Jl l'i.Ti\N t'l \ rlU!l ,llt11'.l l'C,S01tllfATJC}..'l J.TI.1 
lillARJ\f IJE AVY ELECl RICALS LfD 
BAl,Mf~ l,A\VH..IH iQl.'fl l ,1I U 

J'l.l\\lljl! C IHID LlllU'< IR/\ I lliN UI l!<IM I.CD 
NVVN tt:I 1~7UMI~~) 
LTIA L IN!JIA I TIJ /\Nil 11• MJlL~llll1\JW·~ 
NTPC--GE Po\\l.'T &-r,1ccs Pn,ah: J.im1ll"1 
N'Sl'CL. l~liun1 C1W11.i ihutl1111 l\•111ku.t T1 IUJ 

t-lrllC:'-Coo,ullaPi;:\ Wuul 
llh.mll 1't:l.111b.".l11U l'i.m~ui1n& l 1d 
Rffl:~ I. IMffEI) 
1 llE SINGARENI COLI ERIES COMPANY I !Mil ED 
NTl'l: EtlERUYlTl:1 1 
F~SI 
OSNL 
T(l!•I 1 Amrl l.lt1l l~t'Ulh•rv.bh1 

AmttlUII Payable 

NT!'<. 
SAJL 
SW-uJuu 1i;:1HfNTI /SAIi 

NSl""t.1 , I (innl C1•1l11l11,1tu ~1 l\!n• l1111 1 r,u t 

1(1 111 "11,IMilf! IJ 
JUlJ\AAr 111:AVY Eil!L1°NICJ\l,S UMm I) 
I II NOt nAN l 'JlTRUl.61 1 t:tJRl'lJf{i-\TlOS I, 11) 
IIMf I.IMfffll 
IJltAKJ\ T l'tTHOI.Hl.JM CUH.POR/\'11< ~ 11 f) 

trnl .lTY l~l\l,lilfTnlll IIMITFll 

21122·2l 20ll·22 
J1,fj}'!1)7 lV.\/71 -l') 

l,U7~.67 1-1.J?JW 

l-1.)Jfikl 7(1}!% 

un1i •J.fillUK 
403 48 11, .. ,. 

J.ll.!SI 2. JOJ 11 
70083 1,71.iOSJ 

,.tu:•> I .\IJ r fYi 
ftlOOl J2J 11 

6.\ 48 r,orn. 
.?IM hr) B054 

16(i-1 .u:-:s 
~lff17' l'lU,~ 

lllll .H7 
10k 54 1,.u 
111 1 
65 5-1 !14...!9 

IJJt"4-I 121)2 

SH? »M 
"/ IS 

tinlakhs 

Mllrch Jl.sl, lOlJ l\farch Jhl , 2022 

. 
27 .77k80 Jf, 71J'BU 

I 62 
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- 6 'l.j 

1,51•1(,I 1,799 78 

(,/,() 007 
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lr,)111,\NI IH OOHlll''tHA[TllN(.l ~Hl• J (j'/M, ' "' JIA-1.~!'hH. J.AWH IIL ~ -,L•r, l.11l ., .. ..," 
Nrl"l' t.JmSUJ."fANt;Y WIN(l 1010 lW ~9 
WINN r VriNl >t m) 
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J) Terms and conditions of transactions with the related parties 
(1) Transactions with the related parties are made on normal commercial terms and conditions and at market rates 
(2) Consultancy services provided by the Promoters are generally on nomination basis at the terms, conditions and principles applicable for consultancy services provided to 
other parties 

(3) Outstanding balances at the year-end are unsecured and interest free and settlement occurs through banking transactions 

(4) The Company is assigning jobs on contract basis, for sundry works in plants/stations/offices to Mis Utility Powertech Ltd (UPL). a 50:50 joint venture between NTPC Ltd 

and Reliance Infrastructure Ltd UPL inter-aha undertakes jobs such as overhauling. repair, refurbishment of various mechanical and electrical eqrnpnumt of power stations The 

Company has entered into Power Station Maintenance Agreement with UPL from time to time The rates are fixed on cost plus basis after mutual di~c:us.c;, 

account the prevailing market conditions 
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53. Disclosure as per Ind AS 33 on 'Earnings per Share' 

IFOR THE PERIOD ENDED 
Basic and diluted earnings per share (f) 

From operations 
Total(~ 

Nominal value per share (~) 

!FOR THE PERIOD ENDED 
Profit attributable to equity shareholders 

From operations 
Total 

IFOR THE PERIOD ENDED 
Weighted average number of equity shares 

Opening balance of issued equity shares 
Effect of shares issued during the year, if any 
Weighted average number of equity shares for Basic and Diluted EPS 

31.03.2023 I 3 I .03.2022 I 

4.80 3.65 
4.80 3.65 

10.00 10.00 

~ in Lakhs 
3 J .03.2023 I 3 t .03.2022 I 

47,033.18 35,799.60 
47,033.18 35,799.60 

31 .03.20231 3 1.03.2022 I 

980500100 980500100 

980500100 980500100 
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54. Disclosure as per Ind AS 36 on Impairment of Assets 

Analysis of Bhilai PP-III as Cash Generating Unit (CGU) - The actual date of commercial operation of the generating station Unit-I was 22.4.2009 
and for Unit-II was 21 . 10 2009 As per CERC regulation Useful life of Coal based generating station is taken as 25 years. Tariff is based on the capital 
cost incurred for a specific power plant and primarily comprises two components: fixed charge & variable charge. 

Fixed Charges includes Return on Equity which at present is 15 50%, subject to grossing up at applicable tax rate. Incentive at 50 paise/KWh which is 

payable, if Normal annual PLF exceeds 85% Cost of project is recovered through depreciation which is allowed upto 90% of the admitted capital cost 

, the Company is also recovering through fixed charges, cost of working capital and operating and maintenance expenses, Interest on Loan and cost of 

fuel is pri marly recovered as variable charges 

As per the tariff allowed by CERC in respect of Bhilai PP-Ill, the project cost is being recovered through Return on Equity and Interest on Loan . 

Further depreciation is allowed upto 90% of the Capital Cost. Hence the recoverable amount of Bhilai PP-Ill as per above tariff is greater than the 

carrying amount of Bhilai PP-Ill in the books of Accounts 

Analysis of PP-lls (including Durgapur PP III) as CGU- As per Ind AS 116, the PP-II- (Rourkela,Bhilai,Durgapur), Rourkela PP-II Expansion & 

Durgapur PP lll fixed assets are transferred in books of SAIL and Finance Lease Recoverable (FLR) is recognized in books of NSPCL. The FLR is 

amortized based on the life of Power Purchase Agreement on the basis of recovery of fixed charges comprising of ROE, Incentive, Interest on Loan and 

Depreciation. 

Thus based on above analysis of Bhilai PP-Ill & PP-lls (including Durgapur PP Ill) as CGU and also considering external and internal indicators of 

impairments , there arc no such indicators as per Ind AS 36 which suggests impairment of assets as on 31 .03 2023 Hence the assets are carried out at 

their existing value. 
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55. Disclosure as per Ind AS 37 on 'Provisions, Contingent Liabilities and Contingent Assets' 

M ovements m prov1s1ons: ~ in Lakhs 
Provision for tariff 

Others Total 
Particulars adjustment 

31.03.2023 31.03.2022 31.UJ.2023 Jt.OJ.2022 31.03.2023 31.03.2022 
Carrying amount at the beginning of the year 5,059.74 4,175.66 2,964.38 2,964.38 8.024.11 7.140.03 
Additions during the year 884.08 - - - 884.08 
Amounts used during the year - - -
Reversal/ adjustments during the year ($,059.74\ - - (5,059.74) -
Carrying amount at the end of the yc11r - 5,059.74 2,964.38 2,964.38 2,964.38 8,024.11 

i) Provision for tariff ad_justment 

The company had created provision for Interest on Refund to Bhilai PP-III Customers, as per 2014-19 CERC regulations , which was mainly 
towards the estimated interest payable to beneficiaries at the time of issue of tariff orders. During the FY 2022-23, true Up Order for the period 
2014-19 has been issued by CERC. Accordingly the provision was reversed. 

ii) Others 

Other provision includes , provision for Ul Charges receivable from Chattisgarh State Electricity Board , provision for Receivable arising from 
Sale of Energy to SAIL and provision for surcharge receivable on Sale of Energy from DNH. 

iii) Sensitivity of estimates on provisions 

The assumptions made for provisions relating to current period are consistent with those in the earlier years. The assumptions and estimates used 

for recognition of such provisions are qualitative in nature and their likelihood could alter in next financial year. It is impracticable for the 

company to compute the possible effect of assumptions and estimates made in recognizing these provisions. 

iv) In respect of provision for cases under litigation, outflow of economic benefits is dependent upon the final outcome of such cases. 

v) Contingent liabilities and contingent assets 

Disclosure with respect to Contingent Liabilities and Contingent Assets, if any are made in Note 63. 
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56. Disclosure as per Ind AS 108 on 'Operating segments' 

A. General Information 

The Company has two reportable segments, as described below, based on the risk and reward and regulatory authority associated with the sale of power, 

The following summary describes the operations in each of the Company's reportable segments: 

i) Generation of energy from Bhilai PP-III: Generation and sale of energy to SAIL & State Power Uti lities in respect of Bhilai PP-Ill power proJect 

ii) Generation of energy from PP-lls (including Durgapur PP III): Generation and sale of energy to SAIL in respect of PP-II, Rourkela PP II Expansion & Durgapur PP Ill power 
projects (as commissioned on 30th September'22) 

Information regarding the results of each reportable segment is included below Perfonnance is measured based on segment profit before income tax, 

B. Information about reportable segments and reconciliations to amounts reflected in the financial statements 
:I' in lakhs 

Generation of energy from Bhilai PP- Generation of energy from PP-11s 
Particulars Ill (including Durgapur PP III) Total 

31.03.2023 31.03.2022 31.03.2023 31.03.2022 31.03.2023 31.03.2022 
Segment revenue 
Snlc of cncrJ.ty/ Interest on Finance Lcusc Ruc.avcmblc 170,9 14.06 153,07:l.04 192,952.46 140.762,86 363,866,52 293,835 90 
Other income 5,720 .99 288.42 808 48 651.67 6,529.47 940. 10 

176,635.05 153,36 1 47 193,760.94 141, 4 14.53 370,395.99 294,776 00 

Unallocated coroorate interest and other income 378.02 758 32 

Total 370,774.00 295,534.32 

Se2ment result 41,434.08 42.281.21 36,044.47 12,931.64 77.478 ,55 55.212.85 
Unallocated coroorate Results - (5 .011.04) (3,329 59) 
Interest expenses 2,095.34 188.86 7,770 3 I 631.36 9,865.64 820.22 
Unallocated comorate Interest expenses - 39.03 89 58 
Depreciation and amortization 7,233.99 13,816,76 335.90 29.26 7,569.89 13,846 ,03 

Unallocated comorate Deoreciation & amortization 34.65 24 ,75 

Income Tax . - 3.511 59 526 ,51 

Deferred Tax - . 4 ,413. 53 776 .58 

Profit after tax - - - - 47,033.18 35,799.58 
"t In Lnkhs 

Generation of energy from Bhilai PP- Generation of energy from PP-lls 
Particulars III (including Durgapur PP III) Total 

3 I March 2023 31 March 2022 31 March 2023 31 March 2022 31 March 2023 31 March 2022 
Segment assets 172,375.54 163,063.64 357.997.49 284,724.76 530,373 ,02 447,788.41 

Unallocated corporate and other assets - - - . 8,631.19 32,719.27 

Total assets 172,375.54 163,063.64 3~7,997.49 284,724.76 539,004.21 480,507.68 

Segment liabilities 28,246. 17 26,319.96 38,820.91 36,719. 11 67,067.09 63,039,07 

Unallocated corporate and other liabilities 184, 116.59 16 1,988. 19 

Total liabilities 28,246.17 26,319.96 38,820.91 J(i,719.11 251,183.68 225,027.26 

Non-cash expenses other than depreciation 1.143.06 892.67 2 79 13.81 1,145.85 906.48 

Note: 
The operations of the Company are mainly carried out within the country and therefore there is no reportable geographical segment 

C. Information about major customers 
i) Revenues from one customer i e, from SAIL, in case of Bhilai pp.Jll segment, represents approximately f I 02132.44 lakhs during FY 2022-23 (FY 2021-22: f98062.8 l lakhs) 

which is 59 76 % (FY 2021-22: 64 06 %) of revenue from Sale of Energy of the unit 

ii)Revenue in case of PP-II Units viz, Rourkela(including PP JI Expansion), Durgapur(includi1.1g PP 111) & Bhilai Comes from Single Customer Viz, SAIL 
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57. Financial Risk Management 

The Company's principal financial liabilities comprise loans and borrowings in domestic currency, trade payables and other payables. The main purpose of 
these financial liabilities is to finance the Company's operations. The Company's principal financial assets include loans, trade and other receivables, cash , 
short-term deposits & investments that derive directly from its operations. 

The Company is exposed to the following risks from its use of financial instruments: 
- Credit risk 
- Liquidity risk 
- Market risk 

This note presents information about the Company's exposure to each of the above risks, the Company's objectives, policies and processes for measuring and 
managing risk. 

Risk Exposure arising from Measurement Mana2ement 
(a) Credit Risk Cash and cash equivalents, trade Ageing analysis & Credit Diversification of bank 

receivables, unbilled revenues and ratings deposits, credit limits and 

financial assets measured at amortised letters of credit 

cost. 
(b) Liquidity risk Borrowings and other liabilities Monitoring Receipt & Keeping Two Month Working 

Pavment Caoital 
(c) Market risk - interest Non - current borrowings at variable Sensitivity analysis Different kinds of loan 
rate risk rates arrangements with varied 

terms (e.g. fixed rate loans, 
floating rate loans, rupee term 
loans, etc.) 

Risk management framework 
The Company's activities makes it susceptible to various risks. The Company has taken adequate measures to address such concerns by developing adequate 
systems and practices. 

In order to institutionalize the risk management in the Company, an elaborate Enterprise wide Risk Management (ERM) framework has been developed.The 
Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework. As a part of the 
implementation of ERM framework, an Enterprise Risk Management Committee (ERMC) with various Directors on NSPCL Board is its members, has been 
constituted with an objective to develop and monitor the Company's risk management policies and strengthen the risk management framework. Enterprise risk 
management committee after deliberations has identified enterprise wide risk and various action plans for short term as well as long term have been formulated 
to mitigate these risks. 

The Committee is also responsible for reviewing and updating the risk profile, monitoring the effectiveness of the risk management framework and reviewing 
periodically the implementation of the risk management policy and framework. The Committee reports regularly to the Board of Directors on its activities. 
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57 (a) Financial Risk Management 

Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations 

resulting in a financial loss to the Company. Credit risk arises principally from trade receivables & unbilled revenue, loans & advances, unbilled 
receivable, loans, cash & cash equivalents , deposits with banks and short term investments, 

Trade receivables & unbilled revenue 
The Company primarily sells electricity to SAIL and to other state electrical utilities owned by State Governments. Based on the business 
environment in which the Company operates, management considers that trade receivables are in default (credit impaired), if the payment are more 
than 1 80 days past due. 

Since the Company has its customers within different states of India, geographically there is no concentration of credit risk. However, management 

considers the factors that may influence the credit risk of its customer base, including the default risk of the industry. 

Unbilled revenue primarily relates to the Company's right to consideration for sale effected but not billed at the reporting date and have substantially 

the same risk characteristics as the trade receivables for the same type of contracts. 

At March 31st, 2023 the Company' s most significant customer i.e SAIL, accounted fort 28709.29 lakhs out of the total carrying amount of trade and 
other receivables oft 34795.03 Lakhs (March 31st, 2022 : t 22438.64 lakhs out of the total carrying amount of trade and other receivables oft 
29736.32 Lakhs) 

Loans & advances 
The company has given loans & advances to employees. Loans to the employee are secured against the mortgage of the house properties and 

hypothecation of vehicles for which such loans have been given in line with the policies of the Company. 

Cash and cash equivalents 
The Company held cash and cash equivalents oft 3279.68 lakhs as on 31 March 2023. (31 March 2022: t 4507.14 lakhs ). The cash and cash 
equivalents are held with high rated Banks /Institutions. 

Deposits and balances with banks and short term investments, other than cash and cash equivalents 

The company held deposits with banks and financial institutions & short term investments oft 107.44 lakhs as on 31 March 2023 (31 March 2022: t 
62.06 lakhs ). In order to manage the risk, company makes deposit only with highly rated banks/institutions. 

(i) Exposure to credit risk 
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was: 

~ in Lakhs 

Particulars 

Financial assets for which loss allowance is measured usin 12 months Ex ected 
Non-current Investments 
Non-current loans 
Other non-current financial assets 
Cash and cash equivalents 
Short term investments 
Deposits with banks and financial institutions 
Current loans 
Other current financial assets• 
Total 

* Excluding contract assets 

31.03.2023 

2,203.53 
276,462.35 

3,279.68 

107.44 
817. 19 

31.03.2022 

5,000.00 
2,108.41 

219,414.90 
4,507.14 

26.46 
62.06 

745.01 
9,771.98 

241,635.95 



C7W>ct] NTPC-SAIL Power Company Ltd. 

~ in lakhs 
Financial assets for which loss allowance is measured using Life time Expected 
Credit Losses (ECL) 31.03.2023 31.03.2022 

Trade receivables including unbilled revenue 34,795.03 29,736.32 
Contract assets 
Total 34,795.03 29,736.32 

(ii) Provision for expected credit losses 

(a) Financial assets for which loss allowance is measured using 12 month expected credit losses 

The company has assets where the counter- parties have sufficient capacity to meet the obligations and where the risk of default is very low. 

(b) Financial assets for which loss allowance is measured using life time expected credit losses 
The company has customers (Central and State government utilities) with strong capacity to meet the obligations and therefore the risk of default is 
negligible or nil. Further, management believes that the unimpaired amounts that are past due by more than 30 days are still collectible in full , based 
on historical payment behaviour and extensive analysis of customer credit risk. 

(iii) Ageing analysis of trade receivables 
The ageing analysis of the trade receivables is as below: 

Refernote no 13 (c) 

~ in lakhs 
Investments Trade Loans Advances Claims Total 

receivables recoverable 

Balance as at l April 2022 3.33 3.33 
Impairment (Gain)/loss recognised -
Amounts written back/vvritten off 3.33 3.33 
Balance as at 31 March, 2023 - - - - . -

Based on historic default rates, the Company believes that, apart from the above, no impairment allowance is necessary in respect of any other 
financial assets . 
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57 (b) Financial Risk Management 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by 
delivering cash or another financial asset The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company 's 
reputation, 

The Company manages liquidity risk by maintaining adequate cash reserves, banking facilities and reserve borrowing facilities by continuously monitoring 
forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. The Company' s treasury department is responsible for 
managing the short term and long term liquidity requirements of the Company 

Typically, the Company ensures that it has sufficient cash on demand to meet expected operational expenses for a month including the servicing of financial 
obligations, this excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters. 

As part of the CERC regulations & PPA with SAIL, tariff inter alia includes recovery of capital cost The tariff regulations also provide for recovery of fuel 
cost, operations and maintenance expenses and interest on normative working capital requirements. Since billing to the customers are generally on a monthly 
basis, the Company maintains sufficient liquidity to service financial obligations and to meet its operational requirements 

(i) Financing arrangements 

The company had access to the following undrawn borrowing facilities at the end of the reporting period: 

~ in Lakhs 
Particulars 31.03.2023 31.03.2022 
Fixed-rate borrowine:s 
Term loans - . 
Cash Credit Facility . 
Floatine:-rate borrowine:s 
Term loans 69,490.64 77.860.03 
Cash Credit Facility 19.500 00 19,060 00 
Total 88,990.64 96,920.03 

(ii) Maturities of financial liabilities 
The following are the contractual maturities of derivative and non-derivative financial liabilities, based on contractual cash flows: 

31 Merch 2023 t 111 'Lukhs 
Contractual maturities of financial liabilities Contractual cash nows 

3 months or less 3-12 months 1-2 years 2-5 years 
More than 5 

Total 
veers 

Non-derivative financial liahilities 
Term loans from banks/ Bonds 3.393.70 10, 181 78 17.014 89 54,495 03 41,703 24 126,788.64 
Term loans from others . - . - - -
Finance lease obi igations 16 95 51 , 18 74 49 267.42 1,617 59 2,027.62 
Unsecured loans from banks and financial 4,102.74 
inslltullons 1,025 69 3,077.05 0 0 0 
Working caoital loan 60,000 00 60,000.00 
Trade and other payables 42, 103 69 11 ,76445 1,334 ,68 13 ,346 47 2,783.38 71,332.67 

Total 106 540.03 25,074.46 18 424.05 68 108.92 46,104.21 264 251.67 

11 forch 2022 t in Lakhs 
Contractual maturities of financial liabilities Contractual cash nows 

3 months or less 3-12 months 1-2 years 2-5 years 
More than 5 

Total 
years 

Non-derivative financial liabilities 
Term loans from banks/bonds 8,136.68 59.410.69 12.549. 16 49-168.26 19.706 73 148 971.52 
Finance lease obll ations 15.51 46.81 68. 14 244a63 1,714 86 2 089.95 
Unsecured loans from banks and financial 769 07 2,307.21 3,075 .98 6,152.26 
institutions 

Trade and other a ables 26,091 .57 9 883 .60 3,141.07 15,245 95 568.37 54,930.56 
Total 35,012.83 71,648.31 18,834.35 64,658.84 212,144.29 



@frcLI NTPC-SAIL Power Company Limited 

57 (c). Financial Risk Management 

Interest rate risk 

The Company is exposed to interest rate risk arising mainly from non-current borrowings with floating interest 
rates. The Company is exposed to interest rate risk because the cash outflows associated with floating rate 
borrowings will fluctuate with changes in interest rates. The Company manages the interest rate risks by entering 
into different kinds of loan arrangements with varied terms (e.g. fixed rate loans, floating rate loans, etc.) 

At the reporting date the interest rate profile of the Company' s interest-bearing Borrowings is as follows : 

tin Lakhs 
Particulars 31.03.2023 31.03.2022 

Fixed Rate Borrowings 
Fixed Rate Rupee term loans - 50,000.00 

Total - 50,000.00 

Variable-rate Borrowin2s 
Rupee term loans 130,929.35 105.175. 14 

Total 130,929.35 105.175.14 

i) Fair value sensitivity analysis for fixed-rate instruments 

The company 's fixed rate instruments are carried at amortised cost. They are therefore not subject to interest rate 
risk, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market 
interest rates. 

ii) Cash flow sensitivity analysis for variable-rate instruments 

A change of I 00 basis points (BP) in interest rates at the reporting date would have increased (decreased) profit or 
loss by the amounts shown below. This analysis assumes that all other variables, remain constant. The analysis is 
performed on the same basis for the previous year. 

tin Lakhs 
Profit or loss 

100 hp lOO hp 
increase decrease 

31 March 2023 
Rupee term loans (L,909.29) 1.909.29 
Total (1 ,909.29) 1.909.29 

31 March 2022 
Rupee term loans (1,051.75) 1,051.75 
Total (1,051.75) 1.051.75 

Of the above mentioned increase in the interest expense, an amount o f t 2274.50 Lakhs (31 March 2022: t 
9955.04 Lakhs) is expected to be capitalised and recovered from beneficiar ies through tariff 
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58. Fair Value Measurements 

(u) Financial instrument.~ by cntel!orv ~ in Lakhs 
31.03.2023 31.03.2022 

Particulars FVTPL FVTOCI Amortised FVTPL FVTOCI Amortised Cost 
Cost 

Financial assets 
Trade Receivables . - 34,795.03 . 29.736.32 
Loans - - 3,020.72 - 2,853.42 
Cash and cash equivalents - - 3,279.68 - 4,507.14 
Other bank balances - - 107.44 - 62.06 
Finance lease receivables - - 291,215.98 - 228,938.40 
Other financial assets - - 138.80 - 248.47 
Total - - 332,557.65 - 266,345.81 

Financial liabilities 
Borrowings - - 190,891.37 - 155.123.79 
Trade payables - - 21,955.11 - 10,308.76 
Payable for capital expenditure - - 25,296.99 - 30,939.80 
Other financial liabilities - - 10,709.07 - 17,673. 12 
Leases 2,027.60 2.089.94 

Total - - 250,880.14 - 216,135.41 

(b) Fair value hierarchy _ 
This secton explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and 
measured at fair value, and (b) measured at amortised cost and for which fair values are disclosed in the financial statments.To provide an 
indication about the reliability of the inputs used in determining fair value, the company has classified its financial instruments into the three 
levels prescribed under Ind AS. An explanation of each level follows underneath the table. 

Assets and liabilities which are measured at amortised cost for which 
fair values are disclosed 
As at 31 March 2023 

Financial assets: 
Loans* 
Claims recoverable 
Finance lease receivables 
Total 

Financial liabilities: 
Borrowings 
Trade payables and other fiancial liabilities 
Payable for capital expenditure 
Leases 
Total 
* Book Value of Loan is~ 2633.62 Lakhs 

Assets and liabilities which are measured at amortised cost for which 
fair values are disclosed 
As at 31 March 2022 

Financial assets: 
Loans* 
Claims recoverable 
Finance lease receivables 
Total 

Level 1 

-

-

Level 1 

~ in Lakhs 

Level 2 Level3 Total 

2 939.35 2,939.35 
-

291,215.98 291 ,215.98 
2,939.35 291,215.98 294.155.34 

190,891.37 190,891.37 
124.40 32,523.40 32,647.80 

0.15 25,296.78 25,296.93 
2,027.60 2,027.60 

124.55 250,739.15 250 863.70 

~ in Lakhs 

Leve12 Level3 Total 

2,937.24 2,937.24 

228.938.40 228,938.40 
2,937.24 228,938.40 231,875.65 
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Financial liabilities: 
Borrowings . 53,064.36 105123.79 158,188.15 
Trade payables 83.40 17,623 .43 17,706.83 
Payable for capital expenditure 1.17 30,938.48 30,939.65 

2,089.94 2,089.94 
Total . 53,148.93 155,775.64 208,924.57 
* Book Value of Loan is ~ 2551 .64 Lakhs 

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows. 
Level I: Level I hierarchy includes financial instruments measured using quoted prices. 

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise 
the use of observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an 
instrument are observable, the instrument is included in level 2. 

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. The fair value of 
financial assets and liabilities included in Level 3 is determined in accordance with generally accepted pricing models based on discounted cash 
flow analysis using prices from observable current market transactions and dealer quotes of similar instruments. 

Valuation technique used to determine fair value 
• Fair value of finance lease receivables is determined by periodically evaluating credit worthiness of customer and providing allowance for 
estimated losses based on this evaluation. 

• Fair value of the remaining financial instruments is determined using discounted cash flow analysis. 

(c) Fair value of financial assets and liabilities measured at amortised cost 
~ in Lakhs 

31.03.2023 31.03.2022 
Particulars Carrying 

Fair value 
Carrying 

Fair value 
amount amount 

Financial assets 
Loans 2.633.62 2,939.35 2,551 .64 2,937.24 
Claims recoverable - - - -
Finance lease receivables 291,215.98 291,215.98 228,938.40 228,938.40 

Total 293,849.60 294,155.34 231,490.04 231,875.65 

Financial liabilities 
Borrowings 190,891.37 190,891.37 155,123.79 158,188.15 
Trade payables and other finacial liabilities 32,664.18 32,647.80 17,715.37 17,706.83 
Payable for capital expenditure 25,296.99 25,296.93 30,939.80 30,939.65 
Leases 2,027 .60 2,027.60 2,089.94 2,089.94 

Total 250,880.14 250,863.70 205,868.90 208,924.57 

i)The carrying amounts of current trade receivables,current trade payables, payable for capital expenditure and cash and cash equivalents are 
considered to be the same as their fair values, due to their short-term nature. 

ii)The carrying values for finance lease receivables approximates the fair value as these are periodically evaluated based on credit worthiness of 
customer and allowance for estimated losses is recorded based on this evaluation. Also, carrying amount of claims recoverable approximates its 
fair value as these are recoverable immediately. 

iii) The fair values for employee loans were calculated based on cash flows discounted using weighted average of borrowing rate. They are 
classified as level 2 fair values in the fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk. 

iv) The fair values of borrowings, non-current trade payables and capital creditors are based on discounted cash flows using a current borrowing 
rate. They are classified as level 2 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk. 
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59. Capital Management 

The Company's objectives when managing capital are to: 

- safeguard its ability to continue as a going concern, so that it can continue to provide returns for 
shareholders and benefits for other stakeholders and 

- maintain an appropriate capital structure of debt and equity. 

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the 
cost of capital through prudent management of deployed funds and leveraging opportunities in domestic 
markets so as to maintain investors, creditors and market confidence and to sustain future development 
of the business. The Board of Directors monitors the return on capital, which the Company defines as 
returns from operating activities divided by total shareholder's equity. The Board of Directors also 
monitors the level of dividends to equity shareholders. 

Under the terms of major borrowing facilities, the Company is required to comply with the following 
financial covenants: 

(i) Total liability to networth ranges not to exceed 3: I. 
(ii) Ratio of EBITDA to interest expense shall not at any time be less than 1.75 : 1. 
(iii) Debt service coverage ratio not less than 1.10: I 
There have been no breaches in the financial covenants of any interest bearing borrowings. 

The Company monitors capital using gearing ratio which is net debt divided by total equity. Net debt 
comprises of non -current borrowings (including current maturities and interest accrued there on) and 
current borrowings less cash and cash equivalent. Equity includes equity share capital and reserves that 
are managed as capital. The gearing ratio at the end of the reporting periods was as follows: 

~ in Lakhs 
Particulars 31.03.2023 31.03.2022 
Borrowings (including interest accrued) 191,6:25.85 155,599.79 
Less : Cash and cash equivalent 3,279.68 4,507.14 
Net debt 188,346.17 151,092.66 

Total equity 287,820.53 305,721.14 
Gearing ratio 65.44% 49.42% 
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60. Disclo!luns as per Ind AS 115 on Re,·enue from Contracts wilh Customf'rs 

Disclosure in annual financial slalemeuls for lhe year ending 31 March 2023: 

Revenue 

I Nature of goods and services 

The revenue of the Company compri ses of income from energy sales: 
Revenue from sale of energy 

The revenue of the Company comes from energy sales The Company sells electnc1ty to SATL. DNHDDPDCL and CSEB Sale of elec1ricity 1s generally made pursuant to long­
term Power Purchase Agreements (PPAs) entered into with 1he beneficiaries 

Below are the details of nature, timing of satisfaction of performance obligations and significant payment terms under contracts for energy sales· 

Produr.1/ Sc-n•irc. Nzuun. rhnltut or .sn11.t:rne:11on ofncrforn1J1nce_ oblli:uulo.os- and ~hmini:ii.nr OllYmcmt fenu5 

The Company recognises revenue from contracts for energy sales over time as the customers simultaneously receive and consume the benefits 

J1r bvid i.:J by the Con1pany·s perfonntmccr as It pcdr,mns 
The tariff for computing revenue from energy sales is determined in terms of CERC Regulations as notified from time to time/ PPA with 

Energy 
SAIL The amount of re\'enue recognised for energy sales for Bhilai pp.llf unit, is adjusted for expected 1ebates for early payments and/or late 
payment surcharges, which are estimated based on the historical data ava ilable with the Company 
The amounts are billed on a monthly basis and are payable within contractually agreed period The Company does not adjust the same for the 
effec ts of a significant financing component as it expects, at contract inception, that the period between when the Company sells energy to a 
customer and when the customer pays for the energy purchased will be one year or less 

II. Disaggregation of revenue 

1n the following table, revenue is disagg1egated by primary operating market and timing of revenue recognition The table also incl udes a 1econcil1ation of the disaggregated 
revenue with the Company's reportable segments 

Particulars 

Based on Nature and Economic 
Factors 
Bhilai PP-TJI 
PP-Ils (including Durgapur PP Ill) 

Timing of revenue 1•ecognition 

Products an<l services 
transferred over time 

Products and services 

transferred at a point m t,me 

Generation of ent'rgy 
For the year ended 

3 I March 2023 31 March 2022 

170,914.06 
192,952.46 
363,866.52 

363,866.52 

363,866.52 

153,073 04 
140 762.86 
293,835.90 

293,835 90 

293,835.90 

Ill. Reconciliation of revenue recogniud with contract price: 

Particulars 

Contract Price 

Adjustments for: 

Rebates 

Revenue:: recognised 

JV. Contract balances 

Others 
For the year ended 

31 March 202.3 31 Manh 2022 

~ m Lakhs 

Total 
For the year ended 

31 March 2023 31 March 2022 

170,914.06 
l~l,9!U.46 
363,866.52 

363,866,52 

363,866.52 

• 01 31 Mnrrh 
2023 

365,626 87 

r, 160 35 

363,866 52 

I 53.073 04 
14U.7(,2 86 
293,835.90 

293,835 90 

293,835.90 

~ ,1,LnkM 
i\s al J I Morch 

2022 

295.592 03 

1,75613 

293,835 90 

Contract assets a1e recognised when there is excess of revenue earned over billings on contracts Contract assets are transferred to trade receivables when there is unconditional 
right to receive cash, and only passage of time is 1equired, as per contractual te1ms The cont1act liabilities primarily relate to the advance considtration received from the 
customers which are referred as 'advances from customers/payable to beneftcianes1 

The following table provides information about receivables, contract assets and contract li abil ities from contracts with customers 

Particulars 

Trade receivables including unbilled revenue 

Contract assets 

Contract liabilities 

- Payable to customers 

- Advances from customers and others 

As at 31 Marrh 
2023 

34,795 0) 

7,410 56 

tin Lakhs 
As at 31 Morch 

2022 

29,736 32 

5,059 74 

5,164.36 

The amount of revenue recognised in 2022-23 from performance obligations satisfied (or partially satisfied) in pre,·ious periods, mainly due to orders issued by CERC/Appellate 

tribunal, income tax refundable to beneficiaries and deferred tax materialised recoverabl e from beneficiaries, is NIL (31 March 2022: NIL) 
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V. Transaction price allocated to the remaining performance obligations 

Performance obligations related lo sale of energy: 

Revenue from sale of energy is accounted for based on tariff rates approved by the CERC (except items indicuted us provisional) as modified by the orders of Appellate Tribunal 
for Electricity to the extent applieable in ease of Bhilai PP-III and in case of PP-Us (including Durgapur PP III), it is accounted based on PPA with SAIL In ease of power stations, 
where the tariff rates are yet to be approved/items indicated provisional by the CERC in their orders, provisional rates arc adopted considering the applicable CERC Tariff 
Regulations Revenue from sale of energy is recognized once the electricity has been delivered to the beneficiary and is measured through a regular review of usage meters 
Beneficiaries are billed on a periodic and regular basis Therefore, transaction price to be allocated to remaining performance obligations cannot be determined reliably for the 
entire duration of the contract 

VI The Company has not incurred any incrcmenta1 costs of obtaining contracts with a customer and therefore, not recognised an asset for such capita1ised costs. 
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61 Disclosure as per Ind AS I I 6 "Leases" 

i. Leases as lessee 

a) The Company's leasing auangements in 1especl of Land at Rourkela, Dmgapu1 & Bhilai Plants with SAIL with lease period of 30 to 33 
Years.These leasing arrangements are usually renewable on mutually ab'feed terms but are not non-cancellable . These leases are capitalised at the 
present value of total minimum lease payments to be paid over lease term 01 further renewal period, if fair value is more than cost already 
capitalized . Future lease rentals are 1ecognised as "Finance lease obl igation" at their present values_ On transition to Ind AS 116, the average 
incremental borrowing rate appl ied to lease liabilities 1ecob'l1ised under Ind AS 116 is 7,90 % The leasehold land is amortised considering the 
significant accoun ting policies ofU1e Company. 

b) Set out below are the carrying amounts of right-of-use assets and the movements during the period: 

t ,n Lakhs 
For the year For the year 
ended 31 March ended 31 March 
2023 2022 

Openine: Balance 4.526 51 4.827 43 

- Additions - -
• Depreciation Expenses 300 93 300 93 

Closinl! Balance 4,225 58 4.526-51 

c) Set out below are the carr:vins: amounts ofle:t.Se liablli til!ll und lhc movements durin l? ll1 t 1,,,rind: 

For the year For the year 
ended 31 March ended 31 March 
2023 2022 

Opening Balance 2.089_94 2.146 .99 
• Additions in lease liabilities . . 
• Interest cost durin!! the year 190 62 195 91 
- Payment oflease liabilities 252.95 252 ,96 

Closinl? Balance 2.027 61 2.089_94 

Current 68-12 62 ,34 

Non Current l ,9S9 49 2,027 60 

d) Mutmitv Amtlnis of the lease liabilities: 
Contractual undiscounted cash flows As at ll March As at ll March 

2023 2022 

3 monU1s or less 16.95 15 .5 1 

3-12 Months 51.18 46 81 

1-2Years 74 48 68 14 

2-S Years 267.4 1 244 62 

More than 5 Years 1.617 .59 1.71 4 86 

Lease liabilities included in the statement of financial position as at 31st March 2023 2 027.61 2,089.94 

T e follow in~ nrc the Amoun ts rcco1m i, ctl iu nron, or loss: c) h 
Particulars For the year For the year 

ended l I March ended 3 I March 

2023 2022 

Dcprucia1io11 CXIJCO SC for ri1d11-of-tµ1e BSS<:IS 300 93 300 93 

l'i1tcres1 cxnensc on lease liabilities 190 62 195.91 

Eimcnse rc lati11J! to short-tern\ leases . -
Total Amount reco11niscd in profit & Loss 49 1,55 496_84 

I) 111c l'ollowiru! 11re th e amoWII~ rcCOQllf~ed in cash flow stntemc.n t: 
Particulars For the year For the year 

ended ll l\larch ended 3 I March 
2023 2022 

Cash Outlaw from leases 252 .95 252.99 

g) The Company's other leasing arrangements are in respect of operating leases of premises, for residenti al use of employees, for a period of one to 
two years These leasing arrangements are usually renewable on mutually agreed terms but are not non-cancellable Note 42 • Employee benefits 
expense includes t 14 42 lakhs (31 March 2022: t 14 34 lakhs) towards lease payments (net of recoveries) in respect of premises for residential 
use of empl oyees 

'Right-of-use assets ' in respect of Bhila i PP-Ill. Rourkela & Dnrgapur Projects have been shown under Lease Hold Land in Note 2 · Property 

Plant and Equipmen t. Similarly Non Current portion of Lease hold liability has been shown in Note No 24 Non-current liabilities - Lease 

liabilities and Current portion of Lease hold liability has been in Note No.31 Current liabilities - Lease liabilities 

h) The Asset Reti rement Obl igation for Bhilai PP-Ill is not accounted because of Low Vaine of Underlying Assets. 
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ii. Leases as lessor - Finance lease 

The Company has classified the arrangement with its customer for PP II - (Rourkela, Durgapur, Bhilai. Rourke la PP II expansion) & Durgapur PP 

m, Power Project in the nature of lease, based on the principles enunciated in Para B9-B3 I of Ind AS 116, 'Leases' and accounted for as finance 

lease in accordance with those principles 

Major Terms of PP As are as below: 
Tenure of PPA · The Validity of PPA in case of PP II (Bhilai,Durgapur, Rourkela) plants as on 31st March 2023 is upto December 2027.In case 
of Rourkela PP II Expansion the validity of PPA is upto May 2041 and in case of Durgapur PP III, it is upto December 2041. 

Renewal Clause of PPA • The PPA will be renewed or replaced by another Agreement on such terms and conditions and for such further period 
as the parties may mutually agree. 

31.03.2023 
Present 

MLPs value 
ofMLP 

Less than one year 50 669.00 14.756.00 
Between one and fi ve years 191.40900 74.147 00 
More than five vea1 s 382 134.00 202.3 16.00 
Total minimum lease payments 624.2 12-00 544 789.00 
Less amounts rcoresentin11: finance income 332.996.00 
Present value of minimum lease oavmenls 291.216.00 

31.03.2022 
Present 

MLPs value 
ofMLP 

41.192 00 2,6 14.00 
156.083 00 17,055 00 
345 298.00 17 831 00 
542 573.00 37 500.00 
313 634.00 
228,939.00 
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62. Contingent liabilities and commitments (to the extent not provided for) 

I.Contingent liabilities 

a. Claims against the company not acknowledged as debts 

Capital works 

Some of the contractors for supply and installation of equipments and execution of works at our projects have lodged claims on the Company for~ 

2809.97 lakhs as on 31 March 2023 (3 I March 2022: ~ 2536.99 lakhs) seeking enhancement of the contract price, revision of work schedule with 

price escalation, compensation for the extended period of work. idle charges etc. These claims are being contested by the Company as being not 

admissible in terms of the provisions of the respective contracts. The Company is pursuing various options under the dispute resolution mechanism 

available in the contracts for settlement of these claims. It is not practicable to make a realistic estimate of the outflow of resources if any, for 

settlement of such claims pending resolution. 

The Company estimate possible reimbursement of ~ 2626.45 lakhs as on 31 March 2023. (31 March 2022: ~ 2353.4 7 lakhs) 

b. Disputed tax matters 

Disputed Income tax/Service Tax/GST and other tax matters pending before various Appellate Authorities amount to ~ 12239.86 Lakhs as on 31 

March 2023 (31 March 2022: ~ 11676.04 lakhs ). Many of these matters were disposed off in favour of the Company but are disputed before 

higher authorities by the concerned departments. 

In respect of disputed cases, the Company estimate possible reimbursement of~ 1965.54 lakhs as on 31 March 2023 (31 March 2022: ~ 1915. 17 
lakhs) 

c. NGT Liability for Shortfall in Ash Utilization 

NGT Order dated 12.02.2020 under which contingent liability was created upto 31st March'22 of~ 1802.65 Lakhs has been set aside by Hon'ble 

Supreme Court vide judgment dated I 0.05 ,2022. MoEFCC has issued fresh notification vide S.O . 548 l(E) dated 31. I 2.2021. Hence, as on 31st 

March'2023, no contingent liability is there under this head . 

d. Disputed Liability for Grade Slippage with SECL 

Company has provided for disputed liability for Grade Slippage with SECL for ~ 5817.17 Lakhs (31 March 2022: ~ 5817.17 Lakhs) and also 
provided for disputed liability for Grade Upgradation with SECL for~ 545.00 Lakhs (31 March 2022: ~ 545.00 Lakhs) 

In respect of disputed cases, the Company estimate possible reimbursement of~ 6362. 17 lakhs as on 31 March 2023 , in line with Regulation 16 of 

CERC Tariff Regulation 2019, the full amount will be billed to the beneficiaries by way of Energy Charge Rate(] I March 2022: ~ 6362. 17 lakhs). 

e. Dispute of Fixed Charges with Dadra & Nagar Haveli 

Contingent Liability in respect of dispute of Fixed Charges with Dadra & Nagar Haveli, amount to ~ 6389.25 lakhs* as on 31 March 2023 (31 
March 2022: ~ 6011 .42 lakhs*) , 
* Includes Principal oP 3135.49 Lakhs and Interest of~ 3253 .76 Lakhs. 

The Company estimate possible reimbursement oP NIL as on 3 I March 2023 (31 March 2022: NIL). 

f. Others 

Other contingent liabilities amount to~ 588.42 lakhs as on 31 March 2023 (31 March 2022: ~ 2375.80 lakhs). 

The Company estimate possible reimbursement oft 280.57 lakhs as on 31 March 2023 (31 March 2022: ~ 337. 73 lakhs). 

2.Commitments 

Estimated amount of contracts remaining to be executed on capital account and not provided for as on 31 March 2023 is ~ 65955.51 lakhs (31 

March 2022: t 89303.07 lakhs) 
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63. Additional Regulatory information 

i) The company does not hold any Investment Property in its books of accounts, so fair valuation of investment property is not applicable. 

ii) During the year the company has not revalued any of its Propert, plant and equipment. 

iii) During the year, the company has not revalued any of its Intangible assets. 

The company has not granted any loans or advances to promoters, directors, KMP's and the related parties that are repayable on demand or without 
iv) specifying any terms or period of repayment 

v) a) : Capital Work in Progress (CWIP) - Ageing Schedule as at 31 March 2023 

(a) Ageing Schedule of Capital-work-In progress ; 

CWIP ageing schedule N on 31,03'2023 
~ in Lakhs 

Amount in CWIP for a period of 

CWIP less than 1 yr. 1-2 yrs. 2-3 yrs. More than 3 Total 

yrs. 

Project in Progress 5157.56 4896.18 29879.54 13391.42 53324.70 
Project temporarily suspended 

Capital Work in Progress (CWIP) - Ageing Schedule as at 31 March 2022 
~ in Lakhs 

Amount in CWIP for a period of 

CWIP less than 1 yr. 1-2 yrs. 2-3 yrs. More than 3 Total 

vrs. 

Project in Progress 44359.94 13344.92 20122.11 22011 .82 99838 .79 
Proiect temporarily suspended 

(b) Capital-work-in progress (CWIP). Completion schedule for packages overdue or cost overruns as compared to its original plan 

as on 31 March 2023: 

~ in Lakhs 
To be completed in 

Particulars less than 1 yr. 1-2 yrs. 2-3 yrs. More than 3 Total 

vrs. 

Ash Slurrv Disposal Sys 13.15 13.15 

LIGI-ITING ARRESTERS FOR 11.87 
SWITCHYARD 11 .87 

PROCU REM ENT OF NETWORK 3.66 
SWITCHES, FI BER, CABLES 3.66 

BHEL EPC_Rourkela PP-II 

Expansion 

5823.63 
5823.63 

CONSULTANCY OF FGD (P RE & POST 151.63 
151.63 

AWARD) 

COM BUSTION MODIFICATION 
PACKAGE 76,57 

RAPH Durgapur PP-II 1656.99 1656.99 

FGD - Durgapur 31.56 31.56 

FGD - Bhilai 19876.70 
Durgaour Expansion 22197.98 22197.98 

Project suspended . 

Caplfal-work-ln progress (CWIP) - Completion schedule for packages overdue or cost overruns as compared to its original plan as on 
3l March 2022: 

-
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~ in Lakhs 
To be completed in 

Particulars Less than 1 yr. 1-2 yrs. 2-3 yrs. More than 3 Total 

vrs. 
Ash Slurry Disposal Sys 18.94 18.94 
Misc Assets 2.54 2.54 
BHEL EPC_Rourkela PP-II 27628.15 

27628.15 
Expansion 

RAPH Durgapur PP-II 1545.86 1545.86 
Durgapur Expansion 12890.55 12890.55 
Project suspended . 

vi) a) Intangible asset under development . Ageing Schedule as at 31 March 2023 

~ in Lakhs 

Intangible asset under development Amount in CWII' fo r II ucriod of Total 
Less than I yr. I l-2 l'rS, I 2-3 }'ni. I More lbun J yr,;, 

Proiect in Prol!fess 
NIL 

Proiccl 1cn u1omrilv ~u~ndcd 

Intangible asset under development - Ageing Schedule as at 31 March 2022 

Intangible asset under development Amount in CWIP for a ueriod of Total 
Less than I vr. I 1-2 vrs. I 2-J Vni, I More than J v rs. 

Proiecl in Pronrcss 
NlL 

Proiec1 .tcmoorari l y susncndcd 

(~) Intangible assets under development - Completion schedule for projects overdue or cost overruns as compared to its original plan as on 31 
Mnrch 2023: Nil ( 31 March 2022 : Nil) 

vii) No proceedings have been initiated or pending against the company under the Benami Transactions (Prohibition) Act, 1988_ 

vi ii) The quarterly returns/ statement of current assets filed by the company with banks / financial institutions are in agreement with the books of accounts 

ix) The company has not been declared as a wilful defaulter by any bank or financial institution or any other lender 

x) Disclosure of Ratios 

Sr. no. Pnrllcula Numerator Denominalnr F\'2022-23 F\' 2021-22 ¾ ariance Re11son for Variance 

I Current Ratio Current Assets Current liabilities 0.62 0.53 16.98 

Due lo increase in 

Shareholder's equity lc1a t1 and dividend 
2 Debt-Eouitv Ratio Total Debt ICTotal Equity) 0 66 0.51 2941 oavmu in c11rrc11 \ year 

Net profit after Interest & lease 
taxes+ payments and Dccrcu,;e is due to 
Depreciation Principal bond repayment and 
+lnterest+exception Repayment og non increase in finance 

3 Debt Service Coverace Ratio al items current borrowings 0.85 3.21 -73 .52 cost in currc11t year 

mcrease 1s uue 10 

profit arising from 
newly commissioned 
Rourkela PP II 
Expansion and 
Durgapur PP Ill ( one 

unit) and fina lisation 
Average of tariff the period 
Shareholder's 2014-19 in case of 

4 Return on Equity Ratio Profit for the vear Eouitv 16,00 12 00 33 33 Bhilai PP lll 
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Revenue from 
5 Inventory turnover ratio operations Average Inventory 1725 16.11 7.08 

Revenue from Average Trade 
6 Trade Receivables turnover ratio operations Receivables I L28 9.71 16 17 

1 mcrease III trade 
payable due to 
commissioning of 
Rourkela PP II 

Total purchases Expansion and 
(Fuel cost + Other Durgapur PP 111 (Unit 
expenses + Closing I) and liability of coal 
inventory-opening Closing Trade on account of diverted 

7 Trade oavables turnover ratio inventory) Payables 8.4 13 62 -38 33 wae:ons 

Working Capital + 
current maturities of 

Revenue from non-current Denominator is 
8 Net capital turnover ratio operations borrowings 0 ,00 0.00 negative 

Revenue from 
9 Net profit ratio Profit for the oeriod ooerat1ous 12.93 12 18 6. 16 

mcrease 1s aue 10 
profit arising from 
newly commissioned 
Rourkela PP II 
Expansion and 
Durgapur PP Ill ( one 
unit) and finalisation 
of tariff the period 
2014-19 in case of 

IO Return on Capital emoloved Earning before inten Caoital Employed• 14.00 8.00 75.00 Bhilai PP 111. 

*Capital employed~ Net worth + Totnl debt + Deferred tax hab,lities 
••Return on Investment is not applicable since there are no investment as an investor 

The Company has not advanced or loaned or invested any fund to any entity (Intermediaries) with the understanding that the lntermediary shall lend or invest in party 
,) identified by or on behalf of the Company (Ultimate Beneficiaries) The Company has not received any fund from any party with the understanding that the Company shall 

whether, di,ectly or indirectly lend or invest in other entities identified by or on behalf of the Company ("Ultimate Beneficiaries") or provide any b'llarantee, secu, ity 01 the 
like on behalf of the Ultimate Beneficiaries. 

xii) The Company has not traded or invested in Crypto currency or Virtual Currency during the financi al year 

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax 
xiii) assessments under the Income Tax Act, 1961 
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64. Corporate Social Responsibility Expenses (CSR) 

As per Section 135 of the Companies Act, 2013 read with guidelines issued by Department of Public 
Enterprises,GOI the Company is required to spend, in every financial year, at least two percent of the average net 
profits of the Company made during the three immediately preceding financial years in accordance with its CSR 
Policy. The details of CSR expenses for the year are as under: 

~ in Lakhs 
Particulars 31.03.2023 31.03.2022 

A. Amount required to be spent during the year as per Companies Act, 
2013 737.64 757.71 
B. Shortfall amount of previous year - 9.13 
C. Total (A+B) 737.64 766.84 
D. Amount spent during the year 749.15 786.33 

a) Construction/acquistion of any asset 
b) On purposes other than (a) above 

Shortfall amount appropriated to CSR reserve - -
E. Setoff available for succeeding years 11.51 19.49 
Cumulative amount available for setoff for succeeding years is t 31 lakhs. 

Details of CSR amount spent during the year 2022-23 is as under: 
~ in Lakhs 

Nature of the activities Amount 
Eradicating Hunger and Poverty, Health Care and Sanitation 485.93 
Education and Skill Development 83.17 
Empowern1ent of Women and other 
Economically Backward Sections 64.49 
Environmental Sustainability 95.2 
Art & Culture 3.86 
Rural Development 16.25 

Sports 0.25 
Disaster management, including relief, rehabiliation & reconstruction 
activities 
Contribution to PM CARES Fund 
Total 749.15 
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65 Previous years figures have been re-grouped/rearranged wherever considered necessary. 

66 Amount in the financial statements are presented in t Lakhs (upto two decimals) except for earning per share and as other­

wise stated. 

67 Expenditure on account of the shared facilities, services and consumption of stores/ spares/ consumables etc. with respect to 

taken over plants of SAIL (CPP-11), Rourkela PP II Expansion & Durgapur PP Ill have been booked as per the advice of 

SAIL, in accordance with Shared Services and Support Agreement entered into by the Company with SAIL . 

68 During the year 2022-23, 20.37 Lakhs Tons of Ash has been generated (During the year 2021-22, 20.25 Lakhs Tons) and 

28.61 Lakhs Tons (Previous year 13 .86 Lakhs Tons) ash has been utilized for various productive purposes which is 140.45 

% (Previous year 68.44 %) of the total ash generated. 

69 (a). The Company has a system of obtaining periodic confirmation of balances from banks and other parties. There are no 

unconfirmed balances in respect of bank accounts and borrowings from banks & financial institutions. With regard to 

receivables for energy sales, the Company raise monthly Invoice on the beneficiaries with details of balance outstanding 

which can be said to be automatically confirmed on receipt of subsequent payment from such beneficiaries. In addition, 

reconciliation with beneficiaries and other customers is generally done on periodic basis. So far as trade/other payables and 

loans and advances are concerned, the balance confirmation letters with the negative assertion (Of balances as on 31st 

Dec.2022) as referred in the Standard on Auditing (SA) 505 (Revised) 'External Confirmations ' , were sent to the parties. 

Some of such balances are subject to confirmation/reconciliation '. Adjustments, if any will be accounted for on 

confirmation/reconciliation of the same, which in the opinion of the management will not have a material impact. 

(b ). In the opinion of the management, the value of assets, other than property, plant and equipment , on realisation in the 

ordinary course of business, will not be less than the value at which these are stated in the Balance Sheet. 

70 The allocation of Corporate Office expenditure that is common and not directly identifible to Durgapur CPP-11 , Rourkela 

CPP-11, Bhilai CPP-11, Rourkela PP II Expansion, Durgapur PPIII (unit I) and Bhilai PP-III has been revised in the 

proportion of 16.23 : 16.23: 16.23 : 16.23 :2.60:32.48 in the respective units. However, expenditure directly identifiable to a 

particular unit is allocated directly and charged to profit and loss statement. 

71 During the year, NSPCL received part of its coal requirement from SECL through the existing Coal Supply Agreement 

(CSA), SCCL through MOU route and from MCL under FSA. During the current financial year company's Rourkela PP II 

Power plant, has received part of its coal requirement directly through its FSA with MCL Sambalpur, while part supplies 

were made free of cost by SAIL RSP. The Accounting of Both Supplies ,i.e, t 3245.83 Lakhs (Previous Year t 4073.45 

Lakhs), received from MCL Sambalpur and t 42458.55 Lakhs (Previous year: t 27959.67 Lakhs) received, from SAIL 
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72 Under Ministry of Power(MOP) Initiative for Enhance Energy Efficiency (Perform Achieve & Trade) Nil Energy Saving 

Certificates (EScerts) have been approved by MOP for NSPCL Bhilai PP-III Power Plant . As on 31.03.2023, balance 

20248 Certificates (31.03.2022: 20381 Certificates) are left is being treated as a part oflnventory, valued at lower of Cost 

or Net Realisable Value. Since their cost is immaterial they are presently carried at NIL amo Jll in fnven tory. 
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